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RULES OF NORTH AMERICAN DERIVATIVES EXCHANGE, INC.
INTRODUCTION

The Commodity EXxchan g eNoArAmericam DeEivativgs Excleagge,ilnc.e s |
(ANadexo0o) and other contract markets and der.i
way they conduct their business. Those rules generally must be filed with the Commodity Futures

TradngCommi ssi on (ACommi ssionod) and generally ca
Commission, which can reject proposed rules and proposed amendments to existing rules. The
foll owing rules are the rul es o fadeNmaketgghe( A Rul e

AMar ket 6) operates and of your rights and obl
these Rules may be amended in the future, and if they are amended, Members will be required to abic
by the Rules as amended. Nadex wdtify all Members any time there is an amendment to the Rules.

CHAPTER 1 DEFINITIONS
RULE 1.1 DEFINITIONS

When used in these Rules:

@AaBi nary @eandtheaighttamreceive a fixed Settlement Value per contract,
from Nadex on the Settlement Date dependent upon whygtiieare holding a long position or short
position in a BinaryContract. If you are holding a long position iBiaary Contract, you have the right
to receive a fixed Settlement Value frodadex on the Settlement Date, if, and only if, Beary
Contrc t 6s Payout Criteria encompasses the EXpirze
holding a short position inBinary Contract, you have the right to receive a fixed Settlement Value if,
andonlyif,theBi nary Contr act 6 sOTRmgmnpasstheExpiratiom Valuaatd o e s
Expiration.

(b) i C a méans the maximum rate, level, amount, measure or other value of the Underlying o
a Variable Payout Contract that may be the Expiration Value or the Closing Trade Value. If the actual
rate, level, mount, measure, or other value of the Underlying meets or exceeds the Cap on the
Expiration Date, the Cap will be the Expiration Value.

(c) A C1 anseané all Contracts of the same Type with the same Underlying.

(doCl osi ng T meadsehe Xate,llevet aont, measure, or other value of the
Underlying of a Variable Payout Contract at w

(e)a Dol | ar NMuehns thgonhonetary amount by which the rate, level, amount, measure,
or other value of an Underlyingf a Variable Payout Contract is multiplied to determine the Settlement
Value.

HAExpirati ono or maaBskthe dateestablshed Uy theése Rules on which the
Expiration Value of each Contract is determined.

(9 A Ex pi r at inmeans teratej\lelgamount, measure, or other value of the
Underlying at Expiration.



(hAFi nanci al méansafinartcial institntioroas that term is defined in 31 CFR
103.11(n) that is required to comply with the regulations issued by the United States Depdrtment o
Treasury under the Bank Secrecy Act including, but not limited to, theramtey laundering program
and customer identification program rules.

() A F 1 onoeand the minimum rate, level, amount, measure, or other value of the Underlying
of a Variable Payoutontract that may be the Expiration Value or the Closing Trade Value. If the
actual rate, level, amount, measure or other value of the Underlying meets or falls below the Floor on
the Expiration Date, the Floor will be the Expiration Value.

() A Co nt meaostad/ariable Payout Contract or a Binary Contract.

(Ky o Last Tr awhaamsghe |IBsadaté on which a Member may trade a Contract on the
Market.

MhALong Vari abl e rReans@)uhe righttomeceiva at thedtime the Contract is
closed or on th&ettlement Date any positive number resulting from subtracting the Opening Trade
Value from (A) the Closing Trade Value, if the Variable Payout Contract was closed by an offsetting
transaction before Expiration, or (B) the Expiration Value, if the VariBalout Contract was held to
Expiration, and then multiplying the resulting figure by the Dollar Multiplier and (ii) the obligation to
pay at the time the contract is closed or on the Settlement Date any positive number resulting from
subtracting from th®©pening Trade Value (A) the Closing Trade Value, if the Variable Payout Contract
was closed by an offsetting transaction before Expiration, or (B) the Expiration Value, if the Variable
Payout Contract was held to Expiration, and then multiplying the iegdigure by the Dollar
Multiplier.

(m) A Mar ket nans @ Viember that is granted the privileges in exchange for assuming
certain responsibilities as set forth in Chapter 4 of these Rules for the purpose of creating liquidity for
certain Classes of Coatrts.

(n) A Me mb meadgs an individual or entity which has been approved by Nadex to trade on the
Market and which is bound by these Rules as they may be amended from time to time.

(o)AOpeni ng Trnaednsthetad, lavel,camount, measure, or other vathe of
Underlying of a Variable Payout Contract at w

(p) APayout Criteriond o f a Contract means the Expira
Values that will cause that Contract to pay a Settlement Value tootter of a long position or the
holder of a short position in such Contract. The holder of a long or short position in a Contract that
receives a Settl ement-theVndlineeg 0i svhd d s it dher dadd | tda r
positonina Contract that does NOT recei veftemB8aeybe

(9 A Regul at o rmeanaanggowemyment body, including the Commission and
Securities and Exchange Commission, and any organization, whether domestic or doagiigal,
authority under statutory or regulatory provisions to regulate its own activities and the activities of its
members, and includes Nadex, any other clearing organization or contract market, any national
securities exchange or clearing agency, the Nao n a | Futures Association
l ndustry Regul atory Authority (AFI NRAO) .
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(n A S e r inears all Contracts of the same Class having identical terms, including Payout
Criterion and Expiration Date.

(s) AiSet t | e meneans the datemmwhicmoney is paid to the account of a Member who
has the right to receive money pursuant to a Variable Payout Contract or Binary Contract held until
Expiration, and on which money is paid from the account of a Member who is obligated to pay money
pursuant t@ Variable Payout Contract held until Expiration. Unless otherwise specified in these Rules
the Settlement Date is the same day as the Expiration Date.

M ASet t | e menmmeans Meamaouat paid to the accounts of holderstokimoney
Contracts. The mimum Settlement Value of a Binary Contract is $10. The Settlement Value of a
Variable Payout Contract is determined as described in the definition for Long and Short Variable
Payout Contracts.

(uWhnShort Var i abl e mdaasyihe rightGoorevds at the time the Contract is
closed or on the Settlement Date any positive number resulting from subtracting from the Opening
Trade Value (A) the Closing Trade Value, if the Variable Payout Contract was closed by an offsetting
transaction before Expirain, or (B) the Expiration Value, if the Variable Payout Contract was held to
Expiration, and then multiplying the resulting figure by the Dollar Multiplier and (ii) the obligation to
pay at the time the Contract is closed or on the Settlement Date atiyepasmber resulting from
subtracting the Opening Trade Value from (A) the Closing Trade Value, if the Variable Payout Contrac
was closed by an offsetting transaction before Expiration, or (B) the Expiration Value, if the Variable
Payout Contract was teto Expiration, then multiplying the resulting figure by the Dollar Multiplier.

(v ASour ce ntegns theageancy that publishes the Underlying economic indicator
and/or Expiration Value for any Contract.

W) iSpecul ative Posi ti on oOlmeams the snaximuno positibnPeittser t i

net long or net short, in one Series or a combination of various Series of a particular Class that may be
held or controlled by one Member as prescribed by Nadex and/or the CFTC.

(x) fiTrade Dayo means the regular tradingssén on any given calendar date and the evening
session, if any, on the immediately preceding calendar date, as specified in Rule 5.11.

(y) A Ty preans the classification of a Contract as a Variable Payout Contract or a Binary
Contract.

(2) A Un d e r imganstiairdex, rate, risk, measure, instrument, differential, indicator, value,
contingency, occurrence, or extent of an occurrence the Expiration Value of which determines whethe
(and, in the case of a Variable Payout Contract, to what extent) a Coninaittesnoney.

(@@ fAVari abl e Payneansalang Yariabla Balyotit Contract and/or a Short
Vari abl e Payout Contract (such Variable Payou
or fiNarrow Spread(s)o).

(bb) Al2PMO d2.00RMO means odi2: 00 No

Remainder of page left blank
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CHAPTER 2 MARKET GOVERNANCE
RULE 21POWERS OF NADEX6S BOARD OF DI RECTORS

The board of directors of Nadex has the power to manage and direct Nadex including but not limited
to the power to define the standards for membership in the Exchashgédharmay access the secure
portions of NadexO0s website, the power to ame
the business conduct of Members and impose penalties for violation of these Rules.

RULE 2.2 RESTRICTIONS ON WHO MAY BE MEMBERS OF THBOARD, MEMBERS OF
DISCIPLINARY COMMITTEES, MEMBERS OF ARBITRATION OR OVERSIGHT
PANELS, OR TEN PERCENT OR GREATER OWNERS

Commission Regulation 1.63 prohibits certain individuals who have been charged with, or have beel
found to have committed, disciplinaojfenses (as defined in that section) within the past three years
from serving. No individual subject to disqualification under Commission Regulation 1.63(b) may serv
on the Nadex board of directors, any of its disciplinary committees (including ses/ocampliance
officer or hearing officer), oversight panels, or arbitration panels. Additionally, Nadex will not permit
any individual subject to disqualification under Commission Regulation 1.63(b) to own 10% or more of
Nadex or to serve as a Nadex leguofficer.

RULE 2.3 OFFICERS OF NADEX

(a) Nadex has a five member board of directors elected by a majority vote of all shareholders o
Nadex. Each director serves a one year term. Each director, including a director elected to fill a
vacancy, shall hold office uihhis successor is elected and qualified or until his earlier resignation or
removal.

(b) Nadex has a chief executive officer, chief operating officer, secretary, treasurer, and chief
regul atory officer (coll ecti v e lreappointédendinde a g e
dismissed (with or without cause) by majority vote of the board of directors or the shareholders.

(c) The chief executive officer of Nadex must be a member of the board of directors. In the
absence of the chairman, the chief executivief i cer wi | | perform the <ch
disagreement between the chief executive officer and the board or the chairman of the board as to an
exchange matter, the chairman and/or board shall control.

(d) Subject to the direction of the &l of directors, the chief executive officer will manage the
overall business of the exchange. In the absence of the chief executive officer, the chief operating
of ficer wildl perform the chief executive offi

(e) The chief operating officer iesponsible for managing the corporation's-titagtay
activities and operations, including issues related to marketing, sales, production and personnel.

() The treasurer of Nadex will be responsible for all funds and stock of Nadex and in general
perform allduties incident to the office of treasurer and such other duties as from time to time may be
assigned by the chief executive officer or the board of directors. If the function of the office of the
treasurer is outsourced to a service provider, the chesfutive officer shall be responsible for oversight
of this function.



(g) The secretary of Nadex will keep the minutes of the meetings of the board and in general
perform all duties incident to the office of secretary and such other duties as from timertatirbe
assigned by the chief executive officer or the board of directors.

(h) The chief regulatory officer of Nadex will be responsible for managing théodday
regulatory functions of the Exchange.

RULE 2.4 EMERGENCY RULES

(a) Nadex may adopt emergency Rules in respaaghe emergencies that are described in
paragraph (c) of this Rule. In the event of one of those emergencies, the board of dirextttast
two members of the Management Telauay, without giving prior notice to, or securing prior approval
from, the Commission, adopt a temporary emergency rule to address the emergency. Adoption of a
temporary emergency rubg the board of directorgquires the affirmative vote of twbirds of the
members of the board at a meeting of the board at which a quepmsent. Nadex may count a
member of the board of directors who abstains from voting on a temporary emergency rule to determir
whether a quorum exist8doption of a temporary emergency rule by the management team requires the
written authorization andcknowledgement of two members of the management team, indicating the
emergency action to be taken and the reasons for that action, before the action is taken.

(b) Any temporary emergency rule adopted under this Rule may authorize Nadex to act as the
board ofdirectors or management team deems necessary or appropriate to meet the emergency, and
those actions may adversely affect the ability to trade on the Market. Therefore, the chance of an
emergency is one of the risks that market participants should eomgieén deciding whether to trade
on the Market.

(o For the purposes of this Rule, an fiemer gEe
(iany activity that manipulates or attempts to manipulate the Market;

(i) any actual, attempted, or threatened corner, squeeze, or undue concentration ¢
positions

(iif) any circumstance that may materially affect the performance of the Contracts
traded on, Nadex;

(iv)any action taken by the United States, any foreign government, any state or
local governmental body, any other contract market or board of trade, or angxathange,
market, facility, or trade association (foreign or domestic) that may have a direct impact on
trading on Nadex;

(v)any circumstances that may have a severe, adverse impact upon the physical
functions of Nadex including, for example, natural disassech as fire or flood, terrorist acts
such as bomb threats, physical plant breakdowns such as plumbing, heating, or air conditionit
problems, system breakdowns such as power, telephony, cable, trading systems, or compute
systems failures or interruptie to communications, the network, or the Internet;

(vi)the imposition of any injunction or other restraint by any government agency,
court, or arbitrator that may affect the ability of a Member to perform on Contracts;
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(vii)any circumstance in which it appearstthdNadex Member or any other
person is in such operational condition, or is conducting business in such a manner, that such
person cannot be permitted to continue in business without jeopardizing the safety of Nadex
Members or Nadex itself; and

(viii) any othemunusual, unforeseeable, and adverse circumstance which, in the
opinion of the governing board, requires immediate action and threatens or may threaten sucl
things as the fair and orderly trading in, or the liquidation of or delivery pursuant to Contracts
traded on Nadex.

(d) If deemed necessary to combat perceived market threats caused by an emergency, a Nade
official authorized to do so may suspend trading on the Market during the duration of the emergency o
take any other action that the official thinks\excessary or appropriate. The official will order an end to
the action taken in response to the emergency as soon as the official determines that the emergency |
sufficiently abated to permit the Market to function properly.

(e) Nadex will make every effogiracticable to notify the Director of the Division of Market
Oversight, his delegates, and/ or other person
intends to implement, modify, or terminate a temporary emergency rule pursuant to Rulerzad(a)
action in response to an emergency pursuant to Rule 2.4(d) prior to the implementation, modification,
termination of the rule or action. If it is not possible to notify the Commission prior to the
implementation, modification, or terminationtbe rule or action, Nadex will notify the Commission of
the implementation, modification, or termination of the rule or action at the earliest possible time, and i
no event more than 24 hours after implementation, modification, or termination.

(H Any timethat Nadex takes action in response to an emergency, either under Rule 2.4(a) or
Rule 2.4(d), Nadex will document its decisioraking process and reasons for taking emergency action.

RULE 2.5 COMMITTEES AND SUBCOMMITTEES

(&) The Nadex board of directors may create,cappmembers of the board to serve on, and
delegate powers to, committees and subcommittees.

(b) A majority of any committee or subcommittee will constitute a quorum, and a majority of a
guorum is necessary for committee or subcommittee action. A commitaebaymmittee may act by
unanimous consent in writing, including by electronic mail, without a meeting.

(c o Nadexds board of directors shall appoint
board members who are fpubl abt PrddicessuadercCors Brincple d
15 in Commission Regulation Part 38, Appendi x
program on behalf of the board. The board shall delegate sufficient authority, dedicate sufficient
resources, and allow sufficietime for the ROC to fulfill its mandatéelhe ROC shall:

(DYMonitor N a d era&g@latory program for sufficiency, effectiveness, and
independence;

(i) Oversee all facets of the program, including trade practice and market
surveillance; audits, examinations, antter regulatory responsibilities; and the conduct of
investigations;
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(iii) Review the size and allocation of the regulatory budget and resources; and the
number, hiring and termination, and compensation of regulatory personnel;

(iv)SuperviseN a d echiéf e=gulatoy officer, who will report directly to the
ROC;

(v)Prepare an annual report assesslrg d eselféregulatory program for the
board of directors and the Commission, which sets forth the regulatory program'’s expenses,
describes its staffing and structucatalogues disciplinary actions taken during the year, and
reviews the performance of disciplinary committees and panels;

(vijRecommend changes that would ensure fair, vigorous, and effective
regulation; and

(vii) Review significant regulatory proposals and advseltoard as to whether
and how such changes may impact regulation.

RULE 2.6 VOTING BY INTERESTED BOARD MEMBERS

Core Principle 15 of Section 5(d) of the CEA requires that contract markets have adequate procedur

to prevent conflicts of interest. In this regarddisa has adopted provisions of Commission Regulation
1.69 as a Rule of Nadex. Commission Regulation 1.69 prohibits a member of the Nadex board of
directors or any disciplinary or oversight committee or subcommittee from taking part in any
deliberations ovoting on any matter in which the board, committee, or subcommittee member has an
interest or has a relationship with a named party in interest. Regulation 1.69 also requires disclosure |
board, committee, or subcommittee members of interests andmshafie in certain circumstances.
Nadex board, committee, and subcommittee members shall not deliberate or vote on any matter in wh
the board, committee, or subcommittee member has an interest or has a relationship with a named pa
in interest and shiadisclose such interests in accordance with Regulation 1.69. See also Chapter 11 of
these Rules.

RULE 2.7 INDEMNIFICATION OF DIRECTORS, OFFICERS, AND OTHERS

Nadex will indemnify to the full extent authorized by law any person who was or is a party or is
threateed to be made a party to any threatened, pending, or completed action, suit, or proceeding,
whether civil, criminal, administrative, or investigative in nature, by reason of the fact that such person
is or was a director, officer, employee, or agent ofdéXaat is or was serving at the request of Nadex as
a director, officer, employee, or agent of Na
fines, and amounts paid in connection with such action, suit, or proceeding. Such indemnifiedition s
not be deemed exclusive of any other rights to which a person may be entitled under any agreement c
as a matter of law or otherwise. Nadex may purchase and maintain insurance on behalf of any persor
who is or was a director, officer, employee, oemtgof Nadex against any liability asserted against such
person and incurred by such person in any suc
whether or not Nadex would have the power to indemnify such person against such liabilithhande
provisions of this Rule. However, no person shall be indemnified from liability for fraud, bad faith,
willful misconduct, or gross negligence. Further, no person shall be indemnified against a civil penalty
imposed by the Commission under Sectibro6the CEA.
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RULE 2.8 PROHIBITION ON USE OF MATERIAL, NONPUBLIC INFORMATION

(&) Commission Regulation 1.59 prohibits employees and members of the board of directors of
Nadex from using or disclosing material, Aoublic information gained through their employment or
board service in certain circumstances. This Rule prohibits the use and disclosure forbidden by
Commission Regulation 1.59n this regard, Nadex has adopted provisionRegulation 1.59 as a Rule
of Nadex in Chapter 11 of these Rules.

(b) No member of théoard of directors or any committee established by the board of directors
or these Rules will use or disclose material,-pablic information obtained as a result of participation
on the board of directors or such committee for any purpose other thaerthienance of official duties
as a board or committee member.

(c) No employee, consultant, or member of the board of directors or any committee of Nadex
will disclose to any other person material, n
empl oyment for purposes inconsistent with such

(d) No employee, consultant, or member of the board of directors or any committee of Nadex
will trade for such persondés account, onnterestor
on the basis of any material, nrpablic information obtained through special access related to the
performance of such persondés duties as an emp
committee.

(e) For purposes of this Rule, thertes fimat er i al tprufbd ri ma tiind ro,r dnaf
Ali nked exchangeo, Acommodity interest, o and
they do in Commission Regulation 1.59.

() Any director, officer, or employee of Nadex who violates anyigion of this Rule will be
required to indemnify Nadex for any losses, damages, or costs caused by that violation.

RULE 2.9 LIMITATION ON TRADING BY AFFLIATES

Except for any duly authorized Market Maker, no affiliate of Nadex nor any employee thereof may
tradeormany Nadex Mar ket for such affiliatebs or e

Remainder of page left blank
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CHAPTER 3 MEMBERS
RULE 3.1 APPLICATIONS, CLASSIFICATIONS, AND PRIVILEGES
(@) To be eligible to become a Nadex Member:

()if you are an individual, you must reside in the Unifdtes and have an
account or accounts with a Financial Institution that you will use to fund your Nadex account
at the Nadex settlement bank and to receive funds from your Nadex account, and you must
certify that you are old enough to enter into a legafiforceable contract, that you have read
and understand the Nadex Risk Disclosure Statement and Membership Agreement, that you
agree to be bound by these Rules, and that you will trade only for yourself and will not trade a
an intermediary for any oth@erson or entity;

(i) if you are an entity, you must be organized in the United States, have an
account or accounts with a Financial Institution that you will use to fund your Nadex account
at the Nadex settlement bank and to receive funds from your Nadexgcaod you must
certify that you are validly organized, in good standing, and authorized by your governing
body and, if relevant, documents of organization, to trade commodities, futures and options
contracts, that you have read and understand the NRidk)Disclosure Statement and
Membership Agreement, that you agree to be bound by these Rules, and that the individual(s
authorized to trade your account will trade only for you and will not trade for him/herself or as
an intermediary for any other entiby person.

(b) In order to become a Member, you must complete and submit the Natlag arembership
application, provide Nadex with any other information Nadex may request, and fund your Nadex
account by transferring to the customer segregated funds aecountNa dex 6s set t | e me
deposit of no less than $100 in funds from your account at a Financial Institution. If you are a Membe
applicant but not an individual, you must designate an individual or individuals who are authorized to
trade inyour account.

(c) Submission of your membership application to Nadex constitutes your agreement to be
bound by these Rules and other policies of Nadex.

(d) If your application is approved by Nadex and the Nadex settlement bank confirms to Nadex
that you have depited with it the funds required in paragraph (b) of this Rule, you will be a Member of
Nadex and will have the following privileges, which Nadex may revoke, amend, or expand in
accordance with, or by amending, these Rules:

(i) to maintain a Nadex account;
(i) to buy Contracts on the Market using the funds in your Nadex account;
(i) to sell Contracts in your Nadex account on the Market;

(ivyt o vi etw niierce atlhe same best bids to b
traded on the Market as are available to dleotMembers;
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(v) to receive access to the Market via the FIX Gateway at your request, as long
as you are willing to pay any and all fees or charges incurred for such access;

(vi) to view the current trading volume and open interest for the Contracts traded
onthe Market; and

(vi) to view all nonsecure parts of the Nadex website, including these Rules,
and descriptions of Contracts traded on the Market as well as all secure parts of the Nadex
website outlined above in Rule 3.1(d)(ifvi).

(e) Nadex may in its soleistretion approve, deny, or condition any Member application as
Nadex deems necessary or appropriate.

() If you are a Member that is an individual, you may not maintain and/or trade more than one
Nadex account. If you are a Member that is an entity, yohogdaed representative(s) may not
maintain and/or trade more than one Nadex account.

RULE 3.2 MEMBER OBLIGATIONS

(a) As a Member, you and/or your authorized representative(s) must comply with these Rules,
relevant provisions of the Commodity Exchange Act, and rete@ammission regulations. You must
also cooperate promptly and fully with Nadex, its agents, and/or the Commission in any investigation,
call for information, inquiry, audit, examination, or proceeding. Additionally, you must update-your e
mail address #thin 24 hours after it has changed and update all other information provided in your
application for membership within five days after that information has changed. If you fail to satisfy
these obligations, Nadex may revoke or suspend your priviledel am in part. You may also be
subject to civil or criminal prosecution.

(b) As a Member, you consent to allow Nadex to provide all information Nadex has about you,
including your trading activity, to the Commission or any other Regulatory Agency, laveemient
authority, or judicial tribunal, including (as may be required by information sharing agreements or othe
contractual, regulatory, or legal provisions) foreign regulatory oireglilatory bodies, law
enforcement authorities, or judicial tribunals.

(c) As a Member, you and/or your authorized representative(s) are required to review the
AExchange NoticesoO section of the Nadex websi
Rules or other notices that may affect your rights and obligatioad/esnber of Nadex.

RULE 3.3 COMMUNICATIONS BETWEEN NADEX AND MEMBERS

You must provide Nadex with your current electronic mail address and immediately (and in any ever
within 24 hours) update that address whenever it changes. All communications between Nadeax and y
including confirmation of all transactions executed in your account, will be transmitted by electronic
mail and/or posted on the Nadex website. You will be responsible for promptly reviewing and, if
necessary, responding to all electronic communicatioom Nadex.
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RULE 3.4 AUTHORIZED REPRESENTATIVES

Members other than natural persons must apply for authorization for all representative(s) who will
access their accounts. Only Member representatives authorized by Nadex and the Member may ente
and executéransactions on the Market. Before Member representative(s) may enter orders or execute
trades on the Market, they must acknowledge having read and understood these Rules and agree to
comply with these Rules.

RULE 3.5 DUES, FEES, AND EXPENSES PAYABLE BY MEMBERS
(a) Members are not required to pay dues.

(b) Members are charged fees for trading Contracts. The fees for trading Contracts are charge
in an amount to be reflected from time to tim

(c) Members are charged fees for settlement of all ContraEispatation. Fees for settlement
of Contracts wild.l be charged in an amount to

(d) Nadex or its settlement bank will also deduct from your account expenses incurred in
connection with your trading or accduactivity, such as fees for wire transfers, check processing via
electronic check. All such fees will be charged in an amount to be reflected from time to time on
NadexO6s website.

(e) If Nadex determines in the future to impose dues or additional feesx Matieotify you of
any dues or additional fees that will be imposed at least 30 days before they take effect.

Remainder of page left blank
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CHAPTER 4 MARKET MAKERS
RULE 4.1 REGISTRATION OF MARKET MAKERS

(&) Only Members in good standing who are not individuals may beeokha&rket Maker of
Nadex. A Member shall file a written Market Maker Application with Nadex. Nadex shall consider such
factors as business reputation, financial resources and trading activity in relevant futures, options or
related cash markets in deterimmwhether to approve a Market Maker Application.

(b) The designation of any Market Maker may be suspended or terminated by Nadex at any tinr
and for any reason.

RULE 4.2 MARKET MAKER REPRESENTATIVES

(a) Like other Members that are not natural persons, quotations agrd éod entity Market
Makers may be submitted to Nadex only by the
authorized representative(s) may not trade for his or her own account or the account of any other
Member

(b) A Market Maker may be requideto submit evidence of the authority of an authorized
representative to act on behalf of the Market Maker and such other information about any authorized
representative as Nadex may request. A person may be conditionally approved as an authorized
repregntative of a Market Maker subject to any conditions Nadex may consider appropriate in the
interests of promoting a fair and orderly market.

(c) Nadex may withdraw or suspend the registration of any authorized representative of any
Market Maker if Nadexletermines that;

() an authorized representative has caused the Market Maker to fail to
comply with the Rules of Nadex;

(i) an authorized representative is not properly performing the
responsibilities of an authorized representative of a Market Maker;

(i) an aithorized representative has failed to comply with the conditions set
forth in paragraph (b) of this Rule; or

(iv) itis the best interests of maintaining a fair and orderly market to do so.

(d) If Nadex suspends the registration of any authorized representagéwdarket Maker must
ensure that the suspended authorized representative or representatives do not submit any quotes or
orders into the Nadex system.

(e) The registration of an authorized representative will be withdrawn upon the written request
of the Marké Maker for which an authorized representative is registered. Such written request shall be
submitted in a manner prescribed by Nadex. Until such written request is received and processed by
Nadex, or an authori zed r éedorwithdrawh @utsuam ® pasagrapé g i
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(c) of this Rule, a Market Maker will be responsible for all order entry and trading activity of such
authorized representative(s).

RULE 4.3 APPOINTMENT OF MARKET MAKERS

(a) Nadex shall appoint Market Makerstocerta Cl asses of Contracts
traded on Nadex. In making such appointments, Nadex shall consider (i) the financial resources
available to the Mar ket Maker, and (ii) the M
options and dter derivative products.

(b) No appointment of a Market Maker to a Designated Class shall be made without the Market
Maker 6s consent to such appointment, provided
may be deemed sufficient cause denial, suspension, or termination of registration as a Market Maker.

(c) Nadex may suspend or terminate any appointment of a Market Maker to a Designated Class
and may appoint more than one Market Maker to the same Designated Class.

(d) Nadex may peodically conduct an evaluation of any Market Maker to determine whether it
has fulfilled performance standards relating to, among other things, quality of the markets, competitive
market making, observance of ethical standards, and administrative souifcthesslarket Maker fails
to meet minimum performance standards, Nadex may, among other things, (i) suspend, terminate or
restrict the Market Maker 6és appointment to a
from appointments to additnal Designated Class(es),or (iii) suspend, terminate or restrict the Market
Maker 6s registration as such.

RULE 4.4 BENEFITS OF BECOMING A MARKET MAKER

(a) Market Makers will have access to Nadex via the FIX gateway for an additional fee to be
determined byNadex on a casky-case basis. Nadex will provide a guaranteed throughput per day with
a specified peak amount of orders that may be entered per second to all Market Makers.

(b) Market Makers may receive reduced trading fees as an incentive for fulfiikng
obligations of a market maker. For example, trading fees for Market Maker transactions via the FIX
gateway may be less than other Trading Member fees via the FIX gateway.

(c) Market Makers shall have access to a designated group of operational andatechnic
specialists at Nadex who handle issues relating to Market Makers.

RULE 4.5 OBLIGATIONS OF MARKET MAKERS

(a) Generali Transactions of Market Makers should constitute a course of dealings
reasonably calculated to contribute to the maintenance of a fairdedy market, and Market
Makers shall not make bids or offers or enter into transactions that are inconsistent with such a coul
of dealings. Ordinarily, Market Makers shall be obligated to do the following:

(i) trade for the proprietary account of tkiarket Maker only;

(i) maintain at least the minimum capital on deposit with Nadex in
accordance with the terms of the applicable Market Maker Agreement;

18



(i) comply with all other terms of the applicable Market Maker Agreement;
and

(iv) maintain twesided displagd quotes of a minimum designated quantity
(ASi zee) pwietdreifn ned spread (ABi d/ Ask Spr e
certain period of time throughout the trading day in accordance with the terms of the
applicable Market Maker Agreement.

(1) In ordinary market conditions, quotes must be made within a maxiBtAsk
Spread.

(2) In fast market conditions, Market Makers will be permitted to reduce their size or
widen theirBid/Ask Spreads.

(3) Market Makers will be permitted to reduce theresor widen theiBid/Ask Spreads

() in any Binary Contract within a Designated Class that is so dethg-money
as to be valued at $100 offer or so deepaftthe-money as to be valued at zero bid and

(i) in any Variable Payout Contract within a Designaidaks when the
underlying for that Variable Payout Contract is outside the range of the Variable Payout Contract.

(b) A Market Maker has a continuous obligation to engage, to a reasonable degree under the
existing circumstances, in dealings for the accouth®Market Maker when there exists, or it is
reasonably anticipated that there will exist, a lack of price continuity or a temporary disparity between
the supply of and demand for quotations in a Series of a Designated Class to which the Market Maker
appointed. Without limiting the foregoing, a. Market Maker is expected to perform the following
activities in the course of maintaining a fair and orderly market;

() To post bid and ask guotations in all Designated Classes to which the
Market Maker is appoied that, absent changed market conditions, will be honored by the
Market Maker.

(i) To update quotations in response to changed market conditions in all
Designated Classes to which the Market Maker is appointed.

(c) Like other Members of Nadex, a Market Makeay not place an order to buy or sell a
Contract in a Designated Class for which it has not been appointed a Market Maker unless it has the
excess funds in its Nadex account necessary to fulfill its obligations under that order.

Remainder of page left bi&
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CHAPTER 5 METHOD FOR MEMBERS TO TRADE CONTRACTS

RULE 5.1 PRIOR REVIEW OF RISK DISCLOSURE STATEMENT AND THESE RULES AND
ACCEPTANCE OF TERMS OF MEMBERSHIP AGREEMENT IS REQUIRED

You may not trade any Contracts on the Market until you have received, read, understood, and
acepted the Nadex Risk Disclosure Statement, these Rules, and the Nadex membership agreement,
have certified that you have done so.

RULE 5.2 ACCESS TO NADEX

(a) During the Nadex membership application process, you will be required to choose a user
i dent i fiocatainodn p(afsisDvor d . You wi ||l be required
access secure portions of the Nadex website. Each time you submit your unique user ID and passwol
to Nadex to log onto Nadex, you affirm that you understand and agoeebtmund by these Rules and
other policies of Nadex, as amended.

(b) After your membership application has been approved by Nadex and you have deposited tf
requisite amount of funds into your account as specified under Rule 3.1(b), you become a Member. A
aMember, you will be able to access the Market, execute trades, and otherwise access information
regarding, or perform functions in, your account using your ID and unique password.

(c) For account security and audit trail purposes, Nadex will maintain logsuofly address
when you are logged into the Nadex website.

(d) You will be responsible for protecting your ID and password from improper disclosure, and
you may not knowingly or negligently permit any person not authorized by Nadex and by you to use
your ID ard password to access the secure portion of the Nadex website. You are required to
immediately notify Nadex if you know, or if you have reason to believe, that your ID and/or password
have been disclosed to any person not authorized by Nadex and yolytmuEe and/or password.

You will have reason to believe that your ID and/or password have been disclosed to an unauthorized
person 12 hours after a trade is executed by that person in your account

(e) You will be liable for all costs and any losses that ymay incur from transactions executed
on Nadex by any person, authorized or not, using your ID and password. Nadex will not be responsib
in any way for unauthorized transactions in your account.

(N You are responsible for contracting with an Internetisergrovider through which you will
access the Nadex website and for having a backup service provider if you think it is necessary. You a
also responsible for maintaining an Internet connection speed adequate for your needs. Nadex will nc
be responsile in any way for any orders delayed or trades missed or not executed in a timely fashion
because of failure of your Internet service provider or slowness of your Internet connection speed. No
communication from you will be deemed to have been receivéthdgx until that communication is
logged by the Nadex server.

RULE 5.3 TRADING CONTRACTS

(&) You will be able to trade Variable Payout Contracts by entering bids or offers based on the
values or levels of the Underlying at which you are willing to open a Long Variable Payout Contract or
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a Short Variable Payout Contract and Binary Contract byiagtbrds to purchase or offers to sell those
Contracts at which you are willing to open or close a long position in a Binary Contract or open or clos:
a short position in a Binary Contract. After logging into the secure portion of the Nadex website, you
will input your orders into the Nadex trading system.

(b) When your order is matched by an order from another Member(s);

(i) If your order is to enter into one or more Variable Payout Contracts for which
you do not have an offsetting position in your accounddxawill check your account to
ensure you have enough funds to cover your maximum loss under the Variable Payout
Contract(s) you are attempting to enter into. If you do not have the necessary funds in your
account, Nadex will cancel your order prior tade execution. If you do have the necessary
funds in your account, Nadex will execute the trade. Upon trade execution, Nadex will: (1)
debit the funds from your account in an amount necessary to cover the maximum loss, (2)
credited to the Nadex settlememicount, and (3) place the Variable Payout Contracts that were
the subject of the order into your account and notify you by electronic mail that the trade has
been executed. The maximum amount that you can lose under a Long Variable Payout
Contract (andtherefore, the amount that will be debited from your account and then paid into
the Nadex settlement account) is determined by subtracting the Floor from the Opening Trade
Value and then multiplying the resulting figure by the Dollar Multiplier. The mari
amount that you can lose under a Short Variable Payout Contract is determined by subtractin
the Opening Trade Value from the Cap and then multiplying the resulting figure by the Dollar
Multiplier.

(i) If the transaction involves entering into one or mdagiable Payout
Contracts for which you have an offsetting position in your account (for example, entering into
a Short Variable Payout Contract of a Series when you have a Long Variable Payout Contrac
of that same Series in your account), upon execufitime trade Nadex will: (1) close the
offsetting position in your account; (2) debit the Nadex settlement account in the amount of (A
any gains realized by the offsetting transaction; and (B) any funds that were debited from you
account at the time théariable Payout Contract(s) that is being closed was entered into and
that were not also used to pay any losses on such Contract(s); (3) credit those amounts to yo
account; and (4) notify you by electronic mail that the trade has been executed.

(iii) If your order is to enter into one or more Binary Contracts for which you do
not have an offsetting position in your account, Nadex will check your account to ensure you
have enough funds to cover your maximum loss under the Binary Contract(s) you are
attemptirg to enter into. If you do not have the necessary funds in your account, Nadex will
cancel your order prior to trade execution. If you do have the necessary funds in your account
Nadex will execute the trade. Upon trade execution, Nadex will: (1) tihebitinds from your
account in an amount necessary to cover the maximum loss, (2) credit those funds to the Nac
settlement account, and (3) place the Binary Contract that were the subject of the order into
your account and notify you by electronic maét the trade has been executed. The
maximum amount that you can lose under a long position in a Binary Contract (and, therefore
the amount that will be debited from your account and then paid into the Nadex settlement
account) is determined by the priewhich you entered into the long Binary Contract. The
maximum amount that you can lose under a short position in a Binary Contract is determined
by subtracting the price at which you sold the position short from $10. For example, if you
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enter into alsort Binary position to open at $4, your maximum loss on that position would be
$6 ($10- $4 = $6).

(iv) If the transaction involves entering into one or more Binary Contracts for
which you have an offsetting position in your account (for example, selfogiton in a
Binary Contract of a Series when you are long a Binary Contract of that same Series in your
account), upon execution of the trade Nadex will: (1) close the offsetting position in your
account; (2) debit the Nadex settlement account in theranod (A) any gains realized by the
offsetting transaction; and (B) any funds that were debited from your account at the time the
Binary Contract(s) that is being closed was entered into and that were not also used to pay ar
losses on such Contract(s3) credit those amounts to your account; and (4) notify you by
electronic mail that the trade has been executed.

(c) If your order is placed on the market and not immediately matched by an order from anothe
Member, it will rest on the market untilig matched and executed in accordance with the procedures
outlined above in this Rule, until you cancel it, or until it is cancelled by Nadex upon the Expiration of
the Series or otherwise in accordance with these Rules.

RULE 5.4 ORDER ENTRY

(&) You will enter ordersad trade Contracts by electronic transmission over the Internet, and
Nadex will maintain an electronic record of your order entries.

(b) You will enter an order to trade one or more Contracts by indicating to Nadex in the manner
required by Nadex: (i) orderpg (i.e., buy or sell); (ii) the Series of Contract; (iii) the price at which
you want to buy or sell the Contract; and (iv) the number of Contracts you want to buy or sell.

(c) Upon entry of an order to trade one or more Contracts, you will be requiredfironctbre
order before it is sent to Nadex. Once the order is accepted by Nadex, Nadex will assign to your order
order confirmation number. This confirmation number will appear next to the associated order on yout
Order and Order History account pagésu will be responsible for any and all order entries confirmed
for your account and accepted by Nadex.

d Nadexodés trading system wil |l keep an el ect
executed Contract trades. The records kept by Nadeinglilide all of the terms identified in
paragraphs (b)(c) of this Rule as well as the date and time that the transaction was completed to the
nearest tenth of a second, for all executed Contract trades and to the nearest second for all orders to t
Contracts.

RULE 5.5 DISPUTED ORDERS

(a) If you believe that an order to trade one or more Contracts was incorrectly executed or
rejected by Nadex you may request review of the order by providing the confirmation number for the
order and stating the grounds for your digement with the handling of the order.

(b) Upon receipt of a request for review of an order and the accompanying confirmation
number, Nadex will review its electronic audit trail to determine if the Nadex trading system correctly
interpreted and executed yaorder.
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(c) If the review described in paragraph (b) of this Rule reveals that the Nadex trading system
made a mistake, the order will be cancelled and the accounts of all Members that were party to the orc
will be returned to their state before the tradeswexecuted.

(d) If the review described in paragraph (b) of this Rule reveals that the Nadex trading system
did not make a mistake, Nadex will inform you of its determination that the order was properly handled
the evidence supporting that determination, #uad an adjustment will not be made.

(e) You may appeal a determination under paragraph (d) of this Rule to a Nadex compliance
officer through the electronic mail address provided on the Nadex website. You will be required to
provide a response to the eviderdescribed in paragraph (d) of this Rule that the order was properly
handled, and you may provide any other information you wish to disclose. If your appeal does not
contain a response to the evidence described in paragraph (d), it will be reje@eshmpitiance
officer will decide your appeal no later than 10 days after its receipt, and that decision will be final.

(H Nadex will document in writing all requests for review of orders received by Nadex, the time
and manner in which Nadex reviewed its alaeic audit trail in response to the request, the outcome of
that review, and the action or actions taken by Nadex in response to that review, including the results
any appeal filed under paragraph (e) of this Rule and the review conducted by themwoengtiicer in
deciding that appeal.

RULE 5.6 ACCEPTABLE ORDERS
(&) You may only enter limit orders to trade Contracts on the Market.

(o) For the purpose of this Rule, a dAlimit or
Contracts you specify at the price you speaiya better price if a better price is available.

RULE 5.7 PRIORITY OF ORDERS

The Mar ket 6s trading algorithms execute all 1
then time priority. This means that orders entered at different prices will be exétuatrder of price,
from best to worst, regardless of what time they were placed on the Market, and orders placed on the
Market at the same price will be executed in order of time, from oldest to most recent.

RULE 5.8 FILLING ORDERS TO TRADE CONTRACTS

TheNadex radi ng system will fil/] al | orders to t
that if you place an order to buy a Contract or Contracts at a price higher than the price of the best sel
offer on the market, the system will fill your ordettla better sell offer price(s) until all available sell
offers under or equal to your limit price are filled or until your buy order is completely filled. Likewise,
if you enter a sell order at a price lower than the price of the best buy offer, thre syitid! your
order at the better buy offer price(s) until all available buy offers over your limit price are filled or your
sell order is completely filled. If your order is only partially filled, the unfilled portion or your order
will be placed intie order book as a resting order at the limit price you specified. Should a better order
subsequently be placed in the system, the unfilled portion of your original order will be executed at its
limit price.

23



RULE 5.9 MODIFICATION AND CANCELLATION OF ORDERS

(a) You caneither cancel or modify an order you have placed on the Market if it has not yet
been executed. All your pending orders will be listed on your account page. To modify a pending
order, select the order to be changed and, using the prompts, (1) cancdeth€2) modify the order,
or (3) leave the order unchanged. If you choose to cancel the order and the order has not been execu
the Nadex system will withdraw the order from the order book and confirm the cancellation of the orde
If you choosed amend the order, you will be shown the details of the existing order and be allowed to
change any part of the order except the Underlying. You will then be given a new order confirmation
number and be informed that the system will treat the modifiegl @xla new order, causing the
amended order to lose its original time priority.

(b) Nadex will attempt to modify or cancel your order as soon as possible after you enter a
modification or cancellation order. However, the order may be executed before Nalkextescancel
or modify it. If your order has been filled in whole or in part, you may modify or cancel only that
portion of the order (if any) that has not been executed.

RULE 5.10 VIEWING THE MARKET AND EXECUTED ORDERS

Nadex will allow its Members to view thelicent best bid and offer on the Market. Nadex will also
allow Members to view the last executed order to trade Contracts.

RULE 5.11 HOURS FOR TRADING CONTRACTS

The Market will be open for execution of your orders during specified hours in a regular trading
sessiorfrom 6:00 p.m. (¥1) to 5:00 p.m. Eastern Time Sunday through Thursday, and during a regular
trading session from 6:00 p.m.-() to 4:15 p.m. Eastern Time on Friday, with the following
exceptions:

a) Corn and Soybean Binary and Variable Payout Spreattdcts will be available for trading
between the hours of 10:30 a.m. and 2:15 p.m. Eastern Time Monday through Friday.

b) Korea 200 Binary and Variable Payout Contracts will be available for trading between the
hours of 7:00 p.m. and 1:05 a.m. Easfeime' Sunday through Friday.

c) Japan 225 Binary and Variable Payout Contracts will be available for trading between the
hours of 6:45 p.m. and 1:25 a.m. Eastern FiSienday through Friday.

d) India 50 Binary and Variable Payout Contracts will be availédil trading between the hours
of 11:30 p.m. and 5:00 a.m. Eastern TirBenday through Friday.

Please note that Nadex trading hours, including the trading hours and trading hours for individual
contracts, are subject to change due to holiday, availabflunderlying products, emergency, or other
event necessitating a halting or closure of traditigy changes to Nadex trading hours due to a US or

! During the period when the US observes daylight savings time, all Korea 200 contracts will open and close 1 hour later
than their regular defined times.
2 During the period when the US observes daylight savings time, all Japan 225 contracts will open and close 1 hour later th
their regular defined times.
% During the period when the US observes daylight savings time, all India 50 contracts will opé&saridrour later than
their regular defined times
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foreign holiday will follow the Product Schedule Guidelines for Holidays posted on the Nadex website.
Any otherchangsin trading hours or product availability will be posted on the Nadex website.

Members may access account information when the Market is closed. Members generally may cance
open orders when the market is closed between the hours gf.Bi0@nd 6:00 p.m. Eastern Time

Monday through Thursday, except that Members will be able to cancel Japan 225, India 50, Korea 20(
Corn and Soybean Binary and Variable Payout Spread orders only when those contracts are available
trading.

RULE 5.12 PROHIBITED TRANSACTIONS AND ACTIVITIES
(a) You are prohibited from entering orders on the Market if there are insufficient funds or

Contracts in your account to satisfy such orders if they are executed. Subject to the conditions set fortl
in Rule 9.2(f) and Rule 9.6, ifoy violate this Rule, the following penalties shall apply:

Number of Per Incident Penalty
Violations Within a
Calendar Year

1. $10 fee deducted from your account.

2. $10 fee deducted from your account, and you will be requi
to recertify that youhave read and agree to be bound by th
Rule 5.13(a).

3. $15 fee deducted from your account, and you will be requi

to give a satisfactory explanation as to why the Rule violat
occurred, or your trading privileges will be suspended for 3
days.

4. $20 fee deducted from your account and suspension of yo
trading privileges for 30 days (regardless of explanation).

5. $25 fee deducted from your account and suspension of yo
trading privileges for 6 months (regardless of explanation).

6. $30 fee andevocation of trading privileges (regardless of
explanation).
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(b) You are prohibited from attempting to enter into any trade on the Market that has been
directly or indirectly prearranged. In other words, you may not agree with another Member that one of
you will enter a trade and the other will attempt to match that trade by timing the orders or otherwise.

(c) You are prohibited from attempting to enter into or entering into any trade on the Market tha
does not result in a change in beneficial ownership shdesigned to unnaturally inflate trading
vol ume, that in any way attempts to circumven
execution systems, or otherwise to circumvent exposure of the order to open and competitive bidding
theMarket, or that has some other illegitimate purpose.

(d) You are prohibited from entering into any trade designed or used to cause any price for a
Contract other than a true and bona fide price to be reported, registered, or recorded by the Market.

(e) You are praibited from trading in, transferring, assigning, or otherwise disposing of
Contracts other than as provided for in these Rules.

(N You are prohibited from agreeing to transfer or from transferring the benefit of any position
in any Contract to another persoier than through a transaction executed through the Market.

(g) You are prohibited from trading for a person or entity other than yourself or the Member for
whom you are an authorized representative.

(h) You are prohibited from engaging in any activity thatsprés a risk of harm to Nadex, its
members, or the public.

(i) You are prohibited from engaging in any activity that adversely affects the integrity of the
Market or its underlying systems.

() You are prohibited from failing to abide by an arbitration decisicemard handed down
under Chapter 10 of these Rules.

(k) You are prohibited from intentionally providing erroneous or fraudulent information to
Nadex on your membership application or otherwise.

() You are prohibited from engaging in any activity that is intertdedr has the effect of,
manipulating the market in violation of Sections 6(c) and 9(a)(2) of the CEA and from engaging in any
other activity that would violate the CEA or

(m) If you are an Insider of any public company that &esess to material ngrublic
information that is the subject of an Underlying of any Contract, you are prohibited from attempting to
enter into any trade or entering into any trade, either directly or indirectly, on the market in such
Contractder oAmeadahsesany person who has access
material norpublic information before such information is made publicly available. Without limiting
the generality of the foregoing restriction, an Insider includes any offiagdirector of a public
company, any employee who works in the compan
empl oyee of the companyds accounting firm who
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RULE 5.13 SPECULATIVE POSITION LIMITS

(a) Nadex has imposed Speculative Position Limits on certain Classes of Contracts as defined
Chapter 12 of these Rules. Any Member who exceeds a Speculative Position Limit shall be deemed il
violation of this Rule 5.13. In addition, any Member enterimts lor offers, if accepted, causing the
Member to exceed the applicable Speculative Position Limit shall be in violation of this Rule.

(b) If a Member fails to reduce any position in a manner and time as directed by Nadex, Nadex
shall have the authority taglsidate the applicable position to a level below the defined Speculative
Position Limit stipulated under the relevant Class of Contracts in Chapter 12 of these Rules.

(c) In addition to the restrictions and requirements imposed in Section 5.13(a) ahe (bt
violation of a Speculative Position Limit by a Member shall result in a letter of warning to be issued by
the Nadex Compliance Department to the Member.

(d) In addition to the restrictions and requirements placed in Section 5.13(c), any subsequent
violation of a Speculative Position Limit within the preceding 12 months by a Member shall result in the
issuance of a second letter of warning to the Member and the suspension or revocation of membershi
privileges in accordance with Chapter 9 of thes&eR

(e) Position limits shall apply to i) all positions in accounts for which any person by power of
attorney or otherwise, directly or indirectly holds positions or controls trading, and ii) positions held by
two or more persons acting pursuant to anmesgor implied agreement or understanding the same as if
the positions were held by, or the trading of the position were done by, a single individual.

RULE 5.14 TRADE CANCELLATIONS

(H Nadex, in its discretion and in accordance with these Rules, may eanadé in a Spread
Contract that has been executed on the market at a price that is inconsistent with prevailing market
conditions due to i mproper or erroneous order
Tradeo) .

(b) Nadex may review apfead Contract trade based on its own analysis of the Market or
pursuant to a request for review by a Member or other third party. A request for a review by a Membe
or other third party must be received by Nadex no later than fifteen (15) minutebafi@de has been
executed on the Market and before the expiration of the contract. Nadex will promptly determine
whether the trade will be subject to review and then promptly post notice indicating that the trade is
under review.

(c) During the reviewiNadex will calculate a Fair Value for the underlying at the time of the
guestioned trade by utilizing the last value or price of the Underlying at the time of the trade and/or an
other relevant market information obtained or presented to Nadex.

(d) Oncea Fair Value has been calculated, 5 percent of the maximum contract value will be
added above such Fair Value and below such Fa
event that the Fair Value is less than 5 percent above the Floor or belGapthine No Bust Range
shall be a 10 percent range above the Floor or below the Cap. During fast market conditions, upon th
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release of significant news, or in other circumstances in which Nadex determines it is appropriate,
Nadex may, without prior nate, temporarily double the No Bust Range.

(e) If Nadex determines that a trade has been executed within the No Bust Range, the execute
trade will stand. If Nadex determines that a trade has NOT been executed within the No Bust Range,
Nadex will promply cancel the trade by busting the Erroneous Trade off the market. Once the
Erroneous Trade has been cancelled, Nadex shall:

() notify the Members that were parties to the Erroneous Trade(s) that Nadex ha:
cancelled the Erroneous Trade(s). Nadex wilimsuch Members within thirty (30) minutes
from receiving notice of the Erroneous Trade unless impractical to do so within the notice
period.

(i) publish all necessary price corrections in a notification on the Nadex website.
() The decisions of Nadexgarding Fair Value of the underlying, the No Bust Range, the

doubling of the No Bust Range, the cancellation of an Erroneous Trade, or any other determination
hereunder shall be final and not subject to appeal.

Remainder of page left blank
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CHAPTER 6 SETTLING CONTRACT TRADES, CONTRACTS AT EXPIRATION, AND
MEMBER WITHDRAWAL REQUESTS

RULE 6.1 SETTLING CONTRACT TRADES

@ Nadex wi l |l mai ntain, on its system, a rec
Contracts. Nadex wi |l | al s o whmehiwii refiedt fandsaused bya d e x
Members to buy and sell Contracts. Nadex wi

will be credited with all fees debited from Member accounts due to trades and expiration settlements.
All settlements amanthese accounts on the Nadex system will be instantaneous.

(b) All funds in Member accounts and in the Nadex settlement account will be maintained in an
account at the Nadex settlement bank that is designated as a customer segregated funds account unc
the(EA and the Commissionds Regul ations. Becau
bank, transfers among Member accounts and transfers between Member accounts and the Nadex
settlement account will not be transmitted to the settlement bank. r&cards will only be maintained
on the Nadex system. However, once every settlement bank business day, Nadex will send to its
settlement bank by batch mode electronic transmission instructions for the settlement bank to transfer
fees credited by Nader the Nadex proprietary account on its system from the customer segregated
funds account at the settlement bank to the Nadex proprietary account at the settlement bank.

(c) The settlement bank will complete the transfer in the settlement instructions destribed
paragraph (b) of this Rule and notify Nadex of its completion.

RULE 6.2 SETTLING CONTRACTS AT EXPIRATION

(&) When a Series of Variable Payout Contracts expires, those Contracts will settle in an amour
(if any) determined by the calculations set forth in the d@fims for Long and Short Variable Payout
Contracts set forth in Chapter 1 of these Rules. When a Series of Binary Contracts expires and has a
Payout Criterion that encompasses the Expiration Vale of the Underlying, such Binary Contract will pa
a minimumSettlement Value of $10 to the holder of a long position in such Binary Contract.
Conversely, when a Series of Binary Contracts expires and has a Payout Criterion that does NOT
encompass the Expiration Value of the Underlying, such Binary Contract wigl pagimum
Settlement Value of $10 to the holder of a short position in such Binary Contract.

(b) On the Settlement Date;

() Nadex will notify all members which Contract is going to pay a Settlement
Value and which Contract will not pay a Settlement Value.

(i) Nadex will immediately settle the Variable Payout Contracts by (A) debiting
Nadexd0s settlement account in an amount ec
any blocked funds that were debited frtom I
Contracts that are expiring were entered into that are not used to pay any losses on such
Contract(s) and (B) crediting those amounts, respectively, to the accounts of (1) Members wh
realized such gains, in each case in the amount of such gains reglzach Member, and (2)
Members from whose accounts such blocked funds were taken, in each case in the amount o
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such blocked funds that was not required to pay losses experienced by such accounts on suc
Contracts.

(i) Nadex willimmediately settletheBiar vy Contracts by de
settlement account in an amount no less than $10.00 multiplied by the total number of
outstanding ithemoney Binary Contract positions and credit those funds to the accounts of
the Members holding the-thhe-money Bnary Contract positions.

(iv) Nadex will delete all Contracts of the expiring Series from the accounts of
Members.

(c) If you believe there has been an error in settlement, you must report that error to Nadex
immediately. Your report must state why you belithere has been an error in settlement. If Nadex
receives notice of a settlement error before the end of the fifth Trading Day following settlement, Nade
will review that report and will correct any error that Nadex determines has been made. If Nemdex do
not receive notice of an error of settlement before the end of the fifth Trading Day following settlement
then (i) settlement will be final and (ii) you agree that Nadex shall not be responsible to you in any
fashion for an uncorrected error in settéarh

RULE 6.3 SETTLING MEMBER WITHDRAWAL REQUESTS

Within one settlement bank business day of when a Member requests to withdraw funds from it
Nadex account, Nadex will transmit such request to its settlement bank in electronic batch mode
transmission. The settlement bank will process that request mahdhese funds to the account at the
Financial Institution registered with Nadex by the Member (unless the Member has unsatisfied
outstanding obligations on Nadex, in which case Nadex may retain such balances as necessary to sat
such obligations or uihithe Member otherwise satisfies such obligations). The Member should refer to
NadexO0s website under the Fee Schedule for al
the Member 6s Nadex account .

Remainder of page left blank
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CHAPTER 7 ADJUSTMENTS NECESSITATED BY MATERIAL CHANGES IN THE
UNDERLYING

RULE 7.1 ADJUSTMENTS

In the event that, prior to or during the term of a Series, changes beyond the control of Nadex occur
the availability of the Underlying, the way the Underlying is calculated or amdfxm Value for the
Underlying is unavailable or undefined in light of intervening events, Nadex may delay listing Series or
adjust the terms of outstanding Series as it deems appropriate in its discretion to achieve fairness to
holders of Contracts ohe affected Series. In addition, if the outcome of the underlying event is
unclear, Nadex may, at its sole discretion, delay settlement of the Series until the outcome is clear to
Nadex as determined by reasonable means. While it is impossible to proaelence for all possible
events that could require an adjustment to be made, Nadex will abide by any guidelines that may be
established in this Chapter for making Contract adjustments.

RULE 7.2 GOVERNMENT ACTIONS
Any change in instructions, order, ruling, diige, or law issued or enacted by any court or agency of
the Federal Government of the United States that conflicts with the Rules contained in this Chapter sh

take precedence, immediately become a part of these Rules, and be effective for all ¢radexctignd
newly listed Series.

Remainder of page left blank
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CHAPTER 8 INVESTMENT OF MEMBER ACCOUNT FUNDS

Member funds on deposit with Nadex and funds in the Nadex settlement account (i.e., the account
containing the funds paid by Members to purchagetracts and which are to be used to pay Members
holding inthe-money Contracts at expiration) will be segregated as customer funds in accordance with

the Commi ssionds Regul ations. Nadex may i nve
setf orth in Commission Regulation 1. 25. Nadex
rate to be determined by Nadex on funds i n Me

determined by Nadex. Nadex will retain all profit from invesiht of Member funds not paid to
Members in accordance with the preceding sentence.

Remainder of page left blank
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CHAPTER 9 RULE ENFORCEMENT
RULE 9.1 MONITORING THE MARKET

Nadexb6s trading system wil|l r e c or dasearciables teaddr e
only database a record of al/l data entered in
identity and the information in Rule 5.4. Such records shall be maintained in a readily available manne
during the first two years. Nadekal conduct market surveillance and trade practice surveillance using
this data with programs designed to alert Nadex when potentially unusual trading activity takes place.
Nadex will initiate review and, where appropriate, investigate such unusuabtetivity. Nadex will
also investigate any time it has other reason to believe that inappropriate activity of any sort is taking
place on the Market or its website.

RULE 9.2 INVESTIGATIONS, HEARINGS, AND APPEALS

(a) Nadex has a compliance department consisting ®@oomore compliance stafffthe Chief
Regulatory Officer is responsible for overseeing the compliance departme@ofitmiance
Department shall investigate unusual trading activity or other activitgitbaompliance Department
hasreasonable cause to believe could constitute a violation of these Rules. Nadex retains hearing
officers, who adjudicate findings hige Compliance Departmethtat are disputed by Members.
Hearing officers anthe Compliance Departmemtay not communicateegarding the merits of a matter
brought before the hearing officer without informing the Member who is the subject of the
communication of its substance and allowing the Member an opportunity to reSgmn@ompliance
Departmentind hearing officers nyacompel testimony, subpoena documents, and require statements
under oath from any Member or its authorized representative. Hearing officers, Compliance Departme
staff and other employees or agents of Nadex working under their supervision, may Mernbex or
an authorized representative of a Member or trade, directly or indirectly, in any commodity interest
traded on or subject to the rules of any registered contract market.

(b) Upon the conclusion of any investigation, the Compliance Department willbdidacument
detailing the facts that led to the opening of the investigation, the facts that were found during the
investigation, and the Compliance Departmentd
Department concludes that there is reasonalblesce t o bel i eve a Member ha
other applicable statutes or regulations, the Compliance Department will submit by electronic mail to tt
Member whose activity is the subject of the investigation a report that will include:

() the reaen the investigation was begun;

(i) the charges or a summary of the charges;

(i) the response, if any, or a summary of the response;
(iv) a summary of the investigation conducted,;

(v) findings and conclusions as to each charge, including which of these Rules
the Member or its authorized representative violated, if any; and

(vi) the penalty, if any, proposed by the Compliance Department.
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(c) If the Compliance Department institutes an investigation in which any affiliate of Nadex is a
subject, Nadexo6sce&rmhiehalRlegmuad tait foy yt rod f Co mmi s s i
of that fact. At the conclusion any such investigation, the Chief Regulatory Officer shall provide the
Commi ssionbds Division of Market Oversight wit
subparagraph (b) of this Rule.

(d) The Member whose activity is the subject of the investigation may contest the Compliance
Department déds findings by forwarding a respons
Department within 15 days. The Mbar has a right to examine the evidence relied upon by the
Compliance Department. The Member 6s response
conclusions as to each charge and any other information the Member thinks is relevant.

(e) If the findings of the Compliance Department are not contested by the Member, Nadex will
deem those findings admitted by the Member and impose the penalty (if any) proposed by the
Compliance Department. The Member will be notified of the imposition of any penadgdiyonic
mail.

1 f the findings of the Compliance Departn
report and the Memberds response wil/l be subm
conduct a telephonic hearing with the Commtia Department and the Member within 20 days of
receipt of the Memberds response contesting t
and, within 20 days after that hearing, issue findings, which will be delivered to the Member by
electronc mail. Prior to the hearing, the parties may (but need not) submit proposed findings, briefs,
and exhibits (including affidavits), and during the hearing the parties may present witnesses. The
telephonic hearing will be recorded, and all informatiomsittied by the parties (including the

Compliance Departmentds report and the Member
wi || be preserved by the Compliance Depart men
oftheproceedigs (t he fAhearing recordo). The findin
information:

(i) a brief description of the allegations;
(i) a brief summary of the evidence received;
(i) findings and conclusions;

(iv) a declaration of any penalty to imeposed on the Member as the result of the
findings and conclusions;

(v) the effective date and duration of that penalty; and

(vi) a statement that the Member has the right to appeal any adverse decision by
the hearing officer to the Nadex board of directous,rbust do so within 15 days.

(g) Either the Member or the Compliance Department may appeal the decision of the hearing
officer within 15 days by filing an appeal by electronic mail with the Nadex board of directors and
forwarding a copy to the other partiesthe appeal. Any penalties will be stayed pending appeal unless
the hearing officer determines that a stay pending appeal would likely be detrimental to the exchange,
other Members, or the public. The board of directors will review the hearing recbeshgmformation
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submitted by the Compliance Department and the Member on appeal and issue its decision, which sh;
be final. The member shall be notified of the decision by electronic mail. The hearing record, any
information submitted on appeal,anch e boar ddés deci sions shall be
The decision will contain the information listed in paragraph (e) of this Rule, except for (e)(vi), and will
also contain:

(a statement that any person aggrieved by the action may haw @ ragpeal
the action pursuant to Part 9 of the Commi

(i) a statement that any person aggrieved by the action may petition the
Commi ssion for a stay pursuant t o 1®Pdaysbf 9 ¢
service.

RULE 9.3 SETTLEMENT OF INVESTIGATIONS

(a) Nadex may enter into settlements with any Member or its authorized representative who is
the subject of an investigation. The Member, or its authorized representative may initiate a settlement
offer. Anysettlement offer shall be forwarded to a Nadex hearing officer with a recommendation by the
Compliance Department that the proposed settlement be accepted, rejected, or modified. A settlemer
offer may be withdrawn at any time before it is accepted biie¢laeing officer.

(b) The hearing officer may accept or reject a proposed settlement, and the decision of the
hearing officer will be final. In addition, the hearing officer may propose a modification to the proposed
settlement for consideration by the Membeits authorized representative and the Compliance
Department.

(c) Any settlement under this Rule will be written and will state:
() the charges or a summary of the charges;
(i) the response, if any, or a summary of the response;
(i) a summary of the investigati@onducted;

(iv) findings and conclusions as to each charge, including each act the person
charged was found to have committed or omitted, be committing or omitting, or be about to
commit or omit, and each of these Rules that such act or practice violatethtisg, or is
about to violate; and

(vyany penalty imposed and the penalt)

(d) Failed settlement negotiations, or withdrawn settlement offers, will not prejudice a Member
or otherwise affect subsequent procedures in the rule enforcerneasgr

RULE 9.4 NOTICE AND PUBLICATION OF DECISION

(a) Nadex will provide to the person charged and to the Commission a copy of an adverse
investigation report, appeal determination, or settlement within 30 days after it becomes final in
accordance with the provision$ Commission Regulation 9.11.
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(b) Within 30 days after a decision becomes final, notice of any decision providing that a
Member is suspended, expelled, disciplined or denied access to the Exchange shall be provided to the
National Futures Association for imgion in its internet accessible database of disciplinary matters.
Additionally, Nadex will promptly report such decisions on its website.

RULE 9.5 PENALTIES

As a result of a disciplinary proceeding or as part of a settlement, Nadex may impose one or more o
the ollowing penalties:

(a) a letter of warning, censure, or reprimand;
(b) afine or penalty fee;

(c) suspension of membership status or privileges for a specified period, including partial
suspension of such privileges (for example, suspension of trading privilegasicalpr types of
Contracts or of placement of certain types of orders); and

(d) revocation of membership status or privileges, including partial revocation of such privileges
(for example, revocation of trading privileges in particular types of Contraofspteicement of certain
types of orders).

RULE 9.6 SUMMARY SUSPENSION

(a) Nadex may summarily suspend or restrict a Member (or any of its authorized
representativebds) privileges i f the Chief Reg
necessary to protetiite commaodity futures markets, Nadex, the public, or other Members.

(b) Whenever practicable Nadex will notify the Member whose privileges are to be summarily
suspended by electronic mail before the action is taken. If prior notice is not practicable, therMem
shall be served with notice by electronic mail at the earliest opportunity. This notice shall:

(i) state the action taken or to be taken;
(i) briefly state the reasons for the action;

(i) state the time and date when the action became or becomes effedtite a
duration; and

(iv) state that any person aggrieved by the action may petition the Commission
for a stay of the effective date of the action pending a hearing pursuant to Part 9 of the
Commi ssionds Regul ations, within 10 days

(c) The Membemvhose privileges are to be summarily suspended shall be given an opportunity
for appeal under the procedures outlined in Rule 9.2(f) of these Rules. The decision affirming,
modifying, or reversing the summary suspension shall be furnished by electrartiz tin@ suspended
Member and the Commission no later than one business day after it is issued. The decision shall cont

(i) a description of the action taken and the reasons for the action;
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(i) a brief summary of the evidence received during the appect$s;
(i) findings and conclusions;

(iv) a determination as to whether the summary action that was taken should be
affirmed, modified, or reversed;

(v) a declaration of any action to be taken against the suspended Member as the
result of that determination;

(vi) the effective date and duration of that action;

(vii) a determination of the appropriate relief based on the findings and
conclusions;

(viii) a statement that any person aggrieved by the action may have a right to
appeal the action pursuant to Part 9 of the Commms8§ic Regul ati ons, wit
service; and

(ix) a statement that any person aggrieved by the action may petition the
Commi ssion for a stay pursuant to Part 9 ¢
service.

RULE 9.7 REPRESENTATION BY COUNSEL

A Member fas the right to retain and be represented by counsel during any and all proceedings unde
this Chapter.

Remainder of page left blank
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CHAPTER 10 LIMITATION OF LIABILITY; TIME PERIOD IN WHICH TO BRING
ACTIONS; GOVERNING LAW; ARBITRATION

RULE 10.1 LIMITATION OF LIABILITY

(& AS AMEMBER YOU AGREE THAT NEITHER NADEX NOR ITS OFFICERS,
DIRECTORS, AGENTS, EMPLOYEES, AND/OR SOFTWARE, HARDWARE, AND SERVICE
PROVI DERS (COLLECTIVELY REFERRED TO AS ANADEX
RESPONSIBILITY FOR COMPLIANCE BY MEMBER WITH AY LAW OR REGULATION
GOVERNI NG MEMBEROGS CONDUCT. MOREOVER, YOU AL
PARTY SHALL BE LIABLE IN ANY MANNER WHATSOEVER FOR ANY LOSS OR DAMAGE
SUSTAINED BY MEMBER, INCLUDING ANY CONSEQUENTIAL LOSS, LOSS OF PROFIT OR
LOSS OF TRADING OPPORTUNY, AS A RESULT OF ANY ACTUAL OR PROPOSED
TRANSACTIONS OR AS A DIRECT OR INDIRECT RESULT OF ANY SERVICES PROVIDED
BY NADEX PARTIES (I NCLUDI NG, WITHOUT LI MITATI
SYSTEMS OR ANY INACCURATE INFORMATION PROVIDED BY A NADEX PARTY),

UNLESS THE RELEVANT NADEX PARTY IS DETERMINED BY FINAL RULING OF AN
ARBITRATION PROCEEDING TO HAVE ACTED OR FAILED TO ACT IN A MANNER THAT IS
GROSSLY NEGLIGENT, RECKLESS, OR FRAUDULENT. FOR THE AVOIDANCE OF DOUBT,
NOTHING IN THIS RULE IS INTENDED TO LIMIT THE LIABILITY OF ANY PERSON AS MAY
BE PROVIDED IN THE CEA, THE REGULATIONS OF THE COMMISSION, OR BY ACTS OF
WILLFUL OR WANTON MISCONDUCT OR FRAUD.

(b) AS A MEMBER, YOU AGREE THAT YOU MAY NOT BRING ANY ACTION
AGAINST A NADEX PARTY UNLESS YOU BRING SUCH ACTION WIHIN 2 YEARS OF THE
FIRST OCCURRENCE OR LACK OF OCCURRENCE OF THE ACT OR OMISSION
COMPLAINED OF.

(c) AS A MEMBER, YOU AGREE THAT ANY ACTION YOU BRING AGAINST A
NADEX PARTY WILL BE GOVERNED BY ILLINOIS LAW, WITHOUT REGARD TO
STATUTES, PRECEDENT, LEGAL DOCTRINE)R CONTRACTUAL PROVISIONS THAT
WOULD REQUIRE THE APPLICATION OF THE LAWS OF A DIFFERENT JURISDICTION.

(d) AS A MEMBER, YOU AGREE THAT ANY ACTION YOU BRING AGAINST A
NADEX PARTY OR AGAINST ANOTHER NADEX MEMBER WILL BE RESOLVED BY
BINDING ARBITRATION, IN ACCORDANCE WITH THE RULES OF THIS CHAPTER AND
OTHER RULES OF NADEX, IF APPLICABLE.

RULE 10.2 ARBITRATION OF MEMBER-MEMBER DISPUTES

Any dispute, controversy, or claim between or among Members arising out of or relating to
transactions on Nadex shall be submitted to bindmbgration in Cook County, lllinois before, and
according to the arbitration rules of, National Futures Association. The decision of the arbitrator or
arbitrators will be final, and judgment upon that decision may be entered in any court of competent
jurisdiction. Unless the arbitrator or arbitrators find that one of the parties has acted in bad faith, each
party will pay its own expenses.

38



RULE 10.3 ARBITRATION OF NADEX-MEMBER DISPUTES

Any dispute, controversy, or claim brought against Nadex by any Member skalbinéted to
binding arbitration ifCook County, lllinoibefore, and according to the arbitration rules of, National
Futures Association. The decision of the arbitrator or arbitrators will be final, and judgment upon that
decision may be entered in acgurt of competent jurisdiction. Unless the arbitrator or arbitrators find
that one of the parties has acted in bad faith, each party will pay its own expenses. Upon request of
either party the arbitrator or arbitrators will make a finding as to whathéex has acted in a manner
that is grossly negligent, reckless, or fraudulent.

RULE 10.4 FAILURE TO ABIDE BY ARBITRATION DECISION
It will be a violation of the Nadex Rules for a Member to fail to pay an award or otherwise satisfy or

abide by a judgment in arbitrati, and Nadex may take disciplinary action against any such Member,
including suspension or revocation of Membership.

RULE 10.5 CHANGE IN ARBITRATION PROCEDURE

Nadex will file all changes to its arbitration procedure with the Commission.

Remainder opage left blank
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CHAPTER 11 COMMISSION REGULATIONS THAT HAVE BEEN ADAPTED TO BE PART
OF THE RULES

The following Rules are adaptations of regulations adopted by the Commission. They must be
followed by Members and Nadex itself, and any violation of these regudatilirbe a punishable
violation of the Rules.

RULE 11.1 ACTIVITIES OF SELFREGULATORY ORGANIZATION EMPLOYEES AND
GOVERNING MEMBERS WHO POSSESS MATERIAL, NOGRUBLIC
INFORMATION (ADAPTED FROM COMMISSION REGULATION 1.59)

(a) Definitions. For purposes of this Rule:

(1) Selfr egul at ory or garna guwltatoor ynecarnga miszed tfi o
Commi ssion regulation 1.3(ee), and includes t
Commission regulation 1.3(d).

(2) Governing board member means a member, or functionalagnithereof, of the
board of governors of a se#gulatory organization.

(3) Committee member means a member, or functional equivalent thereof, of any
committee of a selfegulatory organization.

(4) Employee means any person hired or otherwise employed dari@dar contract
basis by a selfegulatory organization, but does not include:

() Any governing board member compensated by areglilatory organization
solely for governing board activities; or

(i) Any committee member compensated by aadtilatory orgaization solely
for committee activities; or

(iif) Any consultant hired by a sealégulatory organization.

(5) Material information means information which, if such information were publicly
known, would be considered important by a reasonable person in decidifgmtoetrade a particular
commodity interest on a contract market. As u
not limited to, information relating to present or anticipated cash, futures, or option positions, trading
strategies, the fimecial condition of members of se#gulatory organizations or members of linked
exchanges or their customers or option customers, or the regulatory actions or proposed regulatory
actions of a selfegulatory organization or a linked exchange.

(6) Non-public information means information which has not been disseminated in a
manner which makes it generally available to the trading public.

(7) Linked exchange means:
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(i) any board of trade, exchange or market outside the United States, its territorie:
or possessions, whidchas an agreement with a contract market in the United States that permits
positions in a commodity interest which have been established on one of the two markets to be
liquidated on the other market;

(i) any board of trade, exchange or market outside theetl&itates, its
territories or possessions, the products of which are listed on a United States contract market or a trac
facility thereof; or

(iif) any securities exchange, the products of which are held as margin in a
commodity account or cleared bgecurities clearing organization pursuant to a enoasyining
arrangement with a futures clearing organization which clears the products of any of the foregoing
markets.

(8) Commodity interest means any commaodity futures or commodity option contract
traded oror subject to the rules of a contract market or linked exchange, or cash commaodities traded o
or subject to the rules of a board of trade which has been designated as a contract market.

(9) Related commodity interest means any commodity interest whictdedtiea or
subject to the rules of a contract market, linked exchange, or other board of trade, exchange or marke
other than the seliegulatory organization by which a person is employed, and with respect to which:

() Such employing selfegulatory organizéon has recognized or established
intermarket spread margins or other special margin treatment between that other commodity interest &
a commodity interest which is traded on or subject to the rules of the employineggagitory
organization; or

(i) Suchother selfregulatory organization has recognized or established
intermarket spread margins or other special margin treatment with another commodity interest as to
which the person has access to material, nonpublic information.

(10) Pooled investment vehiclegans a trading vehicle organized and operated as a
commodity pool within Commission Regulation 4.10(d), and whose units of participation have been
registered under the Securities Act of 1933, or a trading vehicle for which Commission Regulation 4.5
makes gailable relief from regulation as a commodity pool operator, i.e., registered investment
companies, insurance company separate accounts, bank trust funds, and certain pension plans.

(b) Employees of selfegulatory organizations; Sekégulatory organizatiorules.

(1) Nadex must maintain in effect Rules which have been submitted to the Commission
pursuant to Section 5c¢(c) of the Act and Commission Regulations 38.4(a) or 39.4(a) and 40.5 that, at ¢
minimum, prohibit:

() Employees of Nadex from trading, directly odirectly, in any commodity
interest traded on or cleared by Nadex or in any related commaodity interest;

(i) Employees of Nadex from trading directly or indirectly in any commodity
interest traded on or cleared by contract markets or clearing organizatienthatin Nadex and in any
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commodity interest traded on or cleared by a linked exchange if the employee has access to material
nonpublic information concerning such commodity interest.

(cc Members of NadexO0s governing boar d\sa daenxdd sc
Rules. Nadex must maintain in effect Rules which have been submitted to the Commission pursuant tt
Section 5c¢(c) of the Act and Commission Regulations 38.4(a) or 39.4(a) and 40.5 which provide that n
member of Nadexo6s ¢ omitee o Nadeg and modNadex consultamtfshalhusecoo m
di sclose, for any purpose other than the perf
board or committee member or consultant, material;mudolic information obtained as a result of such
personb6s participation on any committee or go

(d) Prohibited conduct.

(1) No person who is an employee of, a member of the governing board of, or a member ¢
any committee of, or a consultant of Nadex shall:

(i) Trake f or such personds own account,
in any commodity interest on the basis of any materiakpudalic information obtained through special
access related to the perf or ma nogee, baafd orcammiteep e r
member, or consultant; or

(i) Di scl ose for any purpose inconsi st e
official duties as an employee, board or committee member, or consultant, any matesiaibimon
information obtained througlpscial access related to the performance of such duties.

2)No person shall trade for such persono.
account, in any commodity interest, on the basis of any materiaputdit information that such
person knows was adihed in violation of paragraph (d)(1) from an employee of, a member of the
governing board of, a member of any committee, or a consultant ofregel&tory organization.

RULE 11.2 SERVICE ON SELFREGULATORY ORGANIZATION GOVERNING BOARDS OR
COMMITTEES BY PERSONMITH DISCIPLINARY HISTORIES (ADAPTED FROM
COMMISSION REGULATION 1.63)

(a) Definitions. For purposes of this section:

(1) Selfr egul at ory or garfiemgatliadmrme amg aanifzadli
Commi ssion Regul ation 1. 3a(neiez)a,t iaonndd iansc |duedfei sn ead
Regulation 1.3(d), except as defined in paragraph (b)(6) of this Rule.

(2) Disciplinary committee means any person or committee of persons, or any
subcommittee thereof, that is authorized by amsgtilatory organization tigsue disciplinary charges,
to conduct disciplinary proceedings, to settle disciplinary charges, to impose disciplinary sanctions or t
hear appeals thereof.

(3) Arbitration panel means any person or panel empowered by-regalatory
organizationtoarbikt e di sputes involving such organizat
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(4) Oversight panel means any panel authorized by aegglilatory organization to
review, recommend or establish policies or procedures with respect to theesgffu | at ory or g
surveillance, compliance, rule enforcement or disciplinary responsibilities.

(5) Final decision means:

(i) A decision of a selfegulatory organization which cannot be further appealed
within the selfregulatory organization, is not subject to the stay of the Gesiom or a court of
competent jurisdiction, and has not been reversed by the Commission or any court of competent
jurisdiction; or,

(i) Any decision by an administrative law judge, a court of competent
jurisdiction or the Commission which has not been stayedversed.

(6) Disciplinary offense means:

() Any violation of the rules of a sefegulatory organization except those rules
related to;

(A) Decorum or attire,
(B) Financial requirements, or

(C) Reporting or recordkeeping unless resulting in fines aggregating more
than$5,000 within any calendar year;

(i) Any rule violation described in subparagraphs (a)(6)(i) (A) through (C) of
this Rule which involves fraud, deceit or conversion or results in a suspension or expulsion;

(iif) Any violation of the Act or the regulations promulgatbereunder;

(iv) Any failure to exercise supervisory responsibility with respect to acts
described in paragraphs (a)(6)(i) through (iii) of this Rule when such failure is itself a violation of either
the rules of a selffegulatory organization, the Act orahegulations promulgated thereunder; or

(v) A disciplinary offense must arise out of a proceeding or action which is
brought by a selfegulatory organization, the Commission, any federal or state agency, or other
governmental body.

(7) Settlement agreement maasny agreement consenting to the imposition of sanctions
by a selfregulatory organization, a court of competent jurisdiction or the Commission.

(b) Nadex must maintain in effect Rules which have been submitted to the Commission pursua
to Section 5c(c) ofite Act and Commission Regulations 38.4(a) or 39.4(a) and 40.5 that render a perso
ineligible to serve on its disciplinary committees, arbitration panels, oversight panels or governing boal
who:
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(1) Was found within the prior three years by a final decisiom selfregulatory
organization, an administrative law judge, a court of competent jurisdiction or the Commission to have
committed a disciplinary offense;

(2) Entered into a settlement agreement within the prior three years in which any of the
findings or, n the absence of such findings, any of the acts charged included a disciplinary offense;

(3) Currently is suspended from trading on any contract market, is suspended or expelled
from membership with any sedégulatory organization, is serving any sentengerolbation or owes
any portion of a fine imposed pursuant to either:

(i) A finding by a final decision of a setégulatory organization, an
administrative law judge, a court of competent jurisdiction or the Commission that such person
committed a disciplinargffense; or,

(i) A settlement agreement in which any of the findings or, in the absence of
such findings, any of the acts charged included a disciplinary offense.

(4) Currently is subject to an agreement with the Commission or ankeggiiatory
organization noto apply for registration with the Commission or membership in anyeglfiatory
organization;

(5) Currently is subject to or has had imposed on him within the prior three years a
Commission registration revocation or suspension in any capacity for ang,reabas been convicted
within the prior three years of any of the felonies listed in section 8a(2)(D) (ii) through (iv) of the Act; or

(6) Currently is subject to a denial, suspension or disqualification from serving on the
disciplinary committee, arbitratiopanel or governing board of any sedfjulatory organization as that
term is defined in section 3(a)(26) of the Securities Exchange Act of 1934.

(c) No person may serve on a disciplinary committee, arbitration panel, oversight panel or
governing board of Nak if such person is subject to any of the conditions listed in paragraphs (b) (1)
through (6) of this Rule.

(d) Nadex shall submit to the Commission a schedule listing all those rule violations which
constitute disciplinary offenses as defined in paragra)§é)(g of this Rule and to the extent necessary
to reflect revisions shall submit an amended schedule within thirty days of the end of each calendar ye
Nadex must maintain and keep current the schedule required by this section, post the schedule in a
public place designed to provide notice to members and otherwise ensure its availability to the genera
public.

(e) Nadex shall submit to the Commission within thirty days of the end of each calendar year a
certified list of any persons who have been removeh its disciplinary committees, arbitration panels,
oversight panels or governing board pursuant to the requirements of this regulation during the prior ye

(H Whenever Nadex finds by final decision that a person has committed a disciplinary offense
and sub finding makes such person ineligible to serve onthatselfgul at ory or gani z.
committees, arbitration panels, oversight panels or governing board, Nadex shall inform the
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Commission of that finding and the length of the ineligibilityany notice it is required to provide to the
Commission pursuant to either section 17(h)(1) of the Act or Commission Regulation 9.11.

RULE 11.3VOTING BY INTERESTED MEMBERS OF SEHREGULATORY ORGANIZATION
GOVERNING BOARDS AND VARIOUS COMMITTEES (ADAPTED FROM
COMMISSION REGULATION 1.69)

(a) Definitions. For purposes of this section:

(1) Disciplinary committee means any person or committee of persons, or any
subcommittee thereof, that is authorized by Nadex to issue disciplinary charges, to conduct disciplinar
proceedings,a settle disciplinary charges, to impose disciplinary sanctions, or to hear appeals thereof i
cases involving any violation of the Rules of Nadex except those cases where the person or committes
authorized summarily to impose minor penalties for viogaRules regarding decorum, attire, the
ti mely submission of accurate records for cl e
activities.

@QFamily relationship of a person means
stepparent, chdl, stepchild, sibling, stepbrother, stepsister, grandparent, grandchild, uncle, aunt, nephe
niece or irlaw.

B3)Governing board means Nadexds board of
managers, or similar body, or any subcommittee thereof,aliihorized, pursuant to a rule of Nadex
that has been approved by the Commission or has become effective pursuant to Section 5c¢(c) of the /
and Commission Regulations 38.4(a) or 39.4(a) and 40.5 to take action or to recommend the taking of
action on beh&of Nadex.

(4) Oversight panel means any panel, or any subcommittee thereof, authorized by Nadex
to recommend or establish policies or procedu
enforcement, or disciplinary responsibilities.

(5) Me mb efr f6isl mated firm is a firm in which
Commission Regulation 3.1(a), or an employee.

(6) Named party in interest means a person or entity that is identified by name as a subjec
of any matter being considered by a govegriiard, disciplinary committee, or oversight panel.

(7) Seltr egul at ory or garriegatliadmrme amg aanifzsadli
Commi ssion Regulation 1. 3(ee) and includes a
Regulation 1.3(d), but exatles registered futures associations for the purposes of paragraph (b)(2) of
this section.

(8) Significant action includes any of the following types of Nadex actions or rule changes
that can be i mplemented without the Commissio

(i) Anyactionsor rul e changes which address
Commission Regulation 40.1; and,
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(i) Any changes in margin levels that are designed to respond to extraordinary
market conditions such as an actual or attempted corner, squeeze, congestion or weat@ibon of
positions, or that otherwise are likely to have a substantial effect on prices in any contract traded or
cleared at Nadex; but does not include any rule not submitted for prior Commission approval because
such rule is unrelated to the terrmglaconditions of any contract traded at Nadex.

(b) Nadex Rules. Nadex shall maintain in effect Rules that have been submitted to the
Commission pursuant to Section 5c¢(c) of the Act and Commission Regulations 38.4(a) or 39.4(a) and
40.5 to address the avoidarafeconflicts of interest in the execution of its sedfyjulatory functions.

Such Rules must provide for the following:

(1) Relationship with named party in inter@st

) Nature of relationship. A member of
committee oroveisg ht panel must abstain from such bod)
involving a named party in interest where such member:

(A) Is a named party in interest;

(B) Is an employer, employee, or fellow employee of a named party in
interest;

(C) Isassociatedwih a named party in inter
associationo as defined in Commission Regul at

(D) Has any other significant, ongoing business relationship with a named
party in interest, not including relationships limited to executing futures aroptinsactions opposite
of each other or to clearing futures or option transactions through the same clearing member; or

(E) Has a family relationship with a named party in interest.

(i) Disclosure of relationship. Prior to the consideration of any matter imgplvi
a named party in interest, each member of a Nadex governing board, disciplinary committee or oversi
panel must disclose to the appropriate Nadex staff whether he or she has one of the relationships liste
paragraph (b)(1)(i) of this Rule with amad party in interest.

(i) Procedure for determination. Nadex must establish procedures for
determining whether any member of its governing board, disciplinary committees or oversight
committees is subject to a conflicts restriction in any matter involviman@ed party in interest. Taking
into consideration the exigency of the committee action, such determinations should be based upon:

(A) Information provided by the member pursuant to paragraph (b)(1)(ii)
of this Rule; and

(B) Any other source of information thatheld by and reasonably
available to Nadex.

(2) Financial interest in a significant actidn
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(i) Nature of interest. A member of a Nadex governing board, disciplinary
commi ttee or oversight panel must abstaiacntfro
action if the member knowingly has a direct and substantial financial interest in the result of the vote
based upon either exchange or+@xehange positions that could reasonably be expected to be affected
by the action.

(i) Disclosure of interest. Prido the consideration of any significant action,
each member of a Nadex governing board, disciplinary committee or oversight panel must disclose to
the appropriate Nadex staff the position information referred to in paragraph (b)(2)(iii) of this Rule that
is known to him or her. This requirement does not apply to members who choose to abstain from
deliberations and voting on the subject significant action.

(i) Procedure for determination. Nadex must establish procedures for
determining whether any member & governing board, disciplinary committees or oversight
committees is subject to a conflicts restriction under this section in any significant action. Such
determination must include a review of:

(A) Gross posi ti

ons hel d at N atgloe x 1
fcontrolled accounts, o0 as def

i ned in Commi ssi

(B) Gross positions held at Nadex in proprietary accounts, as defined in
Commi ssion Regulation 1.17(b)(3), at the memb

(C) Gross positions held at Nadex in accountwimch the member is a
principal, as defined in Commission Regulation 3.1(a);

(D) Net positions

Commi ssion Regulation 1. 17(
(E) Any other types of positions, whether mained at Nadex or

el sewhere, held in the memberés personal acco

affiliated firm that the selfegulatory organization reasonably expects could be affected by the

significant action.

(iv) Bases for determinatioifaking into consideration the exigency of the
significant action, such determinations should be based upon:

(A) The most recent large trader reports and clearing records available to
Nadex;

(B) Information provided by the member with respect to positions
pursuanto paragraph (b)(2)(ii) of this Rule; and

(C) Any other source of information that is held by and reasonably
available to Nadex.

(3) Participation in deliberations.
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(i) Under the Rules required by this section, a Nadex governing board,
disciplinary committee or oveight panel may permit a member to participate in deliberations prior to a
vote on a significant action for which he or she otherwise would be required to abstain, pursuant to
paragraph (b)(2) of this Rule, if such participation would be consistent wigfutiiie interest and the
member recuses himself or herself from voting on such action.

(i) In making a determination as to whether to permit a member to participate in
deliberations on a significant action for which he or she otherwise would be requiredhtn, dbst
deliberating body shall consider the following factors:

(A) Whet her the memberds participat:
the deliberating body to achieve a quorum in the matter; and

(B) Whether the member has unique or special expertise, knowdedge
experience in the matter under consideration.

(iif) Prior to any determination pursuant to paragraph (b)(3)(i) of this Rule, the
del i berating body must fully consider the pos
and substantial finarai interest in the result of a vote on a significant action pursuant to paragraph
(b)(2) of this Rule.

(4 Documentation of determination. Nadexo.
and oversight panels must reflect in their minutes or otherwise docttinag the conflicts determination
procedures required by this section have been followed. Such records also must include:

() The names of all members who attended the meeting in person or who
otherwise were present by electronic means;

(i) The name of any membe/ho voluntarily recused himself or herself or was
required to abstain from deliberations and/or voting on a matter and the reason for the recusal or
abstention, if stated; and

(i) Information on the position information that was reviewed for each member.

Remainder of page left blank
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CHAPTER 12 TERMS OF CONTRACTS TRADED ON NADEX

The following Rules set forth the terms of the Contracts traded on Nadex. You should not trade any
Contract unless you are certain that you completely understand its terms. Addifiamadtion with
respect to each Contract can be found on the home page for the specific Contract.

RULE 12.1 TERMS THAT ARE UNIFORM ACROSS CONTRACTS

There are certain terms that are uniform across Contracts.

(a) The minimum unit of trading for each Contract is onetCact.
(b) All Contract prices are quoted in U.S. dollars and cents per Contract.
(c) The minimum quote increment for each Contract is $.01 per Contract.

(d ATl I Expiration Values will be posted on 1
of the ExpiratiorDate of a Contract Series.

(e) DAILY CONTRACTS means &eries of Contracts that have an Expiration Date within 24
hours after they are issued

(H MONTHLY CONTRACTS mean a Series of Contracts that have a Payout Criterion based ol
the last reported level of thénderlying by the Source Agency. Monthly Contracts have an Expiration
Date that is no less than twenty one calendar days and no greater than thirty five calendar days from t
date on which the last reported level of the Underlying is released by thee@@ency. Unless
otherwise specified in these rules, this Series shall have an Expiration Date that is equal to the Last
Trading Date of the current month.

(g) WEEKLY CONTRACTS mean a Series of Contracts that have an Expiration Date that is no
less than far calendar days and no greater than seven calendar days from the date on which the
contracts are issued. Unless otherwise specified in these rules, this Series shall have an Expiration Dz
that is equal to the Last Trading Date of the current week.

(h) QUARTERLY CONTRACTS mean a Series of Contracts that have a Payout Criterion basec
on the last reported level of the Underlying during the previous quarter as released by the Source
Agency. Unless otherwise specified in these rules, this Series shall havpiatidix Date that is equal
to the Last Trading Date of the current quarter as defined by the Source Agency.

(i) BI-ANNUAL CONTRACTS mean a Series of Contracts that have a Payout Criterion based
on thelast reported level of the Underlying from two quarterskiasreleased by the Source Agency.
Unless otherwise specified in these rules, this Series shall have an Expiration Datedial tiethe
Last Trading Date of the current quarter as defined by the Source Agency. For example, if the Source
Agency repas a level for the Underlying every February, May, August and NovemberAarRial
Contract will have a Payout Criterion based on the level reported in May with the Expiration Value
based on the level of the Underlying scheduled to be released in Navembe
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() YEAR-END CONTRACTS mean a Series of Contracts that have a Payout Criterion based o
the last reported level of the Underlying by the Source Agency prior to the issuance date of the Contra
Unless otherwise specified in these rules, this Series df&xs shall have an Expiration Date that is
equal to the Last Trading Date of the current year.

(k) TWO MONTH CONTRACTS mean a Series of Contracts that have a Payout Criterion
based on the last reported level of the Underlying from two months back as rélgdsed®ource
Agency. Unless otherwise specified in these rules, this Series shall have an Expiration Date that is eg
to the Last Trading Date of the current month as defined by the Source Agency.

() CYCLICAL CONTRACTS mean a Series of Contracts thatehawayout Criterion based on
the last reported level of the Underlying by the Source Agency. Unless otherwise specified in these
Rules, this Series shall have an Expiration Date that is equal to theradstgiDate of the current
reporting cycle of th&ource Agency.

(m) 4™ MEETING CONTRACTS mean a Series of Contracts that have a Payout Criterion
based on thiast reported level of the Underlying at the time the Contract is listed from four (4)
meetings back aleased by the Source Agendynless othervge specified in these rules, this Series
shall have an Expiration Date thatl® last of the FOMC meeting scheduled as defined by the Source
Agency. For example, if the Source Agency reports a level for the Underlying on March #1st, a 4
Meeting Contrat will have a Payout Criterion based on the level reported on Martan2tiwill have
an Expiration Value based on the level of the Underlying scheduled to be released four (4) scheduled
meetings from that date, on Septembét.18

(n) DAMAGE CONTRACTS mean &eries of Contracts that have a Payout Criterion based
upon the amount of damage estimates calculated and released by the Source Agency.

(o) BI-WEEKLY CONTRACTS mean a Series of Contracts that have a Payout Criterion based
on the last reported level of the dkrlying from two weeks back as released by the Source Agency.
Unless otherwise specified in these rules, this Series shall have an Expiration Date that is equal to the
Last Trading Date.

(p) HALTED MARKETS - In the event that any market irregularities arelaied by the
President of the Exchange, a market may be halted for trading, and an explanation will be posted on tt
Nadex Notices section of the website within a reasonable amount of time but no later than 24 hours af
the initiation of the halt.

(q) CONTRACT MODIFICATIONS - Specifications shall be fixed as of the first day of trading
of a contract. If any U.S. governmental agency or body issues an order, ruling, directive or law that
conflicts with the requirements of these rules, such order, rulingtigegeor law shall be construed to
take precedence and become part of these rules, and all open and new contracts shall be subjectto s
government orders.

(N INTRADAY CONTRACTS means a series of contracts that expire on the same trade date a:
and within bur hours or less, of issuance.
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RULE 12.2 CURRENCY EXCHANGE EUR/USD VARIABLE PAYOUT CONTRACTS

(&) SCOPE These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange EUR/USD (AEUR/ USDO) Variable Payout

(b) UNDERLYING i The Underlying for this Class of Contracts is Eveo/US dollar, herein
referredd as AEUR/ USDO as ( u odbtairked from théJspot HURIUSCaforesgn p e r
currency market.

(c) SOURCE AGENCYi The Source Agency is Nadex.
(d) TYPET The Type of Contract is a Variable Payout Contract.

(e) ISSUANCET For each planned release by the Soégency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no |s
than two (2) business days following the Expiration Date.

() PAYOUT CRITERIONTi The Payout Criterion for each Coatt will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the EUR/USD Variable Payout Contract, tr
Payout Criteria for the Contracts will be set as follows;

(i) DAILY VARIABLE EUR/USD CONTRACTS, 3:00 PM ET CLOSE SPREAIAt
the commencement of trading in a Daily SpreatR/USD Variable Payout Contradiadex shall list
one(l)Vari abl e Payout Contr ac tconformsfoeneoféhdPayoat as a
Criteria listed below as determined by Nadex at the timistofg:

(1)DAI'LY VARI ABLE PAYOUT CONTRACT OSPREADSG
(aa) CAPi The Cap shall be X + 0.0375.
(bb) FLOORI The Floor shall be X 0.0375.
(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 10,000.
(2DAI' LY VARI ABLE PAYOUT CORTRACT OSPREADSG
(ad CAPT The Cap shall be X + 0.0300.
(bb) FLOORI The Floor shall be X 0.0300.
(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 10,000.
(3) DAILY VARIABLE PAYOUT CONTRACT 6 SPRE-BDO
(aa) CAPi The Cap shall be X + 0.0225.
(bb) FLOORI The Floor shihbe X1 0.0225.

(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 10,000.
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4l n each case, fAX0 equals the | ast EUR/ U
rounded to the nearest 0.0050.

(i) DAILY VARIABLE EUR/USD CONTRACTS, 3:00 PM ET CLOSE
NARROW SHREAD - At the commencement of trading in a Daily Narrow SpiiediR/USD Variable
Payout ContractNadex shall list a set of five (5) Variable Payout Contracts with overlapping ranges
referred to as 0dbaformto one & the Rayout Eriie listed theiove ds determined
by Nadex at the time of listing:

(1)DAI'LY VARI ABLE PAYOUT CONTRAECSETD NARROW
(aa) CONTRACT 1: The Cap shall beiX0.0125; The Floor shall be-X.0375.
(bb) CONTRACT 2: The Cap shall be X; The Floor shalKbie0.0250.
(cc) CONTRACT 3: The Cap shall be X + 0.0125; The Floor shall b6.8125
(dd) CONTRACT 4: The Cap shall be X + 0.0250; The Floor shall be X.
(ee) CONTRACT 5: The Cap shall be X +0.0375; The Floor shall be X+ 0.0125.
(ff) DOLLAR MULTIPLI ERT The Dollar Multiplier shall be 10,000.
2)DAI'LY VARI ABLE PAYOUT CONTRAECSET?d NARROW
(aa) CONTRACT 1: The Cap shall beiX0.0100; The Floor shall be-X.0300.
(bb) CONTRACT 2: The Cap shall be X; The Floor shall bie0200.
(cc) CONTRACT 3: The Cap shall be X + 0.0100; The Floor shall b8.8100
(dd) CONTRACT 4: The Cap shall be X + 0.0200; The Floor shall be X.
(ee) CONTRACT 5: The Cap shall be X +300; The Floor shall be X+ 0.0100.
(ff) DOLLAR MULTIPLIER T The Dollar Multiplie shall be 10,000.
(3ADAI'LY VARI ABLE PAYOUT CONTRAECSET® NARROW
(aa) CONTRACT 1: The Cap shall beiX0.0075; The Floor shall be iX0.0225.
(bb) CONTRACT 2: The Cap shall be X; The Floor shall bie(<0150.
(cc) CONTRACT 3: The Cap shall b¢+ 0.0075; The Floor shall be-B.0075
(dd) CONTRACT 4: The Cap shall be X + 0.0150; The Floor shall be X.
(ee) CONTRACT 5: The Cap shall be X + 0.0225; The Floor shall be X + 0.0075.

(ff) DOLLAR MULTIPLIER i The Dollar Multiplier shall be 10,000.
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(4) I n each case, AX0 equals the | ast EU
rounded to the nearest 0.0050.

(i) Nadex may list additional Variable Payout Contracts with different ranges of
Payout Criteria on a discretiondpgsis in accordance with the CEA and Commission Regulations.

(9) MINIMUM TICK i The Minimum Tick size for EUR/USD Variable Payout Contrattall
be 0.0001.

(h) REPORTING LEVELi The Reporting Level for the EUR/USD Variable Payout Contracts
shall be 1,666 @ntracts.

(i) POSITION LIMIT i There are currently no Position Limits for EUR/USD Variable Payout
Contracts.

() LAST TRADING DATE 1 The Last Trading Date in a Series is the same date as the
Settlement Date.

(k) SETTLEMENT DATET The Settlement Date of the Goact shall be the same date as the
Expiration Date.

() EXPIRATION DATE T The Expiration Date of the Contract shall be the date on which the
EUR/USD Expiration Value is released by the Source Agency.

(m) SETTLEMENT VALUET The Settlement Value is the amount padhe holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payc
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(n) EXPIRATION VALUE i The Expration Value is the price or value of EUR/USD released
by the Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agen:
by taking the last twentfive (25) Midpoints just prior to the close of trading of the EUR/USDiafde
Payout Contract and removing the highest five (5) Midpoints and the lowest (5) Midpoints. A simple
average of the remaining fifteen (15) EUR/USD Midpoints is used to calculate the Expiration Value.
A Midpoint is calculated by adding the bid pried the ask price together and then dividing that
number by two (2). For example, if the bid price is 1.3400 and the ask price is 1.3402, the two numbe!
are added together (totaling 2.6802) and then divided by two (2), equaling a Midpoint of 1.3#@1. If
spread between a particular bid price and ask price is deemed too wide (greater than five (5) pips), thc
prices will not be used to calculate a Midpoint and will thus not be included within the 25 initially
captured values.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed until the Underlying number is released for that Series.

RULE 12.3 CURRENG@ EXCHANGE GBP/USD VARIABLE PAYOUT CONTRACTS

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange GBP/ USD (AGBP/ USDO) Variable Payout
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(b) UNDERLYING i The Underlying for this Class of Contta is theBritish Pound/ US
dol I ar, herein r eabaquotedéendS dobhars pes Brifis® BoBnd bb&Ded from the
spot GBP/USD foreign currency market.

(c) SOURCE AGENCYi The Source Agency is Nadex.
(d) TYPET The Type of Contract is a VariablRayout Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no la
than two (2) business days following the Eafimn Date.

(H PAYOUT CRITERIONi The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the GBP/USD Variable Payout Contract, tr
Payout Criteria for the Contracts will be set as folp

(i) DAILY VARIABLE GBP/USD CONTRACTS, 3:00 PM ET CLOSE SPREALDAt
the commencement of trading in a Daily Sprel&®@D/USD Variable Payout Contradtadex shall list
one(l)Vari abl e Payout Cont r ac tconformsfoeneofthdayouto as a
Criteria listed below as determined by Nadex at the time of listing:

(1))DAI'LY VARI ABLE PAYOUT CONTRACT OSPREADSOG
(aa) CAPi The Cap shall be X + 0.0375.
(bb) FLOORI The Floor shall be X 0.0375.
(cc) DOLLAR MULTIPLIER T The Dollar Multipliershall be 10,000.
(2DAI'LY VARI ABLE PAYOUT CORTRACT OSPREADSO
(aa) CAPi The Cap shall be X + 0.0300.
(bb) FLOORI The Floor shall be X 0.0300.
(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 10,000.
(3) DAILY VARIABLE PAYOUT CONTRACT 6 SPRE-BD6
(aa) CAPi The Cap shall be X + 0.0225.
(bb) FLOORI The Floor shall be X 0.0225.
(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 10,000.

4l n each case, GBPUSDmice wareported by the $oarce tAgency,
rounded to the neares050.

(i) DAILY VARIABLE GBP/USD CONTRACTS, 3:00 PM ET CLOSE
NARROW SPREAD- At the commencement of trading in a Daily Narrow Spi@&iP/USD Variable
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Payout ContractNadex shall list a set of five (5) Variable Payout Contracts with overlapping ranges
referral t o as O Nar r econfor® porore afdhe BayoutvChteria Iisted below as determined
by Nadex at the time of listing:

(1)DAI'LY VARI ABLE PAYOUT CONTRAECSETD NARROW
(aa) CONTRACT 1: The Cap shall be ®0125; The Floor shall be-X.0375.
(bb) CONTRACT 2: The Cap shall be X; The Floor shall bie0250.
(cc) CONTRACT 3: The Cap shall be X+ 0.0125; The Floor shall b8.8125
(dd) CONTRACT 4: The Cap shall be X + 0.0250; The Floor shall be X.
(ee) CONTRACT 5: The Cap shék X +0.0375; The Floor shall be X+ 0.0125.
(ff) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 10,000.
2)DAI'LY VARI ABLE PAYOUT CONTRAECSETd NARROW
(aa) CONTRACT 1: The Cap shall beiX0.0100; The Floor shall be 1X0.0300.
(bb) CONTRACT 2: The Cap shall be X; The Floor shall bé X.0200.
(cc) CONTRACT 3: The Cap shall be X+ 0.0100; The Floor shall b6.8100
(dd) CONTRACT 4: The Cap shall be X + 0.0200; The Floor shall be X.
(ee) CONTRACT 5: The Cap shall be X + 0.0300; Fraor shall be X +0.0100.
(ff) DOLLAR MULTIPLIER 1 The Dollar Multiplier shall be 10,000.
3ADAI'LY VARI ABLE PAYOUT CONTRAECSET® NARROW
(aa) CONTRACT 1: The Cap shall beiX0.0075; The Floor shall be 10.0225.
(bb) CONTRACT 2: The Cap shdik X; The Floor shall be X0.0150.
(cc) CONTRACT 3: The Cap shall be X + 0.0075; The Floor shall KeDX0075
(dd) CONTRACT 4: The Cap shall be X + 0.0150; The Floor shall be X.
(ee) CONTRACT 5: The Cap shall be X + 0.0225; The Floor shall be XG7B.
(ff) DOLLAR MULTIPLIER i The Dollar Multiplier shall be 10,000.

AQ)I'n each case, X0 equals the | ast GBP/ USI
rounded to the nearest 0.0050.
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(i) Nadex may list additional Variable Payout Contracts with déifie ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK i The Minimum Tick size for GBP/USD Variable Payout Contracts shall
be 0.0001.

(h) REPORTING LEVELi The Reporting Level for theBP/USD Variable Payout Contracts
shall be 1,666 Contracts.

(i) POSITION LIMIT i There are currently no Position Limits for GBP/USD Variable Payout
Contracts.

(1) LAST TRADING DATE T The Last Trading Date in a Series shall be the same date as the
Settlement Dat.

(k) SETTLEMENT DATET The Settlement Date of the Contract shall be the same date as the
Expiration Date.

() EXPIRATION DATE T The Expiration Date of the Contract shall be the date on which the
GBP/USD Expiration Value is released by the Source Agency.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payc
Contract is determined as described in the definition for Long had Sariable Payout Contracts.

(n) EXPIRATION VALUE i The Expiration Value is the price or value of GBP/USD released
by the Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agen:
by taking the last twentfive (25) Midpoints just prior to the close of trading of the GBP/USD Variable
Payout Contract and removing the highest five (5) Midpoints and the lowest (5) Midpoints. A simple
average of the remaining fifteen (15) GBP/USD Midpoints is used to calculate thetiérpifalue. A
Midpoint is calculated by adding the bid price and the ask price together and then dividing that numbel
by two (2). For example, if the bid price is 1.9900 and the ask price is 1.9902, the two numbers are
added together (totaling 3.9802)daten divided by two (2), equaling a Midpoint of 1.9901. If the
spread between a particular bid price and ask price is deemed too wide (greater than five (5) pips), thc
prices will not be used to calculate a Midpoint and will thus not be includechwifitdi25 initially
captured values.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed until the Undenhg number is released for that Series.

RULE 12.4 CURRENCY EXCHANGE USD/YEN VARIABLE PAYOUT CONTRACTS

(&) SCOPE These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange USD/ YEN (AUSD/ YENO) VMNadex.abl e Payout

(b) UNDERLYING i The Underlying for this Class of Contracts is t® dollar/ Japanese
Yen, herein r ef easrquitkdintbe Japaneseé Yed pet YSEIdllars obtained from the
spot USD/YEN foreign currency market.
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(c) SOURCE AGENCYI The SourcéAgency is Nadex.
(d) TYPET The Type of Contract is a Variable Payout Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts wéhcenmm later
than two (2) business days following the Expiration Date.

(H PAYOUT CRITERIONTi The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the USD/YEN Variable Payout Coméract
Payout Criteria for the Contracts will be set as follows;

() DAILY VARIABLE USD/YEN CONTRACTS, 3:00 PM ET CLOSE SPREADAt
the commencement of trading in a Daily Spre/&D/YEN Variable Payout Contrgdiladex shall list
one (1)Variable Payout Contcat , r ef er r ed t oconfarmst@oneoStperPayaud 6 , wh
Criteria listed below as determined by Nadex at the time of listing:

(1)DAI'LY VARI ABLE PAYOUT CONTRACT OSPREADSG
(aa) CAPi The Cap shall be X + 3.00.
(bb) FLOORI The Floor shall be X 3.00.
(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 100.
(2DAI'LY VARI ABLE PAYOUT CORTRACT OSPREADSG
(aa) CAPi The Cap shall be X + 2.25.
(bb) FLOORI The Floor shall be X 2.25.
(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall beL00.
(3) DAILY VARIABLE PAYOUT CONTRACT 6 SPRE-BD6
(aa) CAPi The Cap shall be X + 1.50.
(bb) FLOORI The Floor shall be X 1.50.
(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 100.

4l n each case, USBDMENmiceuaa lemortet lhy éSolreesAgency,
rounded to the nearest 0.50.

(i) DAILY VARIABLE USD/YEN CONTRACTS, 3:00 PM ET CLOSE
NARROW SPREAD- At the commencement of trading in a Daily Narrow Spid&@®D/YEN Variable
Payout ContractNadex shall list a set of five (5) Variable Payouhacts with overlapping ranges
referred to as 06 dvaformto ene & e Rayout Erideria listdd betotv as determined
by Nadex at the time of listing:
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(1))DAI'LY VARI ABLE PAYOUT CONTRAECSETH NARROW
(ad CONTRACT 1: The Cap shall bei X..00; The Floor shall be X3.00.
(bb) CONTRACT 2: The Cap shall be X; The Floor shall bie00.
(cc) CONTRACT 3: The Cap shall be X + 1.00; The Floor shall bé&.BQ.
(dd) CONTRACT 4: The Cap shall be X + 2.00e€TFloor shall be X.
(ee) CONTRACT 5: The Cap shall be X +3.00; The Floor shall be X+ 1.00.
(ff) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 100.
(2)DAI'LY VARI ABLE PAYOUT CONTRAECSET? NARROW
(aa) CONTRACT 1: The Cap shall beiX0.75;The Floor shall be X 2.25.
(bb) CONTRACT 2: The Cap shall be X; The Floor shall bie X50.
(cc) CONTRACT 3: The Cap shall be X + 0.75; The Floor shall beQ<75
(dd) CONTRACT 4: The Cap shall be X + 1.50; The Floor shall be X.
(ee) CONTRACT 5The Cap shall be X + 2.25; The Floor shall be X + 0.75.
(ff) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 100.
3DAI'LY VARI ABLE PAYOUT CONTRAECSET® NARROW
(aa) CONTRACT 1: The Cap shall bei X0.50; The Floor shall be K1.50.
(bb) CONTRACT 2: The Cap shall be X; The Floor shall b& X.00.
(cc) CONTRACT 3: The Cap shall be X + 0.50; The Floor shall he®&0
(dd) CONTRACT 4: The Cap shall be X + 1.00; The Floor shall be X.
(ee) CONTRACT 5: The Cap shall be X + 1.50; The Fltallde X + 0.50.
(ff) DOLLAR MULTIPLIER i The Dollar Multiplier shall be 100.

(4) I n each case, AX0 equals the | ast USL
rounded to the nearest 0.50.

(iif) Nadex may list additional Variable Payout Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK i The Minimum Tick size fotJSD/YEN Variable Payout Contracghall
be 0.01.

58



(h) REPORTING LEVELI The Reporting Level for theSD/YEN Variable Payout Contracts
shall be 2,083 Contracts.

(i) POSITION LIMIT i1 There are currently no Position Limits fd6D/YEN Variable Payout
Contracts.

() LAST TRADING DATE T The Last Trading Date in a Series is the same date as the
Settlement Date.

(k) SETTLEMENT DATET The Settlement Date of the Contract shall be the same date as the
Expiration Date.

() EXPIRATION DATET The Expiration Date of the Conttashall be the date on which the
USD/YEN Expiration Value is released by the Source Agency.

(m) SETTLEMENT VALUET The Settlement Value shall be the amount paid to the holder of
either a Short or Long Variable Payout Contract on Settlement Date. The Setté&he of a
Variable Payout Contract is determined as described in the definition for Long and Short Variable
Payout Contracts.

(n) EXPIRATION VALUE 1 The Expiration Value shall be the price or valu&J&D/YEN
released by the Source Agency on the Expirdllate. The Expiration Value is calculated by the
Source Agency by taking the last twetlitye (25) Midpoints just prior to the close of trading of the
USD/YEN Variable Payout Contract and removing the highest five (5) Midpoints and the lowest (5)
Midpoints. A simple average of the remaining fifteen (15) USD/YEN Midpoints is used to calculate the
Expiration Value. A Midpoint is calculated by adding the bid price and the ask price together and then
dividing that number by two (2). For example, if the pitte is 121.00 and the ask price is 121.02, the
two numbers are added together (totaling 242.02) and then divided by two (2), equaling a Midpoint of
121.01. If the spread between a particular bid price and ask price is deemed too wide (greater than fix
(5) pips), those prices will not be used to calculate a Midpoint and will thus not be included within the
25 initially captured values.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise ilsuelease announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.5 CURRENCY EXCHANGE USD/CHF VARIABLE PAYOUT CONTRACTS

(a) SCOPE These Rules shall apply to the Class of Cawts referred to as the Currency
Exchange USD/ CHF (AUSD/ CHFO) Variable Payout

(b) UNDERLYING i The Underlying for this Class of Contracts is t® dollar/ Swiss Franc,
herein referr eabqubtedinale Svisd Sréper OFidoltars obtained from the spot
USD/CHF foreign currency market.

(c) SOURCE AGENCYi The Source Agency is Nadex.

(d) TYPET The Type of Contract is a Variable Payout Contract.
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(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Waidex
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no |s
than two (2) business days following the Expiration Date.

(H PAYOUT CRITERIONTi The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the USD/CHF Variable Payout Contract, tr
Payout Criteria for the Contracts will be set as follows;

() DAILY VARIABLE USD/CHFCONTRACTS, 3:00 PM ET CLOSE SPREADAt
the commencement of tradingarDaily SpreadJ SD/CHFVariable Payout ContraciNadex shall list
one(l)vari abl e Payout Contr ac tcpnformsfoeneofthdPayoat as a
Criteria listed below as determined by Nadex at the time of listing:

(1) DAILY VARIABLE PAYOUT CONTRACT-16SPREADS®G
(aa) CAPi The Cap shall be X + 0.0300.
(bb) FLOORI The Floor shall be X 0.0300.
(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 10,000.
(2DAI'LY VARI ABLE PAYOUT CORTRACT OSPREADSG
(aa) CAPi The Cap shall be X 225.
(bb) FLOORI The Floor shall be X 225.
(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 1.
(3) DAILY VARIABLE PAYOUT CONTRACT 6 SPRE-BD6
(aa) CAPi The Cap shall be X + 0.0150.
(bb) FLOORI The Floor shall be X 0.0150.
(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 10,000.

@4l n each case, UBDICGHFmice wareported by the $oarce tAgency,
rounded to the nearest 0.0050.

(i) DAILY VARIABLE USD/CHFCONTRACTS, 3:00 PM ET CLOSE
NARROW SPREAD- At the commencement of trading in a Daily Narrow Spid&@®/CHFVariable
Payout Contra¢tNadex shall list a set of five (5) Variable Payout Contracts with overlapping ranges
referred to as ¢dvaformto one & the Rayout Erderiatdiaviielove as determined
by Nadex at the time of listing:

(1)DAI'LY VARI ABLE PAYOUT CONTRACSETHNARROW

(aa) CONTRACT 1: The Cap shall beiX0.0100; The Floor shall beiX0.0300.
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(bb) CONTRACT 2: The Cap shall be X; The Floor shall bie X0200.
(cc) CONTRACT 3: The Cap shall be X + 0.0100; The Floor shall b6.3100
(dd) CONTRACT 4: The Cap shall be X + 0.0200; The Floor shall be X.
(ee) CONTRACT 5: The Cap shall be X +0.0300; The Floor shall be X+ 0.0100.
(ff) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 10,000.
(2)DAI'LY VARI ABLE PAYOUT CONTRAECSET? NARROW
(aa) CONTRACT 1: The Cap shall beiX0.0075; The Floor shall be iX0.0225.
(bb) CONTRACT 2: The Cap shall be X; The Floor shall bigdX0150.
(cc) CONTRACT 3:The Cap shall be X + 0.0075; The Floor shall bie X0075
(dd) CONTRACT 4: The Cap shall be X + 0.0150; The Floor shall be X.
(ee) CONTRACT 5: The Cap shall be X + 0.0225; The Floor shall be X + 0.0075.
(ff) DOLLAR MULTIPLIER T The Dollar Multipliershall be 10,000.
3YDAI'LY VARI ABLE PAYOUT CONTRAECSET® NARROW
(aa) CONTRACT 1: The Cap shall beiX0.0050; The Floor shall be 10.0150.
(bb) CONTRACT 2: The Cap shall be X; The Floor shall bie0100.
(cc) CONTRACT 3: The Cap shall be X0.0050; The Floor shall beX0.0050
(dd) CONTRACT 4: The Cap shall be X + 0.0100; The Floor shall be X.
(ee) CONTRACT 5: The Cap shall be X + 0.0150; The Floor shall be X + 0.0050.
(ff) DOLLAR MULTIPLIER 1 The Dollar Multiplier shall be 10,000.

(4) I n each c asUSD/CHFHRrice, & gepoatdd by the IS@urcd Agenty,
rounded to the nearest 0.0050.

(iif) Nadex may list additional Variable Payout Contracts with different ranges of
Payout Criteria on a discretionary basis in accardamth the CEA and Commission Regulations.

(g) MINIMUM TICK i The Minimum Tick size fotJSD/CHFVariable Payout Contracghall
be 0.0001.

(h) REPORTING LEVELI The Reporting Level for theSD/CHFVariable Payout Contracts
shall be 2,083 Contracts.
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(i) POSITION LIMIT i There are currently no Position Limits fd6D/CHFVariable Payout
Contracts.

() LAST TRADING DATE T The Last Trading Date in a Series is the same date as the
Settlement Date.

(k) SETTLEMENT DATET The Settlement Date of the Contract shallisegame date as the
Expiration Date.

() EXPIRATION DATET The Expiration Date of the Contract shall be the date on which the
USD/CHFExpiration Value is released by the Source Agency.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to the holfleitler a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payc
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(n) EXPIRATION VALUE i The Expiration Value ighe price or value dSD/CHFreleased
by the Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agen:
by taking the last twentfive (25) Midpoints just prior to the close of trading of the USD/CHF Variable
Payout Cotract and removing the highest five (5) Midpoints and the lowest (5) Midpoints. A simple
average of the remaining fifteen (15) USD/CHF Midpoints is used to calculate the Expiration Value. A
Midpoint is calculated by adding the bid price and the ask pgether and then dividing that number
by two (2). For example, if the bid price is 1.2200 and the ask price is 1.2202, the two numbers are
added together (totaling 2.4402) and then divided by two (2), equaling a Midpoint of 1.2201. If the
spread betweea particular bid price and ask price is deemed too wide (greater than five (5) pips), thos
prices will not be used to calculate a Midpoint and will thus not be included within the 25 initially
captured values.

(o) CONTINGENCIESI If no level is actually armunced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed until the Underlying number is released for that Series.

RULE 12.6 GASOLINE VARIABLE PAYOUT @WNTRACTS

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the Gasoline
Variable Payout Contracts issued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contracts is & Retail Gasoline price
per gallon, Regular grade (WS dollars) Jast reported by the Source Agency.

(c) SOURCE AGENCYi The Source Agency is the US Department of Energy, Energy
|l nformati on Administration (AEI Ad) .

(d) TYPET The Type of Contract is a Variable Payout Contract.

(e) ISSUANCET For each planned redse by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no la
than two (2) business days following the Expiration Date.
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() PAYOUT CRITERIONi The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the Variable Payout Contract, the Payout
Criteria for the Contracts will be set as follows;

() WEEKLY VARIABL E GASOLINECONTRACTS

(1) WEEKLY VARIABLE PAYOUT CONTRACT 1

(aa) CAPi The Cap shall be X.

(bb) FLOORI The Floor shall be X$0.10

(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 1,000.
(2) WEEKLY VARIABLE PAYOUT CONTRACT 2

(aa) CAPi The Cap shall bX + $0.05

(bb) FLOORI The Floor shall be X $0.05

(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 1,000.
(3) WEEKLY VARIABLE PAYOUT CONTRACT 3

(aa) CAPi The Cap shall be X + $0.10

(bb) FLOORI The Floor shall be X.

(cc) DOLLAR MULTIPLIER T TheDollar Multiplier shall be 1,000.

@4l n each case, fAX0 equals the | ast Expirat
as reported by the Source Agency.

(i) MONTHLY VARIABLE GASOLINE CONTRACT
(1) CAPi1 The Cap shall be Z + $0.25
(2) FLOORT The Floor shalbe Z- $0.25
(3) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 100.

4l n each case, NZ0 equals the | ast Expir
($0.05), as reported by the Source Agency.

(i) QUARTERLY VARIABLE PAYOUT GASOLINE CONTRACT
(1) CAP1 The Cap shall be ZZ + $0.20.

(2) FLOORI The Floor shall be ZZ2$0.20.
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(3) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 25.

4l n each case, AZZ06 equals the | ast EXp
Agency.

(iv) YEAR-END VARIABLE PAYOUT GASOLINE CONTRACT
(1) CAP1 The Cap shall be A + $0.35.
(2) FLOORT The Floor shall be A$0.15.
(3) DOLLAR MULTIPLIER 1 The Dollar Multiplier shall be 20.
4l n each case, NANAO0O equals the | ast Expi

(v) Nadex may list additional Variable Payout Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK T The Minimum Tick size foGasolineVariable Payout Contracthall
be $0.01.

(h) REPORTING LEVELi The Reporting Level for th&asolineVariable Payout Contracts
shall be 12,500 Contracts.

(i) POSITION LIMIT i The Position Limits foGasoline Variable Payo@ontractsshall be
250,000 Contracts.

() LAST TRADING DATET The Last Trading Date of the Contract is the date prior to the
Settlement Date.

(k) SETTLEMENT DATET The Settlement Date of the Contract shall be the same date as the
Expiration Date.

() EXPIRATION DATE T The Expiration Date of the Contract shall be the datevhich the
GasolineExpiration Value is released by the Source Agency.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Vayiabte Pa
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(n) EXPIRATION VALUE i The Expiration Value is the price or value@ésolinereleased by
the Source Agency on the Expiration Date.

(o) CONTINGENCIES:I If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed until the Underlying number is released for that Series.
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RULE 12.7 GOLD \ARIABLE PAYOUT CONTRACTS

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the Gold Variable
Payout Contracts issued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contracts is the price, per troy ounce (in

US dollars),ot he Gol d Futures Contracts (AGFCo0) trad
Mercanti |l e Ex c h‘% Tfhg 6FC(tradh pribeE thad wl) be used for the Underlying will be
taken from the February, April, June, August, or December GFC deliveryhnsont( e ac h a Gl
Delivery Montho). The specific GFC Del
on the GFC represented in the following schedule of dates for 2010:
GFC Delivery Month Used for the Futures
Underlying and to Calculate the Expiration
Start Date | End Date | Expiration Value Date
8/1/2009 | 11/27/2009 Comex Gold December 2009 Futures | 12/29/2009
11/28/2009 1/29/2010 | Comex Gold February 2010 Futures 2/24/2010
1/30/2010 | 3/26/2010 | Comex Gold April 2010 Futures 4/28/2010
3/27/2010 | 5/28/2010 | Comex Gold June 2010 Futures 6/28/2010
5/29/2010 | 7/30/2010 | Comex Gold August 2010 Futures 8/27/2010
On the date I|isted in the é6Start Datebdé col umn

and to calculate the Expiration Value will be done with the corresponding GFC Delivery Month listed.
For instance, beginning on January 30, 2010, Nadikxise the Gold April 201@rices to calculate the
Expiration Value on the Expiration Date for the relevant Gold Variable Payout contract.

(c) SOURCE AGENCYi The Source Agency is Nadex.
(d) TYPET The Type of Contract is a Variable Payout Contract.

(e) ISSUANCE!T For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no |s
than two (2) business days following the Expiration Date.

() PAYOUT CRITERIONTi The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the Gold Variable Payout Contract, the
Payout Criteria for the Contracts will be set as follows:

(i) DAILY VARIABLE GOLD CONTRACTS, 1:30 PM ET CLOSE SPREADAt the
commencement of trading in a Daily Spread Gdddiable Payout ContraciNadex shall list one (1)
Vari able Payout Cont r ac tcpnforms foene oféhd Payoat Casdisted
below as determined by Nadex at the time of listing:

0S

4 NYMEX®is a registered service mark of the New York Mercantile ExchangeQBMEX® is a registered service mark of the
Commodity Exchange, IndNadex, Inc. is not affiliated with the New York Merd#e Exchange, Inc. or the Commodity Exchange, Inc.
and neither the New York Mercantile Exchange, the Commaodity Exchange, Inc., nor their affiliates, sponsor or endorse Nadexy |
of its products in any way.

65



(1))DAI'LY VARI ABLE PAYOUT CONTRACT OSPREADSOG
(aa) CAPi The Cap shall be X + 50.00.
(bb) FLOORI The Floor shall be X 50.00.
(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 10.
(2DAI'LY VARI ABLE PAYOUT CORTRACT OSPREADSG
(aa) CAPi The Cap shall be X + 45.00.
(bb) FLOORI The Floor shall be X 45.00.
(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 10.
(3) DAILY VARIABLE PAYOUT CONTRACT 6 SPRE-BD 6
(aa) CAPi The Cap shalbe X + 37.50.
(bb) FLOORI The Floor shall be X 37.50.
(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 10.

4l n each case, fAX0 equals the |l ast Gol d
to the nearest 5.

(i) DAILY VARIABLE GOLD CONTRACTS, 1:30 PM ET CLOSE NARROW
SPREAD- At the commencement of trading in a Daily Narrow Spread ®alibble Payout Contract
Nadex shall list a set of five (5) Variable Payout Contracts with overlapping raefgsed to as
0 Nmo w S pr e acdn$odm,to owehof tlieliPayout Criteria listed below as determined by Nadex at
the time of listing:

(1))DAI'LY VARI ABLE PAYOUT CONTRAECSETHDNARROW
(aa) CONTRACT 1: The Cap shall beiXL7.50; The Floor shall be X52.50.
(bb) CONTRACT 2: The Cap shall be X; The Floor shall bé 35.00.
(cc) CONTRACT 3: The Cap shall be X + 17.50; The Floor shall kelX.50
(dd) CONTRACT 4: The Cap shall be X + 35.00; The Floor shall be X.
(ee) CONTRACT 5: The Cap shall be X +52.50; Hhaor shall be X + 17.50.
(ff) DOLLAR MULTIPLIER 1 The Dollar Multiplier shall be 10.
(2JDAI'LY VARI ABLE PAYOUT CONTRAECSET® NARROW

(aa) CONTRACT 1: The Cap shall bei XL5.00; The Floor shall be X45.00.
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(bb) CONTRACT 2: The Cap shall be Xhe Floor shall be X 30.00.
(cc) CONTRACT 3: The Cap shall be X + 15.00; The Floor shall iel%.0Q
(dd) CONTRACT 4: The Cap shall be X + 30.00; The Floor shall be X.
(ee) CONTRACT 5: The Cap shall be X + 45.00; The Floor shall be X + 15.00.
(ff) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 10.
3 DAI'LY VARI ABLE PAYOUT CONTRAECSET® NARROW
(aa) CONTRACT 1: The Cap shall beiX12.50; The Floor shall be X37.50.
(bb) CONTRACT 2: The Cap shall be X; The Floor shall bie26.00.
(cc) CONTRACT 3: The Cap shall be X + 12.50; The Floor shall 5el’2.50
(dd) CONTRACT 4: The Cap shall be X + 25.00; The Floor shall be X.
(ee) CONTRACT 5: The Cap shall be X + 37.50; The Floor shall be X + 12.50.
(ff) DOLLAR MULTIPLIER T The Dolla Multiplier shall be 10.

(4) Il n each case, AX0 equals the | ast C
rounded to the nearest 5.

(i) Nadex may list additional Variable Payout Contracts with different ranges of
Payout Criteia on a discretionary basis in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK i The Minimum Tick size foGold Variable Payout Contracshall be
0.10.

(h) REPORTING LEVELi The Reporting Level for th&old Variable Payout Contracstall
be 1,250 Contracts.

(i) POSITION LIMIT i The Position Limits foGold Variable Payoutontracts shall be 60,000
Contracts.

() LAST TRADING DATE i The Last Trading Date of the Contract is the same date as the
Settlement Date.

(k) SETTLEMENT DATET The Setement Date of the Contract shall be the same date as the
Expiration Date.

() EXPIRATION DATE T The Expiration Date of the Contract shall be the date on which the
Gold Expiration Value is released by the Source Agency.

67



(m) SETTLEMENT VALUET The Settlement Valuis the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payc
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(n) EXPIRATION VALUE i The Expiration Value is the price or value@bld released by the
Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agency by
taking the last twentfive (25) GFC trade prices just prior to the close ditrg of the Gold Variable
Contract and removing the highest five (5) GFC trade prices and the lowest five (5) GFC trade prices,
using the remaining fifteen (15) GFC trade prices to calculate the Expiration Value. The calculation
used is a simple averageall fifteen (15) GFC trade prices.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed until the Undgihg number is released for that Series.

RULE 12.8 CRUDE OIL VARIABLE PAYOUT CONTRACTS

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the Crude Oil
Variable Payout Contracts issued by Nadex.

(b) UNDERLYING i The Underlying fotthis Class of Contracts is WTI Light, Sweet Crude OIl
price per barrel (in US dollars), obtained from the WTI Light, Sw5eet Crude Oil Futures contracts

(ACFCo0) traded on the New Yo r)kTheMd-€ wadenptices that wl x ¢
be useddr the Underlying will be taken from all twelve CFC delivery months: January, February,
March, April, May, June, July, August, Septem
Delivery Montho). The specific amnderlyDgwillibebasey M
on the CFC represented in the following schedule of dates for 2010:

Start Date | End Date | CFC Delivery Month Used as the Underlying| Futures

and the Calculate the Expiration Value Expiration Date

10/17/2009 | 11/13/2009| Nymex Crude @ December 2009 Futures 11/20/2009

11/14/2009 | 12/18/2009 | Nymex Crude Oil January 2010 Futures 12/21/2009

12/19/2009 | 1/15/2010 | Nymex Crude Oil February 2010 Futures 1/20/2010

1/16/2010 | 2/19/2010 | Nymex Crude Oil March 2010 Futures 2/22/2010

2/20/2010 | 3/19/2010 | Nymex Crude Oil April 2010 Futures 3/22/2010

3/20/2010 | 4/16/2010 | Nymex Crude Oil May 2010 Futures 4/20/2010

4/17/2010 | 5/14/2010 | Nymex Crude Oil June 2010 Futures 5/20/2010

5/15/2010 | 6/18/2010 | Nymex Crude Oil July 2010 Futures 6/22/2010

6/19/2010 | 7/16/2010 | Nymex Crude Oil August 2010 Futures 7/20/2010

7/17/2010 | 8/13/2010 | Nymex Crude Oil September 2010 Futures | 8/20/2010

8/14/2010 | 9/17/2010 | Nymex Crude Oil October 2010 Futures 9/21/2010

9/18/2010 | 10/15/2010| Nymex Crude Oil November 20Futures 10/20/2010

10/16/2010 | 11/12/2010| Nymex Crude Oil December 2010 Futures | 11/19/2010

° Supra, at fn 4.
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On the date |isted in the 6Start Dated col umn
and the calculate the Expiration Value will be done with the corresponding CFC Delivery Month listed.
For instancebeginning on January 16, 2010, Naddgh use the Crude Oil March 2010 futures priess

the Underlying as well as use such CFC prices to calculate the Expiration Value on the Expiration Dat
for the relevant Crude Oil Variable Payout Contract.

(c) SOURCE AGENCY The Source Agency is Nadex.
(d) TYPET The Type of Contract is a Variable Payout Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no la
than tvo (2) business days following the Expiration Date.

(H PAYOUT CRITERIONi The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the Crude Oil Variable Payout Contract, th
Payout Criteia for the Contracts will be set as follows;

(i) DAILY VARIABLE CRUDE OIL CONTRACTS, 2:30 PM ET CLOSE SPREADAt
the commencement of trading in a Daily Spread Crud&/ &ihable Payout ContracNadex shall list
one (1)Variable Payout Contract, referrellt a s a 0 S gpanfermglt@ gne oivthei Paylout
Criteria listed below as determined by Nadex at the time of listing:

(1))DAI'LY VARI ABLE PAYOUT CONTRACT OSPREADSO
(aa) CAPi The Cap shall be X + 4.50.
(bb) FLOORI The Floor shall be X 4.50.
(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 100.
(2DAI'LY VARI ABLE PAYOUT CORTRACT OSPREADSO
(aa) CAPi The Cap shall be X + 3.75.
(bb) FLOORI The Floor shall be X3.75.
(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 100.
(3) DAILY VARI ABLE PAYOUT CONTRACT6 SPRE-BD 6
(aa) CAPi The Cap shall be X + 3.00.
(bb) FLOORI The Floor shall be X 3.00.

(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 100.
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4l n each case, fAX0 equals the | astcy,Crude
rounded to the nearest 0.50.

(i) DAILY VARIABLE CRUDE OIL CONTRACTS, 2:30 PM ET CLOSE
NARROW SPREAD- At the commencement of trading in a Daily Narrow Spread Crud¥a&Dihble
Payout ContractNadex shall list a set of five (5) Variable Payout Contrattts overlapping ranges
referred to as 0dbaformto one @& the Rayout Erieria listdd betotv as determined
by Nadex at the time of listing:

(1)DAI'LY VARI ABLE PAYOUT CONTRAECSETD NARROW
(aa) CONTRACT 1: The Cap shall beiXL.50; The Floor shall be K4.50.
(bb) CONTRACT 2: The Cap shall be X; The Floor shall bie %00.
(cc) CONTRACT 3: The Cap shall be X + 1.50; The Floor shall heD>&0
(dd) CONTRACT 4: The Cap shall be X + 3.00; The Floor shall be X.
(ee) CONRACT 5: The Cap shall be X + 4.50; The Floor shall be X + 1.50.
(ff) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 100.
2)DAI'LY VARI ABLE PAYOUT CONTRAECSET?d NARROW
(aa) CONTRACT 1: The Cap shall beiXL.25; The Floor shall be K3.75.
(bb) CONTRACT 2: The Cap shall be X; The Floor shall be50.
(cc) CONTRACT 3: The Cap shall be X + 1.25; The Floor shall heD25
(dd) CONTRACT 4: The Cap shall be X + 2.50; The Floor shall be X.
(ee) CONTRACT 5: The Cap shall be X + 3.75; Hieor shall be X + 1.25.
(ff) DOLLAR MULTIPLIER 7 The Dollar Multiplier shall be 100.
(3ADAI'LY VARI ABLE PAYOUT CONTRAECSET® NARROW
(aa) CONTRACT 1: The Cap shall beiXL.00; The Floor shall be K3.00.
(bb) CONTRACT 2: The Cap shall be Xhe Floor shall be X 2.00.
(cc) CONTRACT 3: The Cap shall be X + 1.00; The Floor shall he2>0Q
(dd) CONTRACT 4: The Cap shall be X + 2.00; The Floor shall be X.

(ee) CONTRACT 5: The Cap shall be X +3.00; The Floor shall be X + 1.00.
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(4) I n each case, fAX0 equals the [ ast
rounded to the nearest 0.50.

(i) Nadex may list additional Variable Payout Contracts with different ranges of
Payout Criteria on a discretiary basis in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK i The Minimum Tick size foCrude OilVariable Payout Contracts shall
be 0.01.

(h) REPORTING LEVELi The Reporting Level for th€rude OilVariable Payout Contracts
shall be 1388 Contracts.

(i) POSITION LIMIT i The Position Limits foCrude Oil Variable PayouW@ontracts shall be
27,777 Contracts.

() LAST TRADING DATE 1 The Last Trading Date of the Contract is the same date as the
Settlement Date.

(k) SETTLEMENT DATET The Settlerant Date of the Contract shall be the same date as the
Expiration Date.

() EXPIRATION DATE T The Expiration Date of the Contract will be the date on which the
Crude OilExpiration Value is released by the Source Agency.

(m) SETTLEMENT VALUET The Settlement Vakiis the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payc
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(n) EXPIRATION VALUE i The Expiration Value is the price or value@rude Oilreleased
by the Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agen:
by taking the last twentfive (25) CFC trade prices just prior to the clase¢rading of the Crude Oil
Variable Contract and removing the highest five (5) CFC trade prices and the lowest five (5) CFC tradt
prices, using the remaining fifteen (15) CFC trade prices to calculate the Expiration Value. The
calculation used is a simghverage of all fifteen (15) CFC trade prices.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed untthe Underlying number is released for that Series.

RULE 12.9 SILVER VARIABLE PAYOUT CONTRACTS

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the Silver Variable
Payout Contracts issued by Nadex.

(b) UNDERLYING i The Underlyingor this Class of Contracts is the price, cents per troy
ounce (in US Currency), of Silver obtained fr
COMEX Division of the New York Mercantile Exchange N Y M E ¥)0 Ehe SFC trade prices that

®Supra, at fn 4.
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will be used to for the Underlying will be taken from the March, May, July, September, or December
ASFC Delivery
used for the Underlying will be based on the SFC represented inltheifg schedule of dates for

SFC delivery

mont hs (each a

2010:
SFC Delivery Month Used as the Futures
Underlying and to Calculate the Expiration
Start Date | End Date | Expiration Value Date
8/29/2009 | 11/27/2009 Comex Silver December 2009 Futures | 12/29/2009
11/28/2009 2/26/2010 | Comex Silver March 2010 Futures 3/29/2010
2/27/2010 | 4/30/2010 | Comex Silver May 2010 Futures 5/26/2010
5/1/2010 | 6/25/2010 | Comex Silver July 2010 Futures 7/28/2010
6/26/2010 | 8/27/2010 | Comex Silver September 2010 Futures | 9/28/2010
8/28/2010 | 11/26/2010 Comex Silver December 2010 Futures | 12/28/2010
On the date | isted in the 6Start Dateb

Underlying and the calculate the Expiration Value will be done with the corresponding SFC Delivery
Month listed. For instance, beginning dfebruary 27, 201,(Nadex will use the Silver May 2010

futures prices as the Underlying as well as use such SFC prices to calculate the Expiration Value on tt
Expiration Date for the relevant Silver Variable Payout contract.

(c) SOURCE AGENCYi The Source Agency is Nadex.
(d) TYPET The Type of Contract is a Variable Payout Contract.

(e) ISSUANCE!T For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A newnisswd Contracts will commence no later
than two (2) business days following the Expiration Date.

() PAYOUT CRITERIONT The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the Sigsble Payout Contract, the
Payout Criteria for the Contracts will be set as follows;

(i) DAILY VARIABLE SILVER CONTRACTS, 1:25 PM ET CLOSE SPREADAt the
commencement of trading in a Daily Spread Silariable Payout ContraciNadex shall list one (1)
Vari able Payout Cont r ac tcpnforms foene oféhd Payoat Catesia liatedd S
below as determined by Nadex at the time of listing:

(1)DAI'LY VARI ABLE PAYOUT CONTRACT OSPREADSOG
(aa) CAPi The Cap shall be X + 120.
(bb) FLOORI The Floor shall be X 120.

(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 1.

72



(2DAI'LY VARI ABLE PAYOUT CORTRACT OSPREADSOG
(aa) CAPi The Cap shall be X + 75.
(bb) FLOORI The Floor shall be X75.
(cc) DOLLAR MULTIPLIER T The Dollar Multiplie shall be 1.
(3) DAILY VARIABLE PAYOUT CONTRACT 6 SPRE-BD 6
(aa) CAPi The Cap shall be X + 60.
(bb) FLOORI The Floor shall be X 60.
(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 1.

@l n each case, fAX0 equal s the SoarcelAgesdy, roBridédv e
to the nearest 10.

(i) DAILY VARIABLE SILVER CONTRACTS, 1:25 PM ET CLOSE
NARROW SPREAD- At the commencement of trading in a Daily Narrow Spread Suagiable
Payout ContragtNadex shall list a set of five (5) Variable Payout Cacts with overlapping ranges
referred to as 0dbaformto one & the Rayout Erieria listdd betotv as determined
by Nadex at the time of listing:

(1)DAI'LY VARI ABLE PAYOUT CONTRAECSETD NARROW
(aa) CONTRACT 1: The Cap slhale Xi 40; The Floor shall be X 120.
(bb) CONTRACT 2: The Cap shall be X; The Floor shall bie80.
(cc) CONTRACT 3: The Cap shall be X + 40; The Floor shall bedR.
(dd) CONTRACT 4: The Cap shall be X + 80; The Floor shall be X.
(ee) CONTRACTS: The Cap shall be X + 120; The Floor shall be X + 40.
(ff) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 1.
(2)DAI'LY VARI ABLE PAYOUT CONTRACSET® NARROW
(aa) CONTRACT 1: The Cap shall beiX5; The Floor shall be X 75.
(bb) CONTRACT2: The Cap shall be X; The Floor shall bé %0.
(cc) CONTRACT 3: The Cap shall be X + 25; The Floor shall be2%.
(dd) CONTRACT 4: The Cap shall be X + 50; The Floor shall be X.

(ee) CONTRACT 5: The Cap shall be X + 75; The Floor shall be X + 25.
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(ff) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 1.
3 DAI'LY VARI ABLE PAYOUT CONTRAECSET® NARROW
(aa) CONTRACT 1: The Cap shall beiX0; The Floor shall be X 60.
(bb) CONTRACT 2: The Cap shall be X; The Floor shall bie40.
(cc) CONTRACT 3: The Cap shall be X + 20; The Floor shall be2R.
(dd) CONTRACT 4: The Cap shall be X + 40; The Floor shall be X.
(ee) CONTRACT 5: The Cap shall be X + 60; The Floor shall be X + 20.
(ff) DOLLAR MULTIPLIER 7 The Dollar Multiplier shall kb 1.

(4) I n each case, fAX0 equals the |l ast Sil
to the nearest 10

(i) Nadex may list additional Variable Payout Contracts with different ranges of
Payout Criteria on a discretionary basis in accordavith the CEA and Commission Regulations.

(g) MINIMUM TICK T The Minimum Tick size foSilver Variable Contractshall be 1.

(h) REPORTING LEVELI The Reporting Level for th8ilver Variable Payout Contracts shall
be 5,208 Contracts.

() POSITION LIMIT 1 The Positbn Limits forSilver Variable Payoutontractsshall be
166,666 Contracts.

() LAST TRADING DATET The Last Trading Date of the Contract is the same date as the
Settlement Date.

(k) SETTLEMENT DATET The Settlement Date of the Contract shall be the sameaslée
Expiration Date.

(D EXPIRATION DATET The Expiration Date of the Contract shall be the date on which the
Silver Expiration Value is released by the Source Agency.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payc
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(n) EXPIRATION VALUE 1 The Expiration Value is the price wvalue ofSilverreleased by
the Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agency |
taking the last twentfive (25) SFC trade prices just prior to the close of trading of the Silver Variable
Contract and reoving the highest five (5) SFC trade prices and the lowest five (5) SFC trade prices,
using the remaining fifteen (15) SFC trade prices to calculate the Expiration Value. The calculation
used is a simple average of all fifteen (15) SFC trade prices.
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(o) CONTINGENCIEST If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed until the Underlying number is released for that Sétiestd are less than 250
SFC trade prices available during a single trading day prior to the issuance of a new Silver Contract
Nadex may switch to the next available SFC Delivery Month that provides at least 250 SFC trade price

RULE 12.10 NAR CHICASO VARIABLE PAYOUT CONTRACTS

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the NAR Chicago
Contracts issued by Nadex.

(b) UNDERLYING T The Underlying for this Class of Contractsjisarterly change in house
prices for the regionalrea of Chicago, IL (without seasonal adjustment and hereinafter referred to as
the fAMedi an Sal es Plastirepeted bythe NatidrmaluAssociatipn df Realtors 0 )
(ANARO) .

(c) SOURCE AGENCYi The Source Agency is the National AssociatbbiRealtors.
(d) TYPET The Type of Contract is a Variable Payout Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will conorataze n
than two (2) business days following the Expiration Date.

(H PAYOUT CRITERIONiI The Payout Criterion for each Contract will be set by Nadex at
the time the Variable Payout Contracts are initially issued. For the Variable Payout Contract, the Payc
Criteria for the Contracts will be set as follows;

() QUARTERLY VARIABLE PAYOUT NAR CHICAGO CONTRACTS
(1) CAP1 The Cap shall be X + $20,000.
(2) FLOORI The Floor shall be X.
(3) DOLLAR MULTIPLIER i The Dollar Multiplier shall be 0.001.

41 n each c as eastERpKaiion&aue afthe Prelirhimary NAR Chicago
Housing Price rounded to the nearest-tiveusand dollars ($5,000) as reported by the Source Agency.

(i) BI'TANNUAL VARIABLE PAYOUT NAR CHICAGO CONTRACTS
(1) CAP1 The Cap shall be X + $25,000.
(2) FLOORT The Floor shall be X.
(3) DOLLAR MULTIPLIER 7 The Dollar Multiplier shall be 0.001.

4l n each case, fAX0 equals the | ast Expir
Housing Price rounded to the nearest-tiveusand dollars ($5,000) as reported bySbarce Agency.
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(i) Nadex may list additional Variable Payout Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK i The Minimum Tick size for the NAR Chicago HousiRgce Variable
Payout Contracts shall be $0.01.

(h) REPORTING LEVELI The Reporting Level for the NAR Chicago Housing Price Variable
Payout Contracts shall be 62,500 Contracts.

(i) POSITION LIMIT i There are currently no Position Limits for the NAR Chicago lays
Price Variable Payout Contracts.

() LAST TRADING DATE T The Last Trading Date for these Contracts is the date two (2)
days prior to the Expiration Date.

(k) SETTLEMENT DATET The Settlement Date of these Contracts shall be the same date as
the ExpiratiorDate.

() EXPIRATION DATET The Expiration Date of these Contracts shall be the date on which
the Housing Price Expiration Value is scheduled to be released by the Source Agency.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to a member holding
either a Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a
Variable Contract will range between $0 and $10, depending on where the Underlying closes in relatic
to the Var i addéfieedCapantdFlaorct 6 s pr e

(n) EXPIRATION VALUE 1 The Expiration Value is the level of the Housing Price released by
the Source Agency on the Expiration Date.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such releaseumtement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.11 NAR LOS ANGELES VARIABLE PAYOUT CONTRACTS

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the NAR Los
Angeles Contracts issued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contractgyisarterly change in house
prices for the regional area of Los Angeles, @Atlfout seasonal adjustment and hereinafter referred to
as the AMedi an Sal e slasPreportecchby theoNatiofiaHAssocation of Raaltois ¢ e
(ANARO) .

(c) SOURCE AGENCYi The Source Agency is the National Association of Realtors.

(d) TYPET The Type of Contract is a Variable Payout Contract.
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(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no lat
than two(2) business days following the Expiration Date.

(H PAYOUT CRITERIONiI The Payout Criterion for each Contract will be set by Nadex at
the time the Variable Payout Contracts are initially issued. For the Variable Payout Contract, the Payc
Criteria for the Contracts will be set as follows;

() QUARTERLY VARIABLE PAYOUT NAR LOS ANGELES CONTRACTS
(1) CAP1 The Cap shall be X + $30,000.
(2) FLOORT The Floor shall be X.
(3) DOLLAR MULTIPLIER i The Dollar Multiplier shall be 0.001.

4l n each case, i Xon¥aye dthesPreliminary NAR £as Arigelep i
Housing Price rounded to the nearest-tiveusand dollars ($5,000) as reported by the Source Agency.

(i) BI'TANNUAL VARIABLE PAYOUT NAR LOS ANGELES CONTRACTS
(1) CAP1 The Cap shall be X + $50,000.
(2) FLOORI1 The Floor shll be X.
(3) DOLLAR MULTIPLIER i The Dollar Multiplier shall be 0.001.

4l n each case, X0 equals the | ast Expir
Housing Price rounded to the nearest-tiveusand dollars ($5,000) as reported by the Source Agency.

(i) Nadex may list additional Variable Payout Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK i The Minimum Tick size for the NAR Los Angeles Housing Price
Variable Payout Contracts shall be $0.01.

(h) REPORTING LEVELi The Reporting Level for the NAR Los Angeles Housing Price
Variable Payout Contracts shall be 41,667 Contracts.

(i) POSITION LIMIT i There are currently no Position Limits for the NAR Los Angeles
HousingPrice Variable Payout Contracts.

() LAST TRADING DATE T The Last Trading Date for these Contracts is the date two (2)
days prior to the Expiration Date.

(k) SETTLEMENT DATET The Settlement Date of these Contracts shall be the same date as
the Expiration Date.

() EXPIRATION DATE T The Expiration Date of these Contracts shall be the date on which
the Housing Price Expiration Value is scheduled to be releasdn I8ource Agency.
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(m) SETTLEMENT VALUET The Settlement Value is the amount paid to a member holding
either a Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a
Variable Contract will range between $0 and $10, depending erevthe Underlying closes in relation
to the Var i addéfieedCapantdFlaorct 6 s pr e

(n) EXPIRATION VALUE i The Expiration Value is the level of the Housing Price released by
the Source Agency on the Expiration Date.

(o) CONTINGENCIESI If no level is actully announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed until the Underlying number is released for that Series.

RULE 12.12 NAR MIAMIVARIABLE PAYOUT CONTRACTS

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the NAR Miami
Contracts issued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contractgyisarterly change in house
prices for the regional ameof Miami, FL (without seasonal adjustment and hereinafter referred to as the
AMedi an Sal es Pr i tasttepoded byfihd Natianal Asgoci®ioniofctReadtgrs
(ANARO) .

(c) SOURCE AGENCY The Source Agency is the National Association cdlRes.
(d) TYPET The Type of Contract is a Variable Payout Contract.

(e) ISSUANCE!T For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will conorataze n
than two (2) business days following the Expiration Date.

() PAYOUT CRITERIONiI The Payout Criterion for each Contract will be set by Nadex at
the time the Variable Payout Contracts are initially issued. For the Variable Payout Contract, the Payc
Criteria for the Contracts will be set as follows;

() QUARTERLY VARIABLE PAYOUT NAR MIAMI CONTRACTS
(1) CAP1 The Cap shall be X + $20,000.
(2) FLOORI The Floor shall be X.
(3) DOLLAR MULTIPLIER 7 The Dollar Multiplier shall be 0.001.

4l n each case, fAX0 equals the | ast Expir
Housing Price rounded to the nearest-tiveusand dollars ($5,000) as reported by the Source Agency.

(i) BI TANNUAL VARIABLE PAYOUT NAR MIAMI CONTRACTS

(1) CAP1 The Cap shall be X $50,000.
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(2) FLOORT The Floor shall be X.
(3) DOLLAR MULTIPLIER i The Dollar Multiplier shall be 0.001.

4l n each case, X0 equals the | ast Expir
Housing Price rounded to the nearest-fiveusand dollars ($5,000) as repdri®y the Source Agency.

(i) Nadex may list additional Variable Payout Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK i The Minimum Tick size for the NAR Miami élsing Price Variable
Payout Contracts shall be $0.01.

(h) REPORTING LEVELi The Reporting Level for the NAR Miami Housing Price Variable
Payout Contracts shall be 62,500 Contracts.

(i) POSITION LIMIT i There are currently no Position Limits for the NAR Miamiuding
Price Variable Payout Contracts.

() LAST TRADING DATET The Last Trading Date for these Contracts is the date two (2)
days prior to the Expiration Date.

(k) SETTLEMENT DATET The Settlement Date of these Contracts shall be the same date as
the Expiraton Date.

() EXPIRATION DATET The Expiration Date of these Contracts shall be the date on which
the Housing Price Expiration Value is scheduled to be released by the Source Agency.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to a member fgoldin
either a Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a
Variable Contract will range between $0 and $10, depending on where the Underlying closes in relatic
to the Var i addéfieedCapantdFlaorct 6 s pr e

(n) EXPIRATION VALUE i The Expiration Value is the level of the Housing Price released by
the Source Agency on the Expiration Date.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such relaaseuncement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.13 NAR NEW YORK VARIABLE PAYOUT CONTRACTS

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the NAR New
York Contracts issued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contractgyisarterly change in house
rices for the regional area of New York, NY (with@easonal adjustment and hereinafter referred to as
he AMedi an Sal es Plasireperted bythe NatidrmaluAssocmatipn ¢ Realtors 0 )
ANARO) .
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(c) SOURCE AGENCY The Source Agency is the National Association of Realtors.
(d) TYPET The Type of Contract is a Variable Payout Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no lat
than two (2)business days following the Expiration Date.

(H PAYOUT CRITERIONiI The Payout Criterion for each Contract will be set by Nadex at
the time the Variable Payout Contracts are initially issued. For the Variable Payout Contract, the Payc
Criteria for the Cofracts will be set as follows;

() QUARTERLY VARIABLE PAYOUT NAR NEW YORK CONTRACTS
(1) CAP1 The Cap shall be X + $20,000.
(2) FLOORI The Floor shall be X.
(3) DOLLAR MULTIPLIER i The Dollar Multiplier shall be 0.001.

4l n each case, #X0 e q wfHePrelimimaay NIAR Setv YdEkx p i
Housing Price rounded to the nearest-tiveusand dollars ($5,000) as reported by the Source Agency.

(i) BI'TANNUAL VARIABLE PAYOUT NAR NEW YORK CONTRACTS
(1) CAP1 The Cap shall be X + $40,000.
(2) FLOORI The Floor shall be X.
(3) DOLLAR MULTIPLIER i The Dollar Multiplier shall be 0.001.

4l n each case, X0 equals the | ast Expirt
Housing Price rounded to the nearest-tiveusand dollars ($5,000) as reported by the Source Agency.

(i) Nadex may list dditional Variable Payout Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK T The Minimum Tick size for the NAR New York Housing Price
Variable Payout Contracshall be $0.01.

(h) REPORTING LEVELi The Reporting Level for the NAR New York Housing Price
Variable Payout Contracts shall be 62,500 Contracts.

(i) POSITION LIMIT i There are currently no Position Limits for the NAR New York Housing
Price Variable Payout Camaicts.

() LAST TRADING DATET The Last Trading Date for these Contracts is the date two (2)
days prior to the Expiration Date.
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(k) SETTLEMENT DATET The Settlement Date of these Contracts shall be the same date as
the Expiration Date.

() EXPIRATION DATET TheExpiration Date of these Contracts shall be the date on which
the Housing Price Expiration Value is scheduled to be released by the Source Agency.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to a member holding
either a Short or Long VariabPayout Contract on Settlement Date. The Settlement Value of a
Variable Contract will range between $0 and $10, depending on where the Underlying closes in relatic
to the Var i a-befired Gapand Rloarct 6 s pr e

(n) EXPIRATION VALUE i The Expirationvalue is the level of the Housing Price released by
the Source Agency on the Expiration Date.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Soucge tAgedettlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.14 NAR SAN DIEGO VARIABLE PAYOUT CONTRACTS

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the NAR San
Diego Contracts @ied by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contractgyisarterly change in house
prices for the regional area of San Diego, CA (without seasonal adjustment and hereinafter referred to
the AMedi an Sal es Pladirepatéd bythe Natibnal iAssociatipn oP Realtore 0 )
(ANARO) .

(c) SOURCE AGENCYi The Source Agency is the National Association of Realtors.
(d) TYPET The Type of Contract is a Variable Payout Contract.

(e) ISSUANCET For each planned release by the Soégency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no lat
than two (2) business days following the Expiration Date.

() PAYOUT CRITERIONI The Payout Criterion for each Corttavill be set by Nadex at
the time the Variable Payout Contracts are initially issued. For the Variable Payout Contract, the Payc
Criteria for the Contracts will be set as follows;

() QUARTERLY VARIABLE PAYOUT NAR SAN DIEGO CONTRACTS
(1) CAP1 The Cap shabe X + $25,000.
(2) FLOORI1 The Floor shall be X.

(3) DOLLAR MULTIPLIER 7 The Dollar Multiplier shall be 0.001.
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4l n each case, X0 equals the | ast Expir
Housing Price rounded to the nearest-tiveusand dollars ($5,000) as reported by the Source Agency.

(i) BI'TANNUAL VARIABLE PAYOUT NAR SAN DIEGO CONTRACTS
(1) CAP1 The Cap shabe X + $50,000.
(2) FLOOR1 The Floor shall be X.
(3) DOLLAR MULTIPLIER i The Dollar Multiplier shall be 0.001.

4l n each case, X0 equals the | ast Expirt
Housing Price rounded to the nearest-fiveusand dollars ($5,0D@s reported by the Source Agency.

(i) Nadex may list additional Variable Payout Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK T The Minimum Tick size for th&lAR San Diego Housing Price
Variable Payout Contracts shall be $0.01.

(h) REPORTING LEVELi The Reporting Level for the NAR San Diego Housing Price
Variable Payout Contracts shall be 50,000 Contracts.

(i) POSITION LIMIT i There are currently no Position Limitr the NAR San Diego Housing
Price Variable Payout Contracts.

() LAST TRADING DATE T The Last Trading Date for these Contracts is the date two (2)
days prior to the Expiration Date.

(k) SETTLEMENT DATET The Settlement Date of these Contracts shall bestine slate as
the Expiration Date.

() EXPIRATION DATE T The Expiration Date of these Contracts shall be the date on which
the Housing Price Expiration Value is scheduled to be released by the Source Agency.

(m) SETTLEMENT VALUET The Settlement Value is the amopaid to a member holding
either a Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a
Variable Contract will range between $0 and $10, depending on where the Underlying closes in relatic
to the Var i a-befined Capamd Rloarct 6 s pr e

(n) EXPIRATION VALUE i The Expiration Value is the level of the Housing Price released by
the Source Agency on the Expiration Date.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement otheerwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.
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RULE 12.15 NAR SAN FRANCISCO VARIABLE PAYOUT CONTRACTS

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the NAR San
Francisco Contracts issued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contractgyisarterly change in house
prices for the regional area of San Franci€®,(without seasonal adjustment and hereinafter referred
to as the AMedi an Sal lassrepbrted by thedNatiomal ASddaatios of Regltol r
(ANARO) .

(c) SOURCE AGENCY The Source Agency is the National Association of Realtors.
(d) TYPET The Type of Contract is a Variable Payout Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no lat:
than two (2) business days following the Expiration Date.

(H PAYOUT CRITERIONi The Payout Criterion for each Contract will be set by Nadex at
the time the Variable Payout Contracts are initially issued. For the Variable Payout Contract, the Payc
Criteria for the Contracts will be set as follows;

() QUARTERLY VARIABLE PAYOUT NAR SAN FRANCISCO
CONTRACTS

(1) CAP1 The Cap shall be X + $40,000.
(2) FLOORI The Floor shall be X.
(3) DOLLAR MULTIPLIER i The Dollar Multiplier shall be 0.001.

41l n each case, EXpkabton ¥atue a thesPretinfiinary NAIR San
Francisco Housing Price rounded to the nearesttfisasand dollars ($5,000) as reported by the Source
Agency.

(i) BI'TANNUAL VARIABLE PAYOUT NAR SAN FRANCISCO
CONTRACTS

(1) CAP1 The Cap shall be X + $50,000.
(2) FLOORT The Floor shall be X.
(3) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 0.001.

4l n each case, fAX0 equals the | ast Expir
Francisco Housing Price rounded to the nearesttfisasand dollars ($5,000) as reported by ther&
Agency.
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(i) Nadex may list additional Variable Payout Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK i The Minimum Tick size for the NAR San Francisco HaogsPrice
Variable Payout Contracts shall be $0.01.

(h) REPORTING LEVELI The Reporting Level for the NAR San Francisco Housing Price
Variable Payout Contracts shall be 31,250 Contracts.

(i) POSITION LIMIT 1 There are currently no Position Limits for the NAR $aancisco
Housing Price Variable Payout Contracts.

() LAST TRADING DATE T The Last Trading Date for these Contracts is the date two (2)
days prior to the Expiration Date.

(k) SETTLEMENT DATET The Settlement Date of these Contracts shall be the same date as
the Expiration Date.

() EXPIRATION DATET The Expiration Date of these Contracts shall be the date on which
the Housing Price Expiration Value is scheduled to be releaséxa (8ource Agency.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to a member holding
either a Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a
Variable Contract will range between $0 and $10, depending erevthe Underlying closes in relation
to the Var i a-befired Gapand Rloarct 6 s pr e

(n) EXPIRATION VALUE 1 The Expiration Value is the level of the Housing Price released by
the Source Agency on the Expiration Date.

(0) CONTINGENCIESI If no level is actully announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed until the Underlying number is released for that Series.

RULE 12.16 NATURAL GAS VARIABLE PAYOUT CONTRACTS

(&) SCOPE These Rules shall apply to the Class of Contracts referred to as the Natural Gas
Variable Payout Contracts issued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contracts is the Natural Gas price per
mmBtu (millions Bitish thermal units, in US dollars), obtained from the Natural Gas Futures contracts
(ANFCoO) traded on the New Yo r kThdWFE traderpticeslthat will x ¢
be used for the Underlying will be taken from all twelve NFC delivery nsodtinuary, February,
March, April, May, June, July, August, Septem
Delivery Montho). The specific NFC Delivery M
on the NFC represented in the followischedule of dates for 2010:

" Supra, at fn 4.
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Start Date

End Date

NFC Delivery Month Used as the
Underlying and to Calculate the Expiration
Value

Futures
Expiration
Date

10/24/2009

11/20/2009

Nymex Natural Gas December 2009 Future

11/24/2009

11/21/2009

12/25/2009

Nymex Natural Gas January 2010 Futures

12/29/2009

12/26/2009

1/22/2010

Nymex Natural Gas February 2010 Futures

1/27/2010

1/23/2010

2/19/2010

Nymex Natural Gas March 2010 Futures

2/24/2010

2/20/2010

3/26/2010

Nymex Natural Gas April 2010 Futures

3/29/2010

3/27/2010

4/23/2010

Nymex Natural Gas May 2010 Futures

4/28/2010

4/24/2010

5/21/2010

Nymex Natural Gas June 2010 Futures

5/26/2010

5/22/2010

6/25/2010

Nymex Natural Gas July 2010 Futures

6/28/2010

6/26/2010

7/23/2010

Nymex Natural Gagugust 2010 Futures

7/28/2010

7/24/2010

8/20/2010

Nymex Natural Gas September 2010 Futurg

8/27/2010

8/21/2010

9/24/2010

Nymex Natural Gas October 2010 Futures

9/28/2010

9/25/2010

10/22/2010

Nymex Natural Gas November 2010 Future

10/27/2010

10/23/2010

11/19/2010

Nymex Natural Gas December 2010 Future

11/24/2010

On the date | isted in the 6Start Dated6 col
and to calculate the Expiration Value will be done with the corresponti@Delivery Month listed.
For instance, beginning dviarch 27, 2010Nadex will use the Natural Gas May 2010 futures prices as
the Underlying as well as use such prices to calculate the Expiration Value on the Expiration Date for
the relevant Natural Gagriable Payout Contract.

umn

(c) SOURCE AGENCY The Source Agency is Nadex.
(d) TYPET The type of Contract is a Variable Payout Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex
will issue various Contracts, each adifferent Series. A new issuance of Contracts will commence no
later than two (2) business days following the Expiration Date.

() PAYOUT CRITERIONi The Payout Criterion for each Contract will be set by Nadex at
the time the Variable Payout Contracts argéaly issued. For the Natural Gas Variable Payout
Contract, the Payout Criteria for the Contracts will be set as follows;

(i) DAILY VARIABLE NATURAL GAS CONTRACTS, 2:30 PM ET CLOSE SPREAD
- At the commencement of trading in a Daily Spread NaturaMaaskde Payout ContractNadex shall
listone(l)ar i abl e Payout Cont r ac tconformsfoene oféhdPayoat
Criteria listed below as determined by Nadex at the time of listing:

as

(1)DAI' LY VARI ABLE PAYOUT CONTRACT OSPREADS®G

(aa)CAPT The Cap shall be X + 0.375.
85



(bb) FLOORI The Floor shall be X 0.375.
(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 1,000.
(2DAI'LY VARI ABLE PAYOUT CORTRACT OSPREADSG
(aa) CAPi The Cap shall be X + 0.300.
(bb) FLOORT The Floor shall be X 0.300.
(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 1,000.
(3) DAILY VARIABLE PAYOUT CONTRACT 6 SPRE-BD 6
(aa) CAPi The Cap shall be X + 0.225.
(bb) FLOORI The Floor shall be X 0.225.
(cc) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 1,000.

4l n each case, fAiX0 equals the |l ast Natur
rounded to the nearest 0.1.

(i) DAILY VARIABLE NATURAL GAS CONTRACTS, 2:30 PM ET CLOSE
NARROW SPREAD- At the commencement of tradinganDaily Narrow Spread Natural G¥ariable
Payout ContragtNadex shall list a set of five (5) Variable Payout Contracts with overlapping ranges
referred to as 06dbaformto one @& the Rayout Erderia listdd betotv as determined
by Nackx at the time of listing:

(1))DAI'LY VARI ABLE PAYOUT CONTRAECSETDNARROW
(aa) CONTRACT 1: The Cap shall beiX0.125; The Floor shall be X0.375.
(bb) CONTRACT 2: The Cap shall be X; The Floor shall bie250.
(cc) CONTRACT 3: The Caphall be X + 0.125; The Floor shall be X0.125
(dd) CONTRACT 4: The Cap shall be X + 0.250; The Floor shall be X.
(ee) CONTRACT 5: The Cap shall be X +0.375; The Floor shall be X + 0.125.
(ff) DOLLAR MULTIPLIER i The Dollar Multiplier shall be 1,000
(2)DAI'LY VARI ABLE PAYOUT CONTRAECSET® NARROW
(aa) CONTRACT 1: The Cap shall bei>0.100; The Floor shall be X0.300.
(bb) CONTRACT 2: The Cap shall be X; The Floor shall bie200.

(cc) CONTRACT 3: The Cap shall be X + 0.100; The Flsball be Xi 0.100Q
86



(dd) CONTRACT 4: The Cap shall be X + 0.200; The Floor shall be X.
(ee) CONTRACT 5: The Cap shall be X +0.300; The Floor shall be X + 0.100.
(ff) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 1,000.

(3) DAILY VARIABLE PAYOUT CONTRACT ONARROW-SHREADO®
(aa) CONTRACT 1: The Cap shall beiX0.075; The Floor shall be X0.225.
(bb) CONTRACT 2: The Cap shall be X; The Floor shall bieX150.
(cc) CONTRACT 3: The Cap shall be X + 0.075; The Floor shall be®x075
(dd) GONTRACT 4: The Cap shall be X + 0.150; The Floor shall be X.
(ee) CONTRACT 5: The Cap shall be X + 0.225; The Floor shall be X + 0.075.
(ff) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 1,000.

(4) | n e ac hthedastdNatyral GaX gricegag re@oitesl by the Source Agency,
rounded to the nearest 0.1.

(iif) Nadex may list additional Variable Payout Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Coonnitsgjulations.

() MINIMUM TICK T The Minimum Tick size for Natural Gas Contracts shall be 0.001.

(h) REPORTING LEVELI The Reporting Level for the Natural Gas Variable Payout Contracts
shall be 1,666 Contracts.

(i) POSITION LIMIT T The Position Limits for Naturabas Variable Payout Contracts shall
be 33,333 Contracts.

() LAST TRADING DATE T The Last Trading Date for this Contract is the same date as the
Settlement Date.

(k) SETTLEMENT DATET The Settlement Date of the Contract shall be the same date as the
ExpirationDate.

(D EXPIRATION DATET The Expiration Date of the Contract shall be the date on which the
Natural Gas Expiration Value is released by the Source Agency.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to the holder of either a
Short or Long \ariable Payout Contract on Settlement Date. The Settlement Value of a Variable Payou
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(n) EXPIRATION VALUE i The Expiration Value shall be the price or valiidlatural Gas
released by the Source Agency on the Expiration Date. The Expiration Value is calculated by the
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Source Agency by taking the last twetffitye (25) NFC trade prices just prior to the close of trading of
the Natural Gas Variable Contract anthoing the highest five (5) NFC trade prices and the lowest

five (5) NFC trade prices, using the remaining fifteen (15) NFC trade prices to calculate the Expiration
Value. The calculation used is a simple average of all fifteen (15) NFC trade prices.

(0) CONTINGENCIEST If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed until the Underlying number is released for that Series.

RULE 12.17 CALIFORNIA GASOLINE VARIABLE PAYOUT CONTRACTS

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the California
Gasoline Variable Payout Contracts issued by Nadex.

(b) UNDERLYING i The Underlying for this Class @ontracts is the California Retail
Gasoling(US Retail Gasoline price per gallon, Regular Grade (in US dollars), herein after referred to as
ACal i fornia Gas o0 oastrdpdtadbythedSounce Agen®ya s ol i ne o) |

(c) SOURCE AGENCYi The Source Agency ihe US Department of Energy, Energy
| nformati on Administration (AEI Ao) .

(d) TYPET The Type of Contract is a Variable Payout Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of fiadent Series. A new issuance of Contracts will commence no later
than two (2) business days following the Expiration Date.

() PAYOUT CRITERIONT The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts areiaily issued. For the Variable Payout Contract, the Payout
Criteria for the Contracts will be set as follows;

(i) WEEKLY VARIABLE PAYOUT GASOLINE CONTRACT
(1) CAP1 The Cap shall be X + $0.050.
(2) FLOORIT The Floor shall be X $0.050.
(3) DOLLAR MULTIPLIER i The Dollar Multiplier shall be 100.
4l n each case, fAX0 equals the | ast Expir

(i) Nadex may list additional Variable Payout Contracts with different ranges of
Payout Criteria on a discretionary basis in accordantetive CEA and Commission Regulations.

(9) MINIMUM TICK T The Minimum Tick size foCalifornia Gasoliné/ariable Payout
Contracts shall be $0.01.

(h) REPORTING LEVELi The Reporting Level for th€alifornia Gasolind/ariable Payout
Contractsshall be 125,0000ntracts.
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(i) POSITION LIMIT i The Position Limits foCalifornia Gasolin€Contracts shall be 2.5
million Variable Payout Contracts.

() LAST TRADING DATE T The Last Trading Date of the Contract is the date prior to the
Settlement Date. No trading in thel@ania Gasoline Variable Payout Contrastsall occur after its
Last Trading Date.

(k) SETTLEMENT DATET The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(D EXPIRATION DATET The Expiration Date of the Contract shall be thie aen which the
California Gasolind&xpiration Value is released by the Source Agency.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement ValMaradble Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(n) EXPIRATION VALUE 1 The Expiration Value is the price or valueGxdlifornia Gasoline
as released by the Source Agency on the Expiratioe. Da

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed until the Underlying number is released foiSiaes.

RULE 12.18 DIESEL VARIABLE PAYOUT CONTRACTS

(&) SCOPE These Rules shall apply to the Class of Contracts referred to as the Diesel Variabl
Payout Contracts issued by Nadex.

(b) UNDERLYING T The Underlying for this Class of Contracts is the IN8. 2Retail Diesel
price per gallon (in U.S. D o last epore) by thie Soureei n a f
Agency.

(c) SOURCE AGENCY The Source Agency is the US Department of Energy, Energy
|l nformati on Administration (AEI Ao) .

(d) TYPET The Type of Cofract is a Variable Payout Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex
will issue various Contracts, each of a different Series. A new issuance of Contracts will commence r
later than two (2) business ddg#iowing the Expiration Date.

() PAYOUT CRITERIONiI The Payout Criterion for each Contract will be set by Nadex at
the time the Variable Payout Contracts are initially issued. For the Variable Payout Contract, the Payc
Criteria for the Contracts will bget as follows;

(i) WEEKLY VARIABLE PAYOUT DIESELCONTRACTS

(1) CAP1 The Cap shall be X + $0.04.
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(2) FLOORT The Floor shall be X $0.04.
(3) DOLLAR MULTIPLIER T The Dollar Multiplier shall be 125.
@l n each case, fAX0 equals t heSolreef\dencEx pi r

(i) Nadex may list additional Variable Payout Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK 1 The Minimum Tick size foDieselVariable Payout Contracts shall be
$0.01.

(h) REPORTING LEVELI The Reporting Level for thBieselVariable Payout Contracts shall
be 125,000 Contracts.

(i) POSITION LIMIT i The Position Limits foDieselContractsshall be 2.5 million Contracts.

() LAST TRADING DATE i The Last Trading Date in a Series is the business date prior to the
Expiration Date. No trading in the Diesel Variable Payout Contracts shall occur after its Last Trading
Date.

(k) SETTLEMENT DATET The Settlement Date of the Contract shall bestrae date as the
Expiration Date.

(D EXPIRATION DATET The Expiration Date of the Contract shall be the date on which the
DieselExpiration Value is released by the Source Agency.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to the holdethadrea
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payc
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(n) EXPIRATION VALUE 1 The Expiration Value is therice or value oDieselas released by
the Source Agency on the Expiration Date.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source AgentigniteniSet
Date will be delayed until the Underlying number is released for that Series.

RULE 12.19 CONSUMER PRICE INDEX BINARY CONTRACT

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the Consumer
Price Index Binary Contractssed by Nadex.

(b) UNDERLYING T The Underlying for this Class of Contracts is the Consumer Price Index.
(c) SOURCEAGENCY  The Source Agency is United St a

of Labor Statistics.
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(d) TYPET The type of Contract is a Binary Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex
will issue various Contracts, each of a different Series. A new issuance of Contracts will commence nc
later than two (2) business days following the Expiration Date.

(H PAYOUT CRITERIONi The Payout Criterion for each Contract will be set by Nadex at
the time the Binary Contracts are initially issued. For the Consumer Price Index Binary Contract, the
Payout Criteria for the Contracts will be set as follows:

(i) CYCLICAL CONSUMER PRICE INDEX BINARY CONTRACTS

(2) Binary Contract 1: One Contract will have a Payout Criterion of greater than X
(rounded to the nearest even tenth (0.2)).

(3) Binary Contract 2: One Contract will have a Payout Criterion of greater than X
(rounded tolie nearest even tenth (0.2)) + 0.2.

(4) Binary Contract 3: One Contract will have a Payout Criterion of greater than X
(rounded to the nearest even tenth (0.2)) + 0.4.

(5) Binary Contract 4: One Contract will have a Payout Criterion of greater than X
(rounded tahe nearest even tenth (0.2)) + 0.6.

6)l n each case, X0 equals the | ast Cons.
(i) Nadex may list additional Consumer Price Index Binary Contract with
different ranges of Payout Criteria on a discretionasydia accordance with the CEA and Commission
Regulations.

(g) MINIMUM TICK T The Minimum Tick size for the Consumer Price Index Binary Contracts
shall be $0.50.

(h) REPORTING LEVEL The Reporting Level for the Consumer Price Index Binary Contracts
shal be 12,500 Contracts.

(i) POSITION LIMIT T There are currently no Position Limits for the Consumer Price Index
Binary Contract.

(1) LAST TRADING DATE T The Last Trading Date in a Series is the date prior to the
Expiration Date. No trading in a Seriesy occur after its Last Trading Date.

(k) SETTLEMENT DATET The Settlement Date will be the date on which the Consumer Price
Index number is released from the Source Agency.

() EXPIRATION DATE T The Expiration Date of the Contract will be the date on which the
Consumer Price Index is released by the Source Agency.
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(m) SETTLEMENT VALUET The Settlement Value is the amount paid to the holder of the in
the money Contract ondtSettlement Date. The Settlement Value for an in the money Consumer Price
Index Binary Contract is $100.

(n) EXPIRATION VALUE T The Expiration Value is the last announced level of the Consumer
Price Index as released by the Source Agency on the Erpilaéte.

(0) CONTINGENCIES If no level is actually announced on the Expiration Date due to a delay,
postponement or otherwise in such release announcement by the Source Agency, the Settlement Dat:
will be delayed until the Underlying number is releakedhat Series.

RULE 12.20 CRUDE OIL BINARY CONTRACT

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the Crude Oil
Binary Contract issued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contracts is WTI Light, Sweetd@ Oil
price per barrel (in US dollars), obtained from the WTI Light, Sweet Crude Oil Futures contracts

August ,

New Yo P)kTheVGF€ wadenpticesl that wil x ¢

Septem

(ACFCo0) traded on the

be used for the Underlying will be taken from all tweelCFC delivery months: January, February,
Mar c h, April May, June, Jul vy,

Delivery Montho). The specific

on the CFC repres&ed in the following schedule of dates for 2010:

CFC Delivery M

Start Date | End Date | CFC Delivery Month Used as the Underlying| Futures
and the Calculate the Expiration Value Expiration Date

10/17/2009 | 11/13/2009 | Nymex Crude Oil December 2009 Futures | 11/20/2009
11/14/2009 | 12/18/2009 | Nymex Crude Oil January 2010 Futures 12/21/2009
12/19/2009 | 1/15/2010 | Nymex Crude Oil February 2010 Futures 1/20/2010
1/16/2010 | 2/19/2010 | Nymex Crude Oil March 2010 Futures 2/22/2010
2/20/2010 | 3/19/2010 | Nymex Crude Oil April 2010 Futures 3/22/2010
3/20/2010 | 4/16/2010 | Nymex Crude Oil May 2010 Futures 4/20/2010
4/17/2010 | 5/14/2010 | Nymex Crude Oil June 2010 Futures 5/20/2010
5/15/2010 | 6/18/2010 | Nymex Crude Oil July 2010 Futures 6/22/2010
6/19/2010 | 7/16/2010 | Nymex Crude Oil August 2010 Futures 7/20/2010
7/17/2010 | 8/13/2010 | Nymex Crude Oil September 2010 Futures | 8/20/2010
8/14/2010 | 9/17/2010 | Nymex Crude Oil October 2010 Futures 9/21/2010
9/18/2010 | 10/15/2010| Nymex Crude Oil November 2010 Futures | 10/20/2010
10/16/2010 | 11/12/2010| Nymex Crude Oil December 2010 Futures | 11/19/2010

8 Supra, at fn 4
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On the date |isted in the 6Start Dated col umn
and to calculate the Expiration Value will be done withabeesponding CFC Delivery Month listed.

For instance, beginning on January 16, 2010, Nadex will use the Crude Oil March 2010 futures prices
the Underlying as well as use such prices to calculate the Expiration Value on the Expiration Date for
the releyant Crude Oil Binary Contract.

(c) SOURCE AGENCYi The Source Agency is Nadex.
(d) TYPET The type of Contract is a Binary Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a défg Series. A new issuance of Contracts will commence no later
than two (2) business days following the Expiration Date.

(H PAYOUT CRITERIONi The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially isgueFor the Crude Oil Binary Contract, the Payout Criteria for
the Contracts will be set as follows:

(i) DAILY CRUDE OIL BINARY CONTRACT, 2:30 PM ET CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater th&% 0.
(2) Binary Contrac®: One Contract will have a Payout Criterion of greater tha$%00.
(3) Binary Contract 3: One Contract will have a Payout Criterion of greater th&4 %0.
(4) Binary Contract 4:0ne Contract will have a Payout Criterion of greater thar$X 00.
(5) Binary Contract 5:One Contract will have a Payout Criterion of greater thar$X50.
(6) Binary Contract 6:0ne Contract will have a Payout Criterion of greater thar$X00.
(7) Binary Contract 7:0One Contract will have a Payout Criterion of greater thar$X50.
(8) Binary Contract 8:0ne Contract will have a Payout Criterion of greater than$2.00
(9) Binary Contract 9:0ne Contract will have a Payout Criterion of greater thar$X50.

(10) Binary Contract 10:0ne Contract will have a Payout Criterion of gretitan X-

$1.00.

(11) Binary Contract 11:0ne Contract will have a Payout Criterion of greater than X
$0.50.

(12) Binary Contract 12:0ne Contract will have a Payout Criterion of greater than X.
5050 (13) Binary Contract 13:0ne Contract will have a Payout Criterion oégter than X +
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(14) Binary Contract 14:0ne Contract will have a Payout Criterion of greater than X +

$1.00.

(15) Binary Contract 15:0ne Contract will have a Payout Criterion of greater than X +
$1.50.

(16) Binary Contract 16:0ne Contract will have a PayoQtiterion of greater than X +
$2.00.

(17) Binary Contract 17:0ne Contract will have a Payout Criterion of greater than X +
$2.50.

(18) Binary Contract 18:0One Contract will have a Payout Criterion of greater than X +
$3.00.

(19) Binary Contract 19:0ne Contract wilhave a Payout Criterion of greater than X +
$3.50.

(20) Binary Contract 20:0ne Contract will have a Payout Criterion of greater than X +
$4.00.

(21) Binary Contract 21:0ne Contract will have a Payout Criterion of greater than X +
$4.50.

(22) Binary Contract 22:0neContract will have a Payout Criterion of greater than X +
$5.00.

(23) Binary Contract 23:0ne Contract will have a Payout Criterion of greater than X +
$5.50.

249l n each case above, AX0 equals the |
cents ($0.50) aeported by the Source Agency.

(i) WEEKLY CRUDE OIL BINARY CONTRACT, 2:30 PM ET CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Y
(rounded to the nearest value ending in either twiwneycents ($0.25) or sevenfive cents ($0.75))
$6.00.

(2) Binary Contract 2:0ne Contract will have a Payout Criterion of greater than Y
(rounded to the nearest value ending in either twiwgycents ($0.25) or sevenfive cents ($0.75))
$4.00.

(3) Binary Contract 3:0ne Contract will ave a Payout Criterion of greater than Y
(rounded to the nearest value ending in either twiwtycents ($0.25) or sevenfiye cents ($0.75))
$2.00.

(4) Binary Contract 4:0ne Contract will have a Payout Criterion of greater than Y
(rounded to the neartegalue ending in either twenfive cents ($0.25) or sevenfive cents ($0.75)).
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(5) Binary Contract 5:0ne Contract will have a Payout Criterion of greater than Y
(rounded to the nearest value ending in either twiweycents ($0.25) or sevenfive cent ($0.75)) +
$2.00.

(6) Binary Contract 6:0ne Contract will have a Payout Criterion of greater than Y
(rounded to the nearest value ending in either twiwéycents ($0.25) or sevenfive cents ($0.75)) +
$4.00.

(7) Binary Contract 7:0ne Contract will hava Payout Criterion of greater than Y
(rounded to the nearest value ending in either twéwgycents ($0.25) or sevenfive cents ($0.75)) +
$6.00.

B8l n each case above, AYO0O equals the | ast
ending in either twety-five cents ($0.25) or sevenfive cents ($0.75) as reported by the Source Agency.

(i) INTRADAY CRUDE OIL BINARY CONTRACT, 8:00 AM to 10:00 AM

ET CLOSE
(2) Binary Contract 1. One Contract will have a Payout Criterion of greater than Z1
$1.00.
(3) Binary Contrat 2: One Contract will have a Payout Criterion of greater than Z1.
6100 (4) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z1 +
1.00.

(5) In each case above, Z1 equals the strike level determined by the Source Agency
immediately beforehte issuance of these contracts.

(iv) INTRADAY CRUDE OIL BINARY CONTRACT, 10:00 AM to 12:00 PM

ET CLOSE
(6) Binary Contract 1. One Contract will have a Payout Criterion of greater than Z2
$1.00.
(7) Binary Contract 2: One Contract will have a Payout Criterion aitgrehan Z2.
5100 (8) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z2 +
1.00.

(9) In each case above, Z2 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(v) INTRADAY CRUDE OIL BINARY CONTRACT, 10:00 AM to 12:00 PM
ET CLOSE

(10) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z3
$1.00.
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(11) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z3.

(12) Binary Contract 3: One Contract will hea Payout Criterion of greater than Z3 +
$1.00.

(13) In each case above, Z3 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(vi) INTRADAY CRUDE OIL BINARY CONTRACT, 11:00 AM to 1:00 PM

ET CLOSE
(14) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z4
$1.00.
(15) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z4.
5100 (16) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z4 +
100.

(17) In each case above, Z4 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(vii) INTRADAY CRUDE OIL BINARY CONTRACT, 12:00 PM to 2:00 PM

ET CLOSE
(18) Binary Contract 1: One Contract will have a PayouteTion of greater than Z5
$1.00.
(19) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z5.
51,00 (20) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z5 +
1.00.

(21) In each case above, Z5 equals the strike levetdeted by the Source Agency
immediately before the issuance of these contracts.

(viii) Nadex may list additional Crude Oil Binary Contract with different ranges
of Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK i The Minimum Tick size for the Crude Oil Binary Contract shall be
$0.25.

(h) REPORTING LEVELi The Reporting Level for the $100 Crude Oil Binary Contrabts|
be 1,750 Contracts.

(i) POSITION LIMIT i The Position Limits for the $100 Crude Oil Binagntracts shall be
2,500 Contracts.
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()) LAST TRADING DATE T The Last Trading Date in a Series is the same date as the
Expiration Date.

(k) SETTLEMENT DATET The Settlement Date will be the date on which the Crude Oill
Binary Contract as reported by the Source Agen

() EXPIRATION DATET The Expiration Date of the Contract will be the date on which the
Crude Oil price or level is released by the Source Agency.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to the holder of the in
the money Contract on ttgettlement Date. The Settlement Value of an in the money Crude Oil Binary
Contract is $100.

(n) EXPIRATION VALUE i The Expiration Value is the price or level of Crude Oil on the
Expiration Date. The Expiration Value is calculated by the Source Agencyiby thak last twenty
five (25) CFC trade prices just prior to the close of trading of the Crude Oil Binary Contract and
removing the highest five (5) CFC trade prices and the lowest five (5) CFC trade prices, using the
remaining fifteen (15) CFC trade pr&cto calculate the Expiration Value. The calculation used is a
simple average of all fifteen (15) CFC trade prices.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release anmoentéy the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.21 CURRENCY EXCHANGE EUR/USD BINARY CONTRACT

(a) SCOPE These Rules shall apply to the Class of Contracts referred to @sittemcy
Exchange EUR/USD (AEUR/USDO) Binary Contract

(b) UNDERLYINGT The Underlying for this Class of Contracts is the Euro/US dollar herein
referred to as AEUR/ USDO as quoted in U. ®n do
currency market.

(c) SOURCE AGENCY The Source Agency is Nadex.
(d) TYPET The type of Contract is a Binary Contract.

(e) ISSUANCE For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of aaléint Series. A new issuance of Contracts will commence no later
than two (2) business days following the Expiration Date.

() PAYOUT CRITERIONi The Payout Criterion for each Contract will be set by Nadex at
the time the Binary Contracts are initiaigued. For the EUR/USD Binary Contract, the Payout
Criteria for the Contracts will be set as follows:

(DAILY EUR/USD BINARY CONTRACTS, 3 PM ET CLOSE

(1) Binary Contract 1:0ne Contract will have a Payout Criterion of greater than X
0.0200.
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0.0180.

0.0160.

0.0140.

0.0120.

0.0100.

0.0080.

0.0060.

0.0040.

0.0020.

0.0020.

0.0040.

0.0060.

0.0080.

0.0100.

0.0120.

0.0140.

(2) Binary Contrac®: One Contract will have a Payout Criterion of greater thdn X

(3) Binary Contract 3:0ne Contract will have a Payout Criterion of greater than X

(4) Binary Contract 4:0ne Contract will have a Payout Criterion of greater thdn X

(5) Binary Contract 5:0ne Contract will have a Payout Criterion of greater thdn X

(6) Binary Contract 6:0ne Contract will have a Payout Criterion of greater than X

(7) Binary Contract 7:0ne Contract will have a Payout Criterion of greater %éan

(8) Binary Contract 8:0ne Contract will have a Payout Criterion of greater thdn X

(9) Binary Contract 9:0ne Contract will have a Payout Criterion of greater thdn X

(10) Binary Contract 10:0ne Contract will have a Payout Critericingoeater than X

(11) Binary Contract 11:0ne Contract will have a Payout Criterion of greater than X.

(12) Binary Contract 12:0ne Contract will have a Payout Criterion of greater than X +

(13) Binary Contract 13:0ne Contract will have a Payo@titerion of greater than X +

(14) Binary Contract 14:0ne Contract will have a Payout Criterion of greater than X +

(15) Binary Contract 15:0ne Contract will have a Payout Criterion of greater than X +

(16) Binary Contract 16:0ne Contract Wi have a Payout Criterion of greater than X +

(17) Binary Contract 17:0One Contract will have a Payout Criterion of greater than X +

(18) Binary Contract 18:0One Contract will have a Payout Criterion of greater than X +
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(19) Binary Contract 19:0ne Contract will have a Payout Criterion of greater than X +

0.0160.

(20) Binary Contract 20:0One Contract will have a Payout Criterion of greater than X +
0.0180.

(21) Binary Contract 21:0ne Contract will have a Payout Criterion of greater than X +
0.0200

(22)Ineach case, AX0 equals the |l ast EUR/ US
reported by the Source Agency.

(WEEKLY EUR/USD BINARY CONTRACTS, 3 PM ET CLOSE

(1) Binary Contract 1:0ne Contract will have a Payout Criterion of greater thdn Y

0.0300

(2) Binary Cantract 2: One Contract will have a Payout Criterion of greater thdn Y
0.0200

(3) Binary Contract 3:0ne Contract will have a Payout Criterion of greater thdn Y
0.0100

(4) Binary Contract 4:0ne Contract will have a Payout Criterion of greater than Y.

(5) Binary Contract 5:0ne Contract will have a Payout Criterion of greater than Y +
0.0100

(6) Binary Contract 6:0ne Contract will have a Payout Criterion of greater than Y +
0.0200

(7) Binary Contract 7:0ne Contract will have a Payout Criterion of greater than Y +
0.0300

@I n each case, AYO0 equals the VausdndingUR/
in either 0.0025 or 0.007&s reported by the Source Agency.

(ii) INTRADAY EUR/USD BINARY CONTRACT, 8:00 AM to 10:00 AM ET

CLOSE
(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z1
0.0100
(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z1.
0.0100 (3) Binary Contract 3: One Contract wilave a Payout Criterion of greater than Z1 +
.0100.

9¢



(4) In each case above, Z1 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(iv) INTRADAY EUR/USD BINARY CONTRACT, 9:00 AM to 11:00 AM ET

CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z2
0.0100

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z2.
0.0100 (3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z2 +

(4) In each case above, Z2 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(v) INTRADAY EUR/USD BINARY CONTRACT, 10:00 AM to 12:00 PM ET
CLOSE

(1) Binary Contract 1: One contract will have will haveay®ut Criterion of greater than
Z3-0.0100

(2) Binary Contract 1: One contract will have will have a Payout Criterion of greater than
Z3.

(3) Binary Contract 1: One contract will have will have a Payout Criterion of greater than
Z3 +0.0100

(4) In each case abové3 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(vi) INTRADAY EUR/USD BINARY CONTRACT, 11:00 AM to 1:00 PM ET
CLOSE

(1) Binary Contract 1: One contract will have will have a Payout Criterion of griater
Z4-0.0100

(2) Binary Contract 1: One contract will have will have a Payout Criterion of greater than
Z4.

(3) Binary Contract 1: One contract will have will have a Payout Criterion of greater than
Z4 +0.0100

(4) In each case above, Z4 equals the strike l@etdrmined by the Source Agency
immediately before the issuance of these contracts.

(vii) INTRADAY EUR/USD BINARY CONTRACT, 12:00 PM to 2:00 PM ET
CLOSE
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(1) Binary Contract 1: One contract will have will have a Payout Criterion of greater than
Z5-0.0100

(2) BinaryContract 2: One contract will have will have a Payout Criterion of greater than
Z5.

(3) Binary Contract 3: One contract will have will have a Payout Criterion of greater than
Z5 +0.0100

(4) In each case above, Z5 equals the strike level determined by the S8gany
immediately before the issuance of these contracts.

(viii) INTRADAY EUR/USD BINARY CONTRACT, 1:00 PM to 3:00 PM ET
CLOSE

(1) Binary Contract 1: One contract will have will have a Payout Criterion of greater than
Z6-0.0100

(2) Binary Contract 2: One contrawill have will have a Payout Criterion of greater than
Z6.

(3) Binary Contract 3: One contract will have will have a Payout Criterion of greater than
Z6 +0.0100

(4) In each case above, Z6 equals the strike level determined by the Source Agency
immediately beforéhe issuance of these contracts.

(ix) Nadex may list additional EUR/USD Binary Contracts with different ranges
of Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK T The Minimum Tick size for EUR/USD Binary Contracts shall be $0.25.

(h) REPORTING LEVELI The Reporting Level for the EUR/USD Binary Contracts shall be
12,500 Contracts.

(i) POSITION LIMIT i There are currently no Position Limits for EUR/USh&iy Contract.

() LAST TRADING DATE i The Last Trading Date in a Series is the same as the Expiration
Date. No trading in the EUR/USD Binary Contracts shall occur after its Last Trading Date.

(k) SETTLEMENT DATET The Settlement Date will be the date on whiah BUR/USD
number as reported by the Source Agency.

() EXPIRATION DATE T The Expiration Date of the Contract will be the date on which the
EUR/USD number is scheduled to be released.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to the hold#veoin
the money Contract on the Settlement Date. The Settlement Value of an in the money EUR/USD Binz
Contract is $100.
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(n) EXPIRATION VALUE i The Expiration Value is the price or value of EUR/USD as
released by the Source Agency on the Expiration DEte. Expiration Value is calculated by the
Source Agency by taking the last tweffitye (25) Midpoints just prior to the close of trading of the
EUR/USD Binary Contract and removing the highest five (5) Midpoints and the lowest (5) Midpoints.
A simple aveage of the remaining fifteen (15) EUR/USD Midpoints is used to calculate the Expiration
Value. A Midpoint is calculated by adding the bid price and the ask price together and then dividing
that number by two (2). For example, if the bid price is 1.3400l@e ask price is 1.3402, the two
numbers are added together (totaling 2.6802) and then divided by two (2), equaling a Midpoint of
1.3401. If the spread between a particular bid price and ask price is deemed too wide (greater than fix
(5) pips), thoserices will not be used to calculate a Midpoint and will thus not be included within the
25 initially captured values.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release anemant by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.22 CURRENCY EXCHANGE GBP/USD BINARY CONTRACT

(&) SCOPE These Rules shall apply to the Class of Contracts referred to as tkadyurr
Exchange GBP/ USD (AGBP/ USDO) Binary Contract

(b) UNDERLYING i The Underlying for this Class of Contracts is the British Pound/US dollar
herein referred to as AGBP/ USDO as quoted in
GBP/USD foreign currency market.

(c) SOURCE AGENCYi The Source Agency is Nadex.
(d) TYPET The type of Contract is a Binary Contract.

(e) ISSUANCE!T For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a differemteSe A new issuance of Contracts will commence no later
than two (2) business days following the Expiration Date.

() PAYOUT CRITERIONT The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. Eor GBP/USD Binary Contract, the Payout Criteria
for the Contracts will be set as follows:

(i) DAILY GBP/USD BINARY CONTRACTS, 3 PM ET CLOSE

(1) Binary Contract 1:0ne Contract will have a Payout Criterion of greater than X

0.0200.

(2) Binary Contract 2:0ne Contact will have a Payout Criterion of greater than X
0.0180.

(3) Binary Contract 3:0ne Contract will have a Payout Criterion of greater than X
0.0160.
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0.0140.

0.0120.

0.0100.

0.0080.

0.0060.

0.0040.

0.0020.

0.0020.

0.0040.

0.0060.

0.0080.

0.0100.

0.0120.

0.0140.

0.0160.

0.0180.

(4) Binary Contract 4:0One Contract will have a Payout Criterion of greater than X

(5) Binary Contract: One Contract will have a Payout Criterion of greater than X

(6) Binary Contract 6:0ne Contract will have a Payout Criterion of greater than X

(7) Binary Contract 7:0ne Contract will have a Payout Criterion of greater than X

(8) Binary Contract 8:0One Contract will have a Payout Criterion of greater than X

(9) Binary Contract 9:0ne Contract will have a Payout Criterion of greater than X

(10) Binary Contract 10:0ne Contract will have a Payout Criterion of greaten tka

(11) Binary Contract 11:0ne Contract will have a Payout Criterion of greater than X.

(12) Binary Contract 12:0ne Contract will have a Payout Criterion of greater than X +

(13) Binary Contract 13:0ne Contract will have a Payout Criterion ofajes than X +

(14) Binary Contract 14:0ne Contract will have a Payout Criterion of greater than X +

(15) Binary Contract 15:0ne Contract will have a Payout Criterion of greater than X +

(16) Binary Contract 16:0ne Contract will have a PayoQtiterion of greater than X +

(17) Binary Contract 17:0ne Contract will have a Payout Criterion of greater than X +

(18) Binary Contract 18:0ne Contract will have a Payout Criterion of greater than X +

(19) Binary Contract 19:0ne Contract Wl have a Payout Criterion of greater than X +

(20) Binary Contract 20:0ne Contract will have a Payout Criterion of greater than X +
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(21) Binary Contract 21:0ne Contract will have a Payout Criterion of greater than X +
0.0200.

(22)I n e ac h equalssthe |Jast ®BPAJISD price rounded to the nearest 0.0020 as
reported by the Source Agency.

(i) WEEKLY GBP/USD BINARY CONTRACTS, 3 PM ET CLOSE

(1) Binary Contract 1:0ne Contract will have a Payout Criterion of greater thdn Y

0.0300

(2) Binary Contract 2:0neContract will have a Payout Criterion of greater thain Y
0.0200

(3) Binary Contract 3:0ne Contract will have a Payout Criterion of greater thdn Y
0.0100.

(4) Binary Contract 4:0ne Contract will have a Payout Criterion of greater than Y.

(5) Binary Contract 5:0ne Contract will have a Payout Criterion of greater than Y +
0.0100

(6) Binary Contract 6:0ne Contract will have a Payout Criterion of greater than Y +
0.0200

(7) Binary Contract 7:0ne Contract will have a Payout Criterion of greater than Y +
0.0300

@I n each case, AYO0 equals the VausendingBP/
in either 0.0025 or 0.007&s reported by the Source Agency.

(ii) INTRADAY GBP/USD BINARY CONTRACT, 8:00 AM to 10:00 AM ET
CLOSE

(1) Binary Contract 1: One contract will have whkve a Payout Criterion of greater than
Z17i 0.0100

(2) Binary Contract 2: One contract will have will have a Payout Criterion of greater than
Z1.

(3) Binary Contract 3: One contract will have will have a Payout Criterion of greater than
Z1 +0.0100

(4) In each cae above, Z1 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(iv) INTRADAY GBP/USD BINARY CONTRACT, 9:00 AM to 11:00 AM ET
CLOSE
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(1) Binary Contract 1: One contract will have will have a Payout Criterigreater than
Z2-0.0100

(2) Binary Contract 2: One contract will have will have a Payout Criterion of greater than
Z2.

(3) Binary Contract 3: One contract will have will have a Payout Criterion of greater than
Z2 +0.0100

(4) In each case above, Z2 equbls strike level determined by the Source Agency
immediately before the issuance of these contracts

(v) INTRADAY GBP/USD BINARY CONTRACT, 10:00 AM to 12:00 PM ET
CLOSE

(1) Binary Contract 1: One contract will have will have a Payout Criterion of greater than
Z3-0.0100

(2) Binary Contract 2: One contract will have will have a Payout Criterion of greater than
Z3.

(3) Binary Contract 3: One contract will have will have a Payout Criterion of greater than
Z3 +0.0100

(4) In each case above, Z3 equals the strike level detedrbinehe Source Agency
immediately before the issuance of these contracts.

(vi) INTRADAY GBP/USD BINARY CONTRACT, 11:00 AM to 1:00 PM ET
CLOSE

(1) Binary Contract 1: One contract will have will have a Payout Criterion of greater than
Z4-0.0100

(2) Binary Contract 20ne contract will have will have a Payout Criterion of greater than
Z4.

(3) Binary Contract 3: One contract will have will have a Payout Criterion of greater than
Z4 +0.0100

(4) In each case above, Z4 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(vii) INTRADAY GBP/USD BINARY CONTRACT, 12:00 PM to 2:00 PM ET
CLOSE

(1) Binary Contract 1: One contract will have will have a Payout Criterion of greater than
Z5-0.0100
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(2) Binary Contract 2: One contract will hawall have a Payout Criterion of greater than
Z5.

(3) Binary Contract 3: One contract will have will have a Payout Criterion of greater than
Z5 +0.0100

(4) In each case above, Z5 equals the strike level determined by the Source Agency
immediately before the issnee of these contracts.

(viii) INTRADAY GBP/USD BINARY CONTRACT, 1:00 PM to 3:00 PM ET
CLOSE

(1) Binary Contract 1: One contract will have will have a Payout Criterion of greater than
Z6-0.0100

(2) Binary Contract 2: One contract will have will have a Payout Critesfareater than
Z6.

(3) Binary Contract 3: One contract will have will have a Payout Criterion of greater than
Z6 +0.0100

(4) In each case above, Z6 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(ix) Nadex may list additional GBP/USD Binary Contract with different ranges
of Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(9) MINIMUM TICK T The Minimum Tick size for GBP/USD Binary Contracts shall be $0.25.

(h) REPORTNG LEVEL i The Reporting Level for the GBP/USD Binary Contracts shall be
12,500 Contracts.

(i) POSITION LIMIT T There are currently no Position Limits for GBP/USD Binary Contract.

() LAST TRADING DATE 1 The Last Trading Date in a Series is the same date as the
Expiration Date. No trading in the GBP/USD Binary Contracts shall occur after its Last Trading Date.

(k) SETTLEMENT DATET The Settlement Date will be the date the GBP/USD number is
scheduled to be released.

() EXPIRATION DATE T The Expiration Date of the Conttawill be the date on which the
GBP/USD number is scheduled to be released.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to the holder of the in
the money Contract on the Settlement Date. The Settlement Value of an in the money GBP/WSD Bine
Contract is $100.

(n) EXPIRATION VALUE i The Expiration Value is the price or value of GBP/USD as
released by the Source Agency on the Expiration Date. The Expiration Value is calculated by the
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Source Agency by taking the last twetfitye (25) Midpoints jst prior to the close of trading of the
GBP/USD Binary Contract and removing the highest five (5) Midpoints and the lowest (5) Midpoints.
A simple average of the remaining fifteen (15) GBP/USD Midpoints is used to calculate the Expiration
Value. A Midpont is calculated by adding the bid price and the ask price together and then dividing
that number by two (2). For example, if the bid price is 1.9900 and the ask price is 1.9902, the two
numbers are added together (totaling 3.9802) and then divided §2)tvemualing a Midpoint of

1.9901. If the spread between a particular bid price and ask price is deemed too wide (greater than fix
(5) pips), those prices will not be used to calculate a Midpoint and will thus not be included within the
25 initially cgptured values.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed until the Underlying number is reledsethat Series.

RULE 12.23 CURRENCY EXCHANGE USD/YEN BINARY CONTRACT

(p) SCOPE These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange USD/ YEN (AUSD/ YENO) Binary Contract

(b) UNDERLYING i The Underlying for thilass of Contracts is the US dollar/ Japanese
Yen, herein referred to as AUSD/ YENO as quote
spot USD/YEN foreign currency market.

(c) SOURCE AGENCYi The Source Agency is Nadex.
(d) TYPET The type of Contracsia Binary Contract.

(e) ISSUANCE!T For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no |s
than two (2) business days following theplitation Date.

() PAYOUT CRITERIONT The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the USD/YEN Binary Contract, the Payout Criteria
for the Contracts will be set as follows:

(i) DAILY USD/NEN BINARY CONTRACTS, 3 PM ET CLOSE
(1) Binary Contract 1:0ne Contract will have a Payout Criterion of greater thar2X00.
(2) Binary Contract 2:0ne Contract will have a Payout Criterion of greater than>80.
(3) Binary Contract 3:0ne Contract will have Bayout Criterion of greater thaniXlL.60.
(4) Binary Contract 4:0ne Contract will have a Payout Criterion of greater than>40.
(5) Binary Contract 5:0ne Contract will have a Payout Criterion of greater thanx0.

(6) Binary Contract 6:0ne Contract wilhave a Payout Criterion of greater thaii X.00.
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(7) Binary Contract 7:0ne Contract will have a Payout Criterion of greater thar0X80.
(8) Binary Contract 8:0ne Contract will have a Payout Criterion of greater than0X60.
(9) Binary Contract 9:0ne Contact will have a Payout Criterion of greater thain 3.40.

(10) Binary Contract 10:0ne Contract will have a Payout Criterion of greater than X

0.20.

(11) Binary Contract 11:0ne Contract will have a Payout Criterion of greater than X.

(12) Binary Contract 12:0neContract will have a Payout Criterion of greater than X +
0.20.

(13) Binary Contract 13:0ne Contract will have a Payout Criterion of greater than X +
0.40.

(14) Binary Contract 14:0ne Contract will have a Payout Criterion of greater than X +
0.60.

(15) Binary Contrat 15: One Contract will have a Payout Criterion of greater than X +
0.80.

(16) Binary Contract 16:0ne Contract will have a Payout Criterion of greater than X +
1.00.

(17) Binary Contract 17:0ne Contract will have a Payout Criterion of greater than X +
1.20.

(18) Binary Contract 18:0ne Contract will have a Payout Criterion of greater than X +
1.40.

(19) Binary Contract 19:0ne Contract will have a Payout Criterion of greater than X +
1.60.

(20) Binary Contract 20:0ne Contract will have a Payout Criterion of greater than X
1.80.

(21) Binary Contract 21:0ne Contract will have a Payout Criterion of greater than X +
2.00.

22)In each case, nNX0 equals the | ast USD/
reported by the Source Agency.

(i) WEEKLY USD/YEN BINARY CONTRACTS, 3PM ET CLOSE
(1) Binary Contract 1. One Contract will have a Payout Criterion of greater th&m0®.

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater th2m09.
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(3) Binary Contract 3: One Contract will have a Payout Criterion of grédaerYi 1.00
(4) Binary Contract 4. One Contract will have a Payout Criterion of greater than Y.
(5) Binary Contract 5: One Contract will have a Payout Criterion of greater thah.Qq0.
(6) Binary Contract 6: One Contract will have a Payout Gdteof greater than ¥ 2.0Q
(7) Binary Contract 7: One Contract will have a Payout Criterion of greater tha8.00Q

81l n each case, AYO equals the | astvallkSD/
ending in either 0.25 or 0.#s reportedby the Source Agency.

(i) INTRADAY USD/YEN BINARY CONTRACT, 8:00 AM to 10:00 AM ET
CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater tha) Z5
(2) Binary Contrac®: One Contract will have a Payout Criterion of greater than Z1.
(3) Binary Contract 3: One Contract will have a Payout Criterion of greater tharDZb +

(4) In each case above, Z1 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(iv) INTRADAY USD/YEN BINARY CONTRACT, 9:@ AM to 11:00 AM ET
CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater tha.Z2
(2) Binary Contrac®: One Contract will have a Payout Criterion of greater than Z2.
(3) Binary Contract 3: One Contract will have a Payout Criteoiogreater than Z2 6.75

(4) In each case above, Z2 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(v) INTRADAY UP/DOWN USD/YEN BINARY CONTRACT, 10:00 AM to
12:00 PM ET CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater tha Z%
(2) Binary Contrac®: One Contract will have a Payout Criterion of greater than Z3.
(3) Binary Contract 3: One Contract will have a Payout Criterion of greater thar0Z&+

(4) In each case above, Z3 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.



(vi) INTRADAY UP/DOWN USD/YEN BINARY CONTRACT, 11:00 AM to
1:00 PM ET CLOSE

(1) Binary Contract 1: One Contract will have a Payoute@ipn of greater than Z40.75
(2) Binary Contrac®: One Contract will have a Payout Criterion of greater than Z4.
(3) Binary Contract 3: One Contract will have a Payout Criterion of greater thar0Z4 +

(4) In each case above, Z4 equals the strike @etdrmined by the Source Agency
immediately before the issuance of these contracts.

(vii) INTRADAY UP/DOWN USD/YEN BINARY CONTRACT, 12:00 PM to
2:00 PM ET CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater thaf.Z5
(2) Binary Contrat 2: One Contract will have a Payout Criterion of greater than Z5.
(3) Binary Contract 3: One Contract will have a Payout Criterion of greater thar0Z% +

(4) In each case above, Z5 equals the strike level determined by the Source Agency
immediately before #issuance of these contracts.

(viii) INTRADAY UP/DOWN USD/YEN BINARY CONTRACT, 12:00 PM to
2:00 PM ET CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater tha.Z6
(2) Binary Contract 2: One Contract will have a Payout Criterion editgr than Z6.

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z6 +
0.75

(4) In each case above, Z6 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(ix) INTRADAY UP/DOWN USD/YEN BINARY CONTRACTS, 1:00PM to
3:00 PM ET CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater tha0.Z3.
(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z7.

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z7 +
0.75

(4) In each case above, Z7 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.
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(x) Nadex may list additional USD/YEN Bany Contracts with different ranges
of Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK T The Minimum Tick size for USD/YEN Binary Contracts shall be $0.25.

(h) REPORTING LEVELI The Reporting Leveior the USD/YEN Binary Contractshall be
12,500 Contracts.

(i) POSITION LIMIT i There are currently no Position Limits for USD/YEN Binary Contract.

() LAST TRADING DATET The Last Trading Date in a Series is the same date as the
Expiration Date. No trading imé USD/YEN Binary Contracts shall occur after its Last Trading Date.

(k) SETTLEMENT DATET The Settlement Date will be the date the USD/YEN number is
released by the Source Agency.

() EXPIRATION DATE T The Expiration Date of the Contract will be the date orclwkhe
USD/YEN number is scheduled to be released.

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to the holder of the in
the money Contract on Settlement Date. The Settlement Value of an in the money USD/YEN Binary
Contract is $100.

(n) EXPIRATION VALUE 1 The Expiration Value is the price or value of USD/YEN as
released by the Source Agency on the Expiration Date. The Expiration Value is calculated by the
Source Agency by taking the last twetfitye (25) Midpoints just prior to the close wading of the
USD/YEN Binary Contract and removing the highest five (5) Midpoints and the lowest (5) Midpoints.
A simple average of the remaining fifteen (15) USD/YEN Midpoints is used to calculate the Expiration
Value. A Midpoint is calculated by addjrthe bid price and the ask price together and then dividing
that number by two (2). For example, if the bid price is 121.00 and the ask price is 121.02, the two
numbers are added together (totaling 242.02) and then divided by two (2), equaling a Midpoint
121.01. If the spread between a particular bid price and ask price is deemed too wide (greater than fi\
(5) pips), those prices will not be used to calculate a Midpoint and will thus not be included within the
25 initially captured values.

(o) CONTINGENQEST If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed until the Underlying number is released for that Series.

RULE 1224 CURRENCY EXCHANGE USD/CHF BINARY CONTRACT

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange USD/ CHF (AUSD/ CHFO) Binary Contract

(b) UNDERLYINGT The Underlying for this Class of Contta is the US dollar/ Swiss Franc
herein referred to as AUSD/ CHFO as quoted in
USD/CHF foreign currency market.

(c) SOURCE AGENCY The Source Agency is Nadex.
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(d) TYPET The type of Contract is a BinaContract.

(e) ISSUANCE For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no la
than two (2) business days following the Eafibn Date.

(H PAYOUT CRITERIONi The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the USD/CHF Binary Contract, the Payout Criteria
for the Contracts will be set as follows:

(i) DAILY USD/CHF BINARY CONTRACTS 3 PM ET CLOSE

(1) Binary Contract 1:0ne Contract will have a Payout Criterion of greater thdn X

0.0200.

(2) Binary Contract 20ne Contract will have a Payout Criterion of greater thdn X
0.0180.

(1) Binary Contract 3:0neContract will have a Payout Criterion of greater thain X
0.0160.

(2) Binary Contract 4:0ne Contract will have a Payout Criterion of greater thdn X
0.0140.

(3) Binary Contract 5:0ne Contract will have a Payout Criterion of greater thdn X
0.0120.

(4) Binary Coriract 6: One Contract will have a Payout Criterion of greater than X
0.0100.

(5) Binary Contract 7:0One Contract will have a Payout Criterion of greater thdn X
0.0080.

(6) Binary Contract 8:0ne Contract will have a Payout Criterion of greater thdn X
0.0060.

(7) Binary Contract 9:0ne Contract will have a Payout Criterion of greater thdn X
0.0040.

(8) Binary Contract 10:0ne Contract will have a Payout Criterion of greater than X
0.0020.

(9) Binary Contract 11:0ne Contract will have a Payout Criterion of geedhan X.

(10) Binary Contract 12:0ne Contract will have a Payout Criterion of greater than X +
0.0020.

(11) Binary Contract 13:0One Contract will have a Payout Criterion of greater than X +
0.0040.
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0.0060.

0.0080.

0.0100.

0.0120.

0.0140.

0.0160.

0.0180.

0.0200.

(12) Binary Contract 14:0One Contract will have a Payout Criteriohgreater than X +

(13) Binary Contract 15:0ne Contract will have a Payout Criterion of greater than X +

(14) Binary Contract 16:0ne Contract will have a Payout Criterion of greater than X +

(15) Binary Contract 17:0One Contract will have BRayout Criterion of greater than X +

(16) Binary Contract 18:0One Contract will have a Payout Criterion of greater than X +

(17) Binary Contract 19:0ne Contract will have a Payout Criterion of greater than X +

(18) Binary Contract 20:0ne Contact will have a Payout Criterion of greater than X +

(19) Binary Contract 21:0ne Contract will have a Payout Criterion of greater than X +

(200l n each case, AX0 equals the | ast USD/

reported by the Sourdsgency.

0.0300.

0.0200.

0.0100.

0.0100.

0.0200.

0.0300.

(i) WEEKLY USD/CHF BINARY CONTRACTS, 3:00PM ET CLOSE

(1) Binary Contract 1:0ne Contract will have a Payout Criterion of greater thdn Y

(2) Binary Contract 2:0ne Contract will have a Payout Criterion of greater thdn Y

(3) Binary Contract 3:0One Contract will have a Payout Criterion of greater than Y

(4) Binary Contract 4:0ne Contract will have a Payout Criterion of greater than Y.

(5) Binary Contract 5:0ne Contract will have a Payout Criterion of greater than Y

(6) Binary Contract 6:0ne Contract will have a Payout Criterion of greater than Y

(7) Binary Contract 7:0ne Contract will have a Payout Criterion ogéater than Y+
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B8l n each case, AY0 equals the | ast USD/ (

either 0.0025 or 0.0075 as reported by the Source Agency.

(i) INTRADAY USD/CHF BINARY CONTRACTS8:00 AM to 10:00 AM ET

CLOSE

(1) Binary Contract 10ne Contract will have a Payout Criterion of greater than Z1
0.0080.

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z1.
0.0080 (3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z1 +

(4) In each casabove, Z1 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(iv) INTRADAY USD/CHF BINARY CONTRACTS9:00 AM to 11:00 AM ET

CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greaardg-
0.0080

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z2.
0.0080 (3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z2 +

(4) In each case above, Z2 equals the strike level determined by thee S@ancy
immediately before the issuance of these contracts.

(v) INTRADAY USD/CHF BINARY CONTRACTS,10:00 AM to 12:00 PM ET

CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z3
0.0080

(2) Binary Contract 2: One Contract will Y a Payout Criterion of greater than Z3.
0.0080 (3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z3 +

(4) In each case above, Z3 equals the strike level determined by the Source Agency
immediately before the issuance of these remts.

(vi) INTRADAY USD/CHF BINARY CONTRACTS11:00 AM to 1:00 PM ET
CLOSE
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(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z4
0.0080

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z4.

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z4 +
0.0080

(4) In each case above, Z4 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(vii) INTRADAY USD/CHF BINARY CONTRACTS12:00 PM to 2:00 PM ET

CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z5
0.0080

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z5.
0.0080 (3) Binary Contract 3: One Contract will have a Payout @ateof greater than Z5 +

(4) In each case above, Z5 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(viii) INTRADAY USD/CHF BINARY CONTRACTS1:00 PM to 3:00 PM ET

CLOSE

(1) Binary Contract 1: One Comict will have a Payout Criterion of greater than-Z6
0.0080

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z6.
0.0080 (3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z6 +

(4) In each case above, #guals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(ix) Nadex may list additional USD/CHF Binary Contract with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA@amohiSsion Regulations.

(g) MINIMUM TICK - The Minimum Tick size for USD/CHF Binary Contracts shall be $0.25.

(h) REPORTING LEVEL- The Reporting Level for the USD/CHF Binary Contracts shall be
12,500 Contracts.

(i) POSITION LIMIT i There are currently no Positidummits for USD/CHF Binary Contract.
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()) LAST TRADING DATE T The Last Trading Date in a Series is the same date as the
Expiration Date. No trading in the USD/CHF Binary Contratiall occur after its Last Trading Date.

(k) SETTLEMENT DATET The Settlement Datwill be the date the USD/CHF number is
released by the Source Agency.

() EXPIRATION DATET The Expiration Date of the Contract will be the date on which the
USD/CHF number is scheduled to be released.

(m) SETTLEMENT VALUET The Settlement Value is the amouaigto the holder of the in
the money Contract on Settlement Date. The Settlement Value of an in the money USD/CHF Binary
Contract is $100.

(n) EXPIRATION VALUE i The Expiration Value is the price or value of USD/CHF as
released by the Source Agency onExpiration Date. The Expiration Value is calculated by the
Source Agency by taking the last twetfitye (25) Midpoints just prior to the close of trading of the
USD/CHF Binary Contract and removing the highest five (5) Midpoints and the lowest (5) Mglpoin
A simple average of the remaining fifteen (15) USD/CHF Midpoints is used to calculate the Expiration
Value. A Midpoint is calculated by adding the bid price and the ask price together and then dividing
that number by two (2). For example, if the prite is 1.2200 and the ask price is 1.2202, the two
numbers are added together (totaling 2.4402) and then divided by two (2), equaling a Midpoint of
1.2201. If the spread between a particular bid price and ask price is deemed too wide (greater than fi\
(5) pips), those prices will not be used to calculate a Midpoint and will thus not be included within the
25 initially captured values.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwisesirch release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.25 FEDERAL FUNDS BINARY CONTRACT

(&) SCOPE These Rules shall apply to the Class of Contracts referredhe &sdleral Funds
Binary Contract issued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contracts is the Target Federal Funds
Rate last reported by the Source Agency.

(c) SOURCE AGENCYi The Source Agency is the Federal Open Market Committee of the
Fecer al Reserve (the AFOMCO) .

(d) TYPET The type of Contract is a Binary Contract.

(e) ISSUANCE!T For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts wéhcemm
sooner than 10 business days prior to the first day of the next scheduled FOMC .meeting

(H PAYOUT CRITERIONi The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the Federal FBindsy Contract, the Payout
Criteria for the Contracts will be set as follows:
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(i) CYCLICAL FEDERAL FUNDS BINARY CONTRACTS

(1)At the commencement of trading in a Federal Funds Binary Contract, Nadex shall list al
eligible Payout Criteria in a range of three ¢8hsecutive increments of .25% with the maximum value
of the Payout Criteria not to exceed 10% and the minimum value of the Payout Criteria not to fall belo\
zero (0). For example, Nadex may list the following range of Payout Criteria: 0.25%, 0.50%, and
0.75%. For the following release, Nadex may list the following range of Payout Criteria: 1.00%, 1.25%,
and 1.50%. The payout criteria will be as follows:

(2)Binary Contract 1: One Contract will have a Payout Criterion less than or equal to X1.
(3)Binary Contrat2: One Contract will have a Payout Criterion of equal to X2.

(4)Binary Contract 3:0ne Contract will have a Payout Criterion of greater than or equal to
X3.

Gl n each case above, AX10 equals the fir
PayoutCrt eri a | i sted, and AX30 equals the third
0.25%, X2 is 0.50%, and X3 is 0.75%.

(i) Nadex may list additional Federal Funds Rate Binary Contracts with different
ranges of Payout Criteria on a dig@eary basis in accordance with the CEA and Commission
Regulations.

(g) MINIMUM TICK - The Minimum Tick size for Federal Funds Rate Binary Contracts shall
be $0.25.

(h) REPORTING LEVEL- The Reporting Level for Federal Funds Rate Binary Contracts shall
be 12500 Contracts.

(i) POSITION LIMIT 1 There are currently no Position Limits for the Federal Funds Rate
Binary Contracts.

() LAST TRADING DATET The Last Trading Date in a Series is the business date prior to the
first day of the scheduled FOMC meeting attihee the contract is listed. The Federal Funds Contracts
will stop trading on the Last Trading Date at 5:00PM ET. No trading in a Federal Funds Rate Binary
Contract may occur after its Last Trading Date.

(k) SETTLEMENT DATET The Settlement Date for each Ssriwvill be the lagbusiness day of
the scheduled FOMC meeting and the Target Federal Funds Rate data release by the Source Agency

(D EXPIRATION DATET The Expiration Date of the Contract will be the date on which the
FOMC meeting is scheduled to releaseR@MC number (whether such number is actually released or
not).

(m) SETTLEMENT VALUET The Settlement Value is the amount paid to the holder of the in
themoney Contract on the Settlement Date. The Settlement Value for Federal Funds Rate Binary
Contracts is5100.



(n) EXPIRATION VALUE i The Expiration Value is the last announced level of the Target
Federal Funds Rate by the Source Agency on the Expiration Date. If the level is announced as a range
between X and Y %, Nadex will use the upper value of the raf¥geas the expiration value. For
example, i f the Target FO&&Getal OF2h&®, Rathe iexp
Nadex will be 0.25%.

(o) CONTINGENCIESI If no level is actually announced by the Source Agency on the
Expiration Date (becae the FOMC meeting is unexpectedly delayed, postponed, or otherwise) the
previously announced level (which is the last announced level on the Expiration Date) will be used.
Expiration and settlement will not be delayed if the level scheduled to be aedlasmot actually
announced.

RULE 12.26 GASOLINE BINARY CONTRACT

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the Gasoline Binar
Contract issued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contracts is the Gasdlifte Retail
Gasoline price per gall on, Regul ar Gradast (i n
reported by the Source Agency.

(c) SOURCE AGENCYi The Source Agency is the US Department of Energy, Energy
|l nformati on Administration (AEI Ao) .

(d) TYPET The Type of Contract is a Binary Contract.

(e) ISSUANCET For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no la
than two (2) lisiness days following the Expiration Date.

(H PAYOUT CRITERIONi The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the Gasoline Binary Contract, the Payout Criteria for
the Contracts wilbe set as follows:

(i) WEEKLY GASOLINE BINARY CONTRACT

(1) Binary Contract 1:0ne Contract will have a Payout Criterion of greater than X
(rounded to the nearest even cent ($0.020.10.

(2) Binary Contract 2:0ne Contract will have a Payout Criterion of gre#it@an X
(rounded to the nearest even cent ($0.020.08.

(3) Binary Contract 3:0ne Contract will have a Payout Criterion of greater than X
(rounded to the nearest even cent ($0.020.06.

(4) Binary Contract 4:0ne Contract will have a Payout Critericingoeater than X
(rounded to the nearest even cent ($0.020.04.
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(5) Binary Contract 5:0ne Contract will have a Payout Criterion of greater than X
(rounded to the nearest even cent ($0.02).02.

(6) Binary Contract 6:0ne Contract will have a Payout t@rion of greater than X
(rounded to the nearest even cent ($0.02)).

(7) Binary Contract 7:0ne Contract will have a Payout Criterion of greater than X
(rounded to the nearest even cent ($0.02)) + $0.02.

(8) Binary Contract 8:0One Contract will have a Payout t@rion of greater than X
(rounded to the nearest even cent ($0.02)) + $0.04.

(9) Binary Contract 9:0ne Contract will have a Payout Criterion of greater than X
(rounded to the nearest even cent ($0.02)) + $0.06.

(10) Binary Contract 10:0ne Contract will have Rayout Criterion of greater than X
(rounded to the nearest even cent ($0.02)) + $0.08.

(11) Binary Contract 11:0ne Contract will have a Payout Criterion of greater than X
(rounded to the nearest even cent ($0.02)) + $0.10.

(12)I n each case, poKal Gasglineavdlug (raurided tolthe aearest ewen
cent ($0.02), as reported by the Source Agency.

(i) Nadex may list additional Gasoline Binary Contract with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and ComriRsglalations.

() MINIMUM TICK T The Minimum Tick size for Gasoline Binary Contracts shall be $0.01.

(h) REPORTING LEVELI The Reporting Level for the Gasoline Binary Contratiall be
125,000 contracts.

(i) POSITION LIMIT T The Position Limits for the GasokrBinary Contracts shall be 2.5
million Contracts.

() LAST TRADING DATE T The Last Trading Date in a Series is the date prior to the
Expiration Date. No trading in the Gasoline Binary Contracts shall occur after its Last Trading Date.

(k) SETTLEMENT DATET The Settlement Date will be the date the Gasoline number is
released by the Source Agency.

(D EXPIRATION DATET The Expiration Date of the Contract will be the date on which the
Gasoline number is scheduled to be released.

(m) SETTLEMENT VALUET The Settlemenvalue is the amount paid to the holder of the in
the money Contract on Settlement Date. The Settlement Value of an in the money Gasoline Binary
Contract is $10.



(n) EXPIRATION VALUE i The Expiration Value is the level of the Gasoline release number
on the Epiration Date.

(o) CONTINGENCIESI If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settleme
Date will be delayed until the Underlying number is relddse that Series.

RULE 12.27 GOLD BINARY CONTRACTS

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the Gold Binary
Contract issued by Nadex.

(b) UNDERLYING i The Underlying for this Class of Contracts is the price, per troy ounce (in

US dol |l ars),
t he

of

New

of Gol d obt ai

Yor k

ned
Me r ¢ a m)t Thé GFC Eade phicestiaewill baiused fdihé E o

from the Gol d Fu

Underlying will be taken from the February, April, June, Augas December GFC delivery months

(each a AGFC Delivery Montho). The specific
the GFC represented in the following schedule of dates for 2010:
GFC Delivery Month Used as the Futures
Underlying and to Calculate the Expiration | Expiration
Start Date | End Date | Value Date
8/1/2009 | 11/27/2009] Comex Gold December 2009 Futures 12/29/2009
11/28/2009| 1/29/2010 | Comex Gold February 2010 Futures 2/24/2010
1/30/2010 | 3/26/2010 | Comex Gold April 2010 Futures 4/28/2010
3/27/2010 | 5/28/2010 | Comex Gold June 2010 Futures 6/28/2010
5/29/2010 | 7/30/2010 | Comex Gold August 2010 Futures 8/27/2010
7/31/2010 | 11/26/2010] Comex Gold December 2010 Futures 12/29/2010
On the date | isted i nthdaGFe€ tradeticastd be sadtfa the Undetlyingnn

and to calculate the Expiration Value will be done with the corresponding GFC Delivery Month listed.

For instance, beginning on January 30, 2010, Nadex will use the Gold April 2010 futures prices as the
Underlying as well as use such GFC prices to calculate the Expiration Value on the Expiration Date fol
the relevant Gold Binary Contract.

(c) SOURCE AGENCYi The Source Agency is Nadex.

(d) TYPET The Type of Contract is a Binary Contract.

(e) ISSUANCE!T For eachplanned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will commence no la
than two (2) business days following the Expiration Date.

9 Supra, at fn 4
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(H PAYOUT CRITERIONi The Pgout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the Gold Binary Contract, the Payout Criteria for the
Contracts will be set as follows:

(i) DAILY GOLD BINARY CONTRACTS, 1:30 PM ET CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than X

$27.50.

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than X
$25.00.

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than X
$2250.

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater than X
$20.00.

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater than X
$17.50.

(6) Binary Contract 6: One Contract will have a Payout Criterion of greaarXh
$15.00.

(7) Binary Contract 7: One Contract will have a Payou